
AGENDA 

SEAGOVILLE CITY COUNCIL 
MEETING AGENDA 

MONDAY, MAY 16, 2016 

WORK SESSION - 6:30 P.M. 
Council Chambers, City Hall 

702 N. Hwy 175 

I. Staff updates 
a. Investment Policy 

2. Discussion of agenda itcm(s) 

3. Adjoum 

REGULAR l\'IEETING - 7:00 P.M. 
Council Chambers, City Hall 

7fJ2 N. Hwy 175 

AGENDA 

Invocation 
Pledge of A llegiancc 

Mayor's Report 
Recognition of Visi tors I Proclamations I Presentations 

Citizens Public Comment Period 
I Each speaker will be allowed six (6) minutes to address the council on any item on 

the agenda except for Public Hearing itemsl 



AGENDA (cont'd) 

l, Discuss and consider approval of a Resolution canva,~ing re,nlt• of the o.,.neral 
Election held on May 7, 2016. 
<:onsiderar la t1probaci611 de la reso/11ci611 resullados de prospector de la elecci6n 
general el 7 de nltl}"O de 2016. 

2. Discuss and consider approval of a Resolution canvassing results of the Special 
Election held on May 7, 2016. 
Considert1r la aprobaci611 de lo resa!11ci6n resulrarlas de prospec/ar de la elec,·i6n 
especial el 7 de 111a;·o cle 2016. 

3. Administer Oath of Office to tl1e re-elected Councilmembers and ne.,..·ly elected 
Councilmeniber. 
Atf111inislrar Juramenlo de/ cargo al Ca11sejo )' los 111ie111bros de/ Consejo reciin 
efegidos 

CONSENT AGENDA 

4C. Appro\'al of minutes. 

SC. Approval of a Resolution entering into a Professional Services Contract ..... ith 
Pipeline Analysis, LLC in the a1nount of Fifty-Nine Thousand Three Hundred and 
Fifty Dollars ($59,350.00) for the purpose of perfonning various field testing and 
the inspection of the 'vaste\vater collection system \\'ithin the Bo\vers Road Lift 
Station Sen·ice Areas; prepare final reports containing reconuncnded system 
repairs and the estimated costs associated \\'ith reducing \\'et \\"eather inflo\\' and 
i11filtration; autl1orizing the City Ma11ager to execute all necessary documents; 
providing for the repeal of any and all resolutio11s in conflict; providing for 
se\·erability clause; and providing an effective date. 

6C. Approval ofa Resolution amending the Cit)' of Seagovillc·s Investment Polic)" for 
Fiscal Year20l5-2016. 

REPORTS/RECOMMF,NDA TIONS/REQ UESTS 

7. Discuss and consider a Resolution authorizing an Economic Developn1ent Agreen1e11t 
by and bet\vecn the City of Seago~·il\e and Actuant Corporation, a Wisconsin corporation, 
to '-'Hive the building pennit and inspection fees for a ne'v 20,000 square foot building, 
and a reimbursement in an amount equivalent to 100% of the Real Property Taxes 
assessed against !he Pre1niscs, and the Persona! Property Taxes assessed against the 
persona! property housed/maintained in the ne\v 20,000 square foot structure built on the 
Premises for a period of five (5) }'Cars v.ith a reduction in percentage each subsequent 
year for years six (6) through ten {10) for property located at 704 W. Simonds Road, 
Seagoville, Texas; authorizing the Mayor to execute any and all 11ecc•<~r}" documt"nts; 
and providing an effective date. 



AGENDA (cont'd) 

8. Discuss and consider a Resolution authorizing the Seagoville Economic Development 
Corporation to undertake a project for the retention of jobs and expansion of business 
development in the City, including a grant in an amount which exceeds ten thousand 
dollars ($ 10,000.00), in accordance with the Texas Local Govenunent Code; and providing 
an effective date. 

9. Discuss and consider a Resolution ratifying the Seagoville Economic Development 
Corporation Resolution No. 03-2016 approving the terms and conditions of the Economic 
Development Agreement by and between the Corporation and Actuant Corporation for 
infrastrncture improvements in an amount not to exceed one hundred thousand dollars 
($100,000.00) located at 704 W. Simonds Road, Seagovi lle, Texas; and providing an 
effective date. 

10. Receive Councihncmber Reports - Items of community interest regarding which no 
action will be taken, as authorized by Section 55 1.0415 of the Government Code. 

11. Receive Ci tizen Comments - Citizens may speak 6 minutes each on any maner, other 
than persormel matters, or maners under litigation. 

12. Receive Future Agenda Items - Items to be placed on a future agenda which no 
action or discussion will be taken at this meeting. 

13. Adjourn. 

Posted Thursday, May 12, 2016 by 5:00 P.M. 

tfYJAfl Mb 
Dara Crabtree, City Secretary 

As authorized by Section 551.07 1(2) of the Texas Government Code, th is meeting may be 
convened into closed executive session for the purpose of seeking confidential legal advice from 
the City Attorney on any agenda item listed herein. 

The City of Seagoville docs not discriminate on the basis of disability in the admission or access 
to, or treatment or employment in, its programs or activities. If you have a request for servic.es 
that will make this program accessible to you, please contact the City of Seagoville at least 72 
hours in advance at (972) 287-6819. (TOD access 1-800-RELA Y-TX) 

DATES T O RE MEl\ffiER 
• Monday, May 30, 2016 city ofiices closed in observance of Memorial Day. 
• Monday, June 6, 2016 @ 7:00 p.m., City Council meeting. 
• Monday, June 20, 2016@ 7:00 p.m., City Council meeting. 



liVVOCATION 

PLEDGE OF ALLEGIANCE 

AIAYOR'S REPORT 

VISITOR RECOGNITIONS/ 
PROCLAAIA TIONS I PRESENTATIONS -Proc!u"1utions: i\'ational Police II' eek (!~fay 

15-21) and Donate life 



WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS. 

WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

urr1 1,.t. Ut I Ht MA YUK 

there are approximately 900,000 law enforumeot officers serving in communities across 
the United States, including the dedicated members of the SeagoviUe Police Department; 
and 

there have been IS,725 assaults against law enforcement officers in 2014, resulting in 
approximately 13,824 injuries; aod 

since the first recorded death in 1791, more than 20,000 law enforcement officers in the 
United States have made the ultimate sacrifice which zero have been killed from the City 
of Seagoville; aod 

the names of these dedicated public servants are engraved on the walls of the National 
Law Enforcement Officm Memorial in Washington, D.C.; aod 

252 new names of fallen heroes are being added to the National Law Enforcement Offi<:ers 
Memorial this spring. including 123 officers killed in 2015 aod 129 officers killed tbe 
previous year; and 

the service and sacrifice of all officers killed in the line of duty will be honored during the 
National Law Enforcement Officers Memorial Fund's 28" Annual Candlelight Vigil, on 
the evening of Thursday, May 12, 2016; aod 

the City ofSel\goviUe will hold a ceremony on Wednesday, May 18" at 10:00 a.m. in front 
of the police department at Veterans Memorial Park as part of National Police Week, 
which takes place this year on May I S-21; and 

May 15"' is designated as Peace Officm Memorial Day, in honor of fallen officers and 
their families; 

NOW, THEREFORE, I, Dennis l<. Childress, Mayor of the City of Seagoville, Texas do hereby proclaim May IS-
21, 2016 as 

NA TJONAL POLICE WEEK 

in the City of Seagoville and publicly salute the service of law enforcement officers in our community aod in 
communities across the nation. 

IN WITN F.SS WHEREOF, I have hereunto set my band and 
caused the Seal of the City of Seagoville, Texas to be affixed 

--~@7 



WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

WHEREAS, 

v• • 1\..c vr 1 nt MA YUK 

organ, tissue, marrow and blood donation are life-giving acts re<:ognized 
worldwide as expressions of compassion to those in need; and 

more than 100,000 individuals nationwide are currently on the national 
organ transplant waiting list, and every 90 minutes one person dies 
waiting due to the shortage of donated organs; and 

the need for donated organs is especially urgent in Hispanic and African 
American communj ties; and 

at any given time, 6,000 patients are in need of volunteer marrow donorl\a 
and 

a single individual's donation of the heart. lungs, liver, kidneys, pancreas 
and small intestine can save up to eight lives; donation of tissue can save 
and heal the lives of up to 50 others; and a single blood donation can help 
three people in need; and 

millions of lives each are saved and healed by donors of organs, tissues, 
marrow and blood such as Thomas Cooper of Green Mountain Falls, 
Colorado whose lungs saved resident Vicki Risinger; and 

the spirit of giving and decision to donate are not restricted by age or 
medical condition; 

NOW, THEREFORE, I, Dennis K. Childress, Mayor of the City of Seagoville, Texas do hereby 
encourage all of our citizens to recognize that organ, tissue, marrow and blood donation is a gift 
which extends hope and healing to those in need. 



Agenda Item 1 

Disc11ss a11d co11si1l1:r uppr11l'af of 11 Reso/11tio11 co111•assi11g res11//s of the General Electio11 
l1e/d Ma}' 7, 2016. 

BACKGROlJNQ OF ISSJJE; 

The General Election \\'as held Saturday, May 1" for the follo\ving offices: 

Councilrnember Place I 

l"andidales: Rick Hou·ard 11nd Ale.r1111dria Perez 

Co11ncilrnember Place 3 
Ca11didates: Steren /Vrighl and Harold ,\Jagi/I 

Councilmember Place 5 
Ca11didales: Jon Epps and Linda K. Vine;•ard 

A resolution canvassing the results is attached. 

FINANCJM, l?>lPACI; 

NIA 



A RESOl.IJTION OF THE CITY OF SEAGOVILLE, TEXAS 

RF.SOLUTION NO. 31-R-16 

ELECTION OF l\1UNICIPAL OFFICERS 

Seago\'illc, Texas 
May 7, 2016 

CANVASS OF RETURNS AND DECLARATION OF RESllL TS OF GENERAi. ELECTION 

BE IT REMEMBERED THAT on tbis tbe !61h day of May, 2016, at a 1neeting oftbe City 

Council oft be r'il)• ofSeago,,ill<", Texas, a quorum being present, the meeting \VUS call..d to order 

and the following business \Vas transact<"d. 

Upon motion of _____ and S<"Conded by _____ ., it 1vas unanimously ordered that 

tbe City Council consider the official returns of the election held in the City on the above 1nentioned 

date, for the election of City Officers. 

WHEREUPON said official returns \Vere opened, examined, canvassed and the results 

declared as follo1vs: 

CANVASS OF RETURNS AND DECLARATION OF llESUL TS 

WHEREAS, heretofore, the City Council of the City ofSeagoville, Texas, called an ele<:tion 

to be held in the City on May 7, 2016, for the follo1ving purpose: 

To elect one Councilmember Place I for a two )·ear term, one Councilmembor Place 3 for a 

llvo year tenn, and one Counciln1e1nber Place 5 for a t1vo year tenn. 

AND, WHEREAS, immediately after said election, the Presiding Judges and other officials 

holding said election made their returns of the results thereof to the City Council as follov.·s, and said 

returns bei11g inade according to la\\', and duly authenticated, and it being sho,,·i1 lhHL \Vrillcn 11uli~c 

of said election 'vas posted for the time and in the manner provided by law, and all other proceedings 



pertaining to said election having heen •ho"'n to have been done and perfonned at and \Vithin the 

nianner pro\'ided by law, and all papers pertaining thereto having bee11 retun1ed and filed \Vith the 

City Council and no protest or objection bei11g made to or regarding any matter pertai11ing to said 

election: 

NOW, THEREFORE, be it resolved by the City Council of the City ofSeago,·i!le, 'fexas, 

after examining said returns and opening and canvassing the votes of said election, that the results of 

said election are as follows: 

That the folln\ving number of votes \\•ere cast !Or the fol)o,ving named candidate~ fur lh~ 

office ofCouncilmember Place I: 

NA~fE NUMBER OF VOTF,S 

Rick llo1vard 

Alexandria Perez 

Election DH}' Early Voting Total 

174 

142 

63 

82 

237 

224 

It appearing that Rick Ho"·ard received a 1najority of all votes cast for all die candidates for the office 

ofCouncilmen1be1 J'IHc~ 1, and he is hereby declared to l>e elected to the office to serve a t\vo (2) year terin 

after qualifying. 

1·hat the follo\ving number of votes v.-ere cast for tl1c follo1ving named candidate for the 

office ofC011ncilmember Place 3: 

NAJ\.fE NUJ\.1BER OF VOTES 

Steven Wright 

Harold Magill 

Election Day Early Voting Total 

154 

147 

64 

80 

218 

227 



!t appearing that I larold Magil! received a 1najority of all votes cast for all the candidates for 

the office ofCouncilmember Place 3, and he is hereby declared to be elected to the office to serve a 

t\vo (2) year tenn after qualifying, 

That the following number of \'oles \Vere cast for the follo1ving named candidates for the 

office ofCouncilme1nber Place 5: 

NAl\IE NUl\lBER OF VOTES 

Jon Epps 

Linda K. Vineyard 

Eleetion Day Earl}' Voting Total 

235 

88 

122 

30 

357 

118 

It appearing that Jon Epps received a majority of al! votes cast for all the candidates for the 

office ofCouncilmen1ber Place 5, and he is hereby declared to be elected to the office to serve a two 

(2) year tenn after qualifying. 

IT IS FURTHER ORDERED that this canvass and declaration of results of said election be 

entered in the Minutes of the City Council and that said officers, after they have qualified and taken 

tl1eir oaths, sh"ll •erve during the tern1 commencing May ]6, 2016, and thereafter until their 

successors are duly elected a11d quali tied. 

This Resolution, declaring the results of the election shall become effective iinmediately after 

its passage. 

ORDERED AND ADOPTED by the City Council of the City ofSeagoville, Texas, tills the 

16'h day of May, 2016. 

A'fTEST: 

MAYOR 



ATrEST: 

CITY SECRET ARY 



UNA RESOLUCI6N DE LA CIUDAD DE SEAGOVILLE, TEJAS 

RESOLUCI6N NO. Jl·R-16 

ELECCl6!\' DE AUTORTDADES J\.IUNICIPALES 

Seagoville, Tejas 
7 de Ma)'O 2016 

SONDEO DE LOS RESULT ADOS Y DF..CLARACl6N DE LOS RESULT ADOS DE 
J,AS ELECCIONES GENERALES 

De be recordarse queen este dia el 16 de Mayo 2016, en una reuni6n de[ Consejo 
Municipal de la Ciudad de Seagoville, Texas, siendo el qu6rum, la reunion fue llamada al 
orden y la trans.acci6n siguiente fue hiibil. 

A mociiln del y secundada por , se orden6 por 
unanimidad que el Ayuntamiento cnn,i<lerl' los resultados oficiales de las elccciones 
celebradas en la Ciudad en la fecha arriba mencionada, para la elecci6n de oficiales de la 
ciudad. 

Coo lo cual, dijo los resultados oficiales se abrieron, se examinaron, el escrutinio 
y los resultados proclamados como sigue: 

SONDEO DE LOS RESULT ADOS Y DECLARACI6N DE LOS RESULT ADOS 

CONSIDERANDO que, hasta ahora, el Ayuntmnicnto de la Ciudad de 
Seagoville, Texas, convoc6 a eleccioncs que se celebrar:in en la Ciudad el 7 de Ma)·o 
2016, para !os siguientes fines: 

Para elegir a un Concejal para el colocar 1 un termino de dos (2) al'los, a un 
Concejal para el colocar 3 para un tcrmino de dos (2} aftos, y a un Conccjal para el 
colocar 5 para un termino de dos (2) alios. 

Y, CONS!DERANDO que, irunediatamente despu6s de dicha elecci6n, los 
Juezes que presiden y otros funcionarios de dicha elecci6n hechas sus declaraciones de 
sus resultados al Concejo Municipal de la siguiente manera, y dijo quc devuelve estiin 
reali7.ando de acuerdo a la ley, y debidmnente autenticada, y que se muestra la 
notificaci6n escrita de di cha clecci6n fue fijada por el ti em po yen la fonna prevista por la 
ley, y todos los otros procedimientos relativos a dicha elecci6n que se ha demostrado que 
se ha realizado y realiza en)' dentro de la forma prcvista por la ley. y todos los papeles 
que perte11ecen al mismo que se haya de\'llelto y archivada con el Ayuntamiento y no de 
protesta u objeci6n se estan realizando para o acerca de cualquier cuesti6n relacionada 
con dicha elecci6n: 



AHORA, POR LO TANTO, se resuelve por el AJ·untamiento de la ciudad de 
Seagoville, ·r exas, despues de exaininar die has declaraciones )' la apertura y el cscrutinio 
de los \'otos de die ha elecci6n, que los resu!tados de di cha elecci6n son los siguientes: 

Que cl nUn1ero siguicnte de votos fueron emitidos a favor de los siguientes 
candidates nombrado para e! cargo de Concejal colocar 1: 

NO:\IBRE 

Rick Howard 
Alexandria Perez 

NUMERO DE VOTOS 
el dla de las elecciones la votaci6n anticipada total 

174 
142 

63 
82 

237 
224 

Aparcciendo que Rick Hovrard rccibi6 la mayorfa de los votos emitidos por todos 
los candidatos para el cargo de Concejal colocar I, y el se dcclara que se elegira a la 
oficina para servir un termino de 2 aitos de plazo despues de la calificaci6n. 

Que el nUmcro siguiente de \'O!os fueron emitidos a fo\'Or de los siguie11lc~ 

candidato nombrado para el cargo de Concejal colocar 3: 

NOMBRE 

Steven Wright 
I larold Magill 

NUi\IERO DE VOTOS 
el dfa de las eleeciones la \'Otaci6n anticipada total 

154 
147 

64 
80 

218 
227 

Aparcciendo que Harold Magill recibi6 la mayorfa de los votos emitidos por todos 
los candidatos para el cargo de Concejal colocar 3, y el se declara que se elegird a la 
oficina para servir un terinino de 2 a~os de plazo despues de la calif1caci6n. 

Que el nUmcro siguiente de votos fueron emitidos a favor de los siguientes 
candidatos nombrado para el cargo de Conceja[ colocar 5: 

NOMBRE 

Jon Epps 
Linda K. Vineyard 

NUMERO DE VOTOS 
el dla de las eleeciones la votaci6n anticipada total 

235 
88 

122 
JO 

357 
118 

Apareciendo que Jon Epps rccibi6 la mayoria de los votos en1itidos por todos los 
candidatos para el cargo de Concejal colocar 5, y el se declara que se elegirit a la oficina 
para servir un termino de 2 aftos de plazo despuCs de la caliticaci6n. 

ADEl\tAS SE ORD ENA que este escrutinio y proclamaci6n de los resultados de 
dicba elecci6n se coosignarH en el acta del Concejo Municipal y que dichos funciooarios, 



despues de haber calificado y tornado sus jurarnentos, actuara durante el periodo que 
cornienza !6 de Ma)'O 2016, y posteriormente hasta que sus sucesores sean debidarnente 
elegidos y calificados. 

Esta Resoluci6n, una vez declarados Jos resu!tados de la elecci6n se hara efcctiva 
i1unediatarnente despues de su pasajc. 

ORDENADA Y ADOPT ADA por el Concejo Municipal de la Ciudad de 
Seagoville, Texas, este dia el lQ de~. 2016. 

APROBADO: 

ALCALDE 

AEST!GU6: 

SECRET ARIO DEL A YUN1-AMIENTO 



Agenda Ite1n 2 

Discuss"'''' consider approval of n Keso/11tion can1•assi11g res11fts of the Spec/of Efectio11 
held Mny 7, 2016. 

BACKGRQJIND OF ISSUE; 

llle Special Ele<:tion \Vas held Saturda)', May 7th for the follo\\ing Charter 
Ame11dments: 

PROPOSITION NO. I 

Whether or not to adopt a11 amendment Section 2.06, "Street 
Improvements and Assessments Therefore" of the Home Rule Charter 

of the City of Seago,·ille to provide that all street improvement 
projects be revicv:ed by a licensed civil engineer? 

PROPOSITION NO. 2 

Whether or not to adopt an amendment to Section 2.17, "Contracts" 
of the Home Rule Charter of the City of Seagoville to prO\'idc that 
solid \vaste removal and public utilities contracts may not exceed five 
(5) years in duration? 

PROPOSITION NO, 3 

Whether or not to adopt an amendment of Sections 3.01 "Mayor 
and City Council Members" and 3.08 "Limitations of Authori!J'" of 
the Home Rule Charter of the City of Seagoville that a current, 
former or retired City employee be ineligible to be elec1ed to office 
of Mayor or the City Council \vithin one (I) )'ear of their 
~~paration? 

PROPOSITION NO. 4 

Whether or not to adopt an amendment to Section 3.0! "Mayor and 
Cit}' Council Me1nbers" to the Home Rule Charter of the City of 
Seagoville to provide term lin1its for the City Council, excluding the 
Mayor, to three (3) consecutive full tenns? 

PROPOSITION NO. 5 

\\'hether or not to adopt an amendment to Section 3.07 ''Duties and 
Po,vers of tl1c City Council" of tl1e Honie Rule Charter of the City 
of Seago\·ille to provide any n1ember of the City Council may 
request an itcn1 be µlac"e<J on a duly con~·ened regular meeting 



agenda? 

PROPOSITION NO. 6 

Whether or not to adopt an amendment to Section 3.07 "Duties and 
Po\vers of the City Council"' oft he Home Rule Charter of the City of 
Seagoville to provide for an annual and/or 1nid-ycar revie'v of the 
Cit}· Manager, City Secretary, City Atton1ey and Municipal Court 
Judge? 

PROPOSITION NO. 7 

Whether or not to adopt an amend1ncnt to Section 3 .19 "Boards and 
Commissio11s" of the ilo1ne Rule Charter to provide for the 
follo\ving qualifications: 

1. Be a qualified voter \Vithin the City at the time of 
appointn1e11l. 

2. Not be in arrears on City taxes, utility service charges, or 
otl1er obligations o\ved to the Cit}·. 

3. Have not been con~·icted of a felony or class A misdemeanor. 
4. Not be adverse party to pending litigation against the Cit)'. 

PROPOSITION NO. 8 

Whether or not to adopt an a1nendment to Section 3.10 "Meetings of 
the City Council" of the Home Rule Charter to provide for a Notice 
of Special Meeting on the City's website and City Hall entrances? 

PROPOSITION NO. 9 

Whether 01 not to a<luµl "''amendment to Section 3.12 '·Conflict of 
Interest" of the Home Rule Charter to provide for the City Secretary 
to verify \Vith the City Attorney the existence of any conflict of 
interest and file the required forms 1vith the City Secretary? 

PROPOSITION N0.10 

Whether or not to adopt an an1cndment to Section 3.13 ·'Rules of 
Procedure" of the Honie Rule Charter to pro\•ide for the City 
Council to adopt the latest ~ersion of "Robert's Rules of Order" as 
a procedural guide for City Council meetings? 



PROPOSITION N0.11 

Whether or not to adopt an amendme11t to Se<:tio11 3.19 "Boards 
and Commissions" of the Home Rule Charter 10 pro\·ide for 
qualifications for Board and Commission members and for the 
City Council by an afi1r1native vote of four (4) co11ncil members 
to \\·aive the requirement that a person may serve on more than 
one (I) board of commission? 

PROPOSITION NO. 12 

\\'hether or not to adopt a11 amendment to Section 4.03 
"Qualifications of City Manager" of the Home Rule Charter to 
require a candidate for City Manager to have a background 
check? 

PROPOSITION NO. 13 

Whether or not to adopt an amendment to Section 4.04 "Po,,,.·ers 
and Duties of City Manager" of the Home Rule Charter to require 
the City Council to hire an independent forensic audit firm to 
conduct an investigation into allcgation(s) of misappropriations of 
municipal funds by a municipal employee? 

PROPOSITION N0.14 

Whether or 11ot to adopt an amendment to Seetion 4.04 "Po1vers 
and Duties of City Manager" of the Home Rule Charter to require 
the City Manager to attend relevant State and Regional meetings 
on behalf of the City; and, to net1vork \\'ith State organizations 
and Cities for and on behalf of the City? 

PROPOSITION NO. 15 

\Vl1ether or not to adopt an amendment to Section 6.02 "Payment 
of Taxes" of the Home Rule Charter to permit acceptance of 
alternate n1cthods of payment b}' credit, debit or clearing house 
cards for taxes? 

PROPOSITION NO. 16 

Whether or not to adopt an amendment to Section 7.02 "Petitions 
for Recall" of the Home Rule Charter to reduce tl1e percentage of 
persons to sign a petition for recall of the Mayor or Council 
member from forty percent (40%) to thirty percent (30%)? 



PROPOSITION NO. 17 

\Vhethcr or not to adopt an amendment to Section 7.14 
"Initiative and Rcferendun1" of the Home Rule Charter to require 
any affida,·it or petition to be pro\·ided to the Cit)· Secretary 
\Vi thin three (3) business days instead of three (3) calendar days? 

PROPOSITION NO. 18 

\\'hether or not to adopt an amendment to Section 9.03 
"Nepotism" of the Home Rule Charter that \\'OUld prohibit the 
City from hiring any person \\'ho is related to another City 
employee by the tl1ird (J'd) degree of affinity (marriage) or 
consanguinity (blood)? 

PROPOSITION !'11'0. 19 

Whether or 11ot to adopt an amendinent to Section 9.05 
"Amendments and Cl1arter Review" of the Home Rule Charter 
\Vhich \vould require the Mayor and each City Council member 
to appoint t1vo (2) members to a Charter Revic\1' Commission? 

A resolution canvassing the results is attached. The ordinance amending the Ho1ne Rule 
Charter will be brought to the City Council for consideration at the second meeting in June. 

FINANCIAi, IMPACT: 

NIA 



A RESOLUTION OF TIIE CITY OF SEAGOVILLE, TEXAS 

RESOLUTION NO. 32-R-16 

A RESOLUTION OF TllE CITY OF SEAGOVILLE, TEXAS, 
CANAVASSING RESULTS FROM A SPECIAL ELECTION HELD ON 
l\IAY 7, 2016; OFFICIALS RETURNS \VERE OPENED, F:XAMINED, 
CANVASSED AND RESULTS \VERE DECLARED; PROVIDING THE 
PROPOSITION RESULTS; PROVIDING FOR THE CANVASS OF VOTES; 
THE CITY COUNCIL APPROVES THE ELECTION RESULTS; AND 
PROVIDING FOR AN EFFECTIVE DATE. 

WHEREAS, heretofore, the Cit)' Council of the City of Seagoville, Texas, called a 
special election to he h,.Jd in th,. City on May 7, 2016, 

WHEREAS, tlrnt on the 16'" day of May, 2016, at a duly conve11e meeting of the City 

Council oft he City of Seagoville , Texas, a quorum being present in accordance 1vith the State 
la1v, 1vas called to order and the follol'.ing business 1vas transacted. 

WJIEREAS, said official returns were opened, examined, canvassed and the results 
declared as follows: 

\VHEREAS, imn1ediately after said election, the Presiding Judges and other officials 
holding said election made their returns of the results thereof to the City Council as follov.-s, and 
said retun1s being made according to la11·, and du!)' authenticated, and it being shov.·n that 11Titten 
notice of said election 1vas posted for the time and in the manner provided by la1v, and all other 
proceeding~ peitaining 10 said election ha1·ing been sho1111 to have been done and perfonned at 
and 11·ithin the manner provided by law, and al! papers pertaining thereto having been returned 

and filed with tl1e City Council and no protest or objection being made to or regarding any matter 
pertaining to said election; 

\VHEREAS, 011 motion n1ade and seconded, the Council recei1~d and approved the 
follov.·ing election resnlts: 

NOW, THEREFORE, be it resolved by the City Council of the City of Seagoville, 

·rexas, after examining said retun1s and opening and canvassing the votes of said election, tl1at 

the resnlts of said election are as follov.·s: 

That the follo\\·ing 11umber of votes 11·ere cast for the follo1ving Propositions: 
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PROPOSITION NO. I 

Whether or not to adopt an amendment Section 2.06, '·Street 
Improvements and Assessn1cnts Therefore"' of tl1e Home Rule Charter 
of the Cit}· of Seagoville to provide that all street impro~en1ent 

projects be revie\\"ed by a licensed civil engineer? 

NUMBER OF VOTES 
FOR 
AGAINS1" 

ELECTION DAY 
279 

28 

EARLY VOTING 
132 

9 

PROPOSITION NO. 2 

Whether or not to adopt an amendment to Section 2.1 ·1, ··c·ontracts" 
of the Home Rule Charter of the City of Seagoville to provide that 
solid 'vaste removal and public utilities contracts may not exceed fi~·e 
(5) )·ears in duration? 

NUl\.1BER OF VOTES 
FOR 
AGAINST 

ELF.CTION DAY 

266 
34 

EARLY \'OTING 
129 

15 

PROPOSITION NO. 3 

Whether or not to adopt an amendment of Sections 3.01 "Mayor 
and City Council Members'· and 3 .08 "Limitation~ of Authority" of 
the Ho1nc Rule Charter of the City of Seago,·ille that a current, 
fonner or retired City e1nployee be ineligible to be elected to o!11ce 
of Mayor or the City Council within one (I) year of their 
separation? 

TOTAL 

411 
37 

TOTAL 

395 
49 

NUl\.fBER OF VOTES 
l'OR 

ELECTION DAY 

233 
EARLYVOTING TOTAL 

106 339 
AGAINST 65 36 JOI 

PROPOSITION NO. 4 

\Vhecher or not to adopt an amendme11t to Section 3.01 '·Ma}·or and 
City Council Mc111be1s"' to lltt: Hu1nc Rul~ Charter of the City of 
Seagoville to provide tern1 li1nits for the City Council, excluding the 
Mayor, to three (3) consecutive full terms? 
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NUMBER OF VOTES 
FOR 
AGAINs1· 

ELECTION DAY 
224 

72 

EARLY VOTING 
100 
35 

PROPOSITION NO. 5 

Whether or not to adopt an amendment to Section 3.07 ·'D11tics and 
Po\vers of the City Council" of the Home Rule Charter of the City 
of Seagoville to provide m1y member of the City Council may 
request an item be placed on a duly con\•ened regular meeting 
agenda? 

NUMBER OF VOTES 
FOR 
AGAINST 

ELRCTION DAY 
241 
48 

EARLY VOTING 
120 

15 

PROPOSITION NO. 6 

\\'hcther or not to adopt an amendment to Section 3.07 "Duties and 
Po\vers of the City Council" oft he Home Rule Charter of the Cit)' of 
Seagoville to provide for an annual and/or mid-)·ear revie\v of the 
City Manager, City Secretary. City Attorney mid Municipal Court 
Judge? 

TOTAL 
324 
l07 

TOTAL 
361 

63 

NUl\fBER OF VOTES 
FOR 

ELECTIONDAY EARLYVOTING TOTAL 
280 129 409 

AGAINST 2! 8 29 

PROPOSITION NO. 7 

Whether or not to adopt an a1nendment to Section 3. l 9 "Boards and 
Com1nissions" of the Home Rule Charter to pro\'ide for the 
follo,,·i11g qualifications: 

I. Be a qualified voter \l'ithin the City at the tl1ne of 
appoi11tment. 

2. Not be in arrears on City taxes, utility service cl1arges, or 
other obligations owed to the City. 

3. Have not been convicted ofa felony or class A misdemeanor. 
4. Not be adverse party to pending litigation against the City. 
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NUi\IBER OF VOTES 
FOR 

AGAINST 

ELECTION DAY 
277 

24 

EARLY VOTING 
129 

8 

PROPOSITION NO. 8 

Whether or not to adopt an an1endment to Section 3.10 "Meetings of 
the Cit)" Council" of the Home Rule Charter to provide for a Notice 
of Special Meeting on the City's 'vebsite and Cit)' Hall entrances? 

TOTAL 

406 

32 

NUMBER OF VOTES 
FOR 

ELECTIONDAY EARLYVOTl!'\G TOTAL 
274 130 404 

AGAINST 17 6 23 

PROPOSITION NO. 9 

Whether or not to adopt an ainendment to Section 3.12 "Conflict of 
Interest" of the Ilome Rule Charter to provide for the City Secretary 
to verify \\'ith tl1c City Attorney the existence of any conflict of 
interest and file the required fonns 1vith the City Secretary? 

NUMBER OF VOTES 
FOR 
AGAINS1" 

ELECTION DAY 
270 

21 

EARLY VOTING 
129 

6 

PROPOSITION NO. 10 

Whetl1cr or not to adopt an a1nend1ncnt to Section 3.13 ''Rules of 
Procedure" of the Ilon1e Ruic Charter to provide for tl1c City 
Council to adopt the latest version of "Robert's Rules of Order" as 
a procedural guide for City Council n1cctings? 

TOTAL 

399 

27 

NUMBER OF VOTES 
~·OR 

ELECTIONDAY EARLYVOTING TOTAL 
238 109 347 

AGAINST 38 20 58 

PROPOSITION N0.11 

Whether or not to adopt an amendment to Section 3.19 '"Boards 
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and Com1nissions" of the Home Rule Charter to provide for 
qualifications for Board and Con1mission n1e1nbcrs and for the 
City Council by an affir1native vote of four (4) council members 
to 1vaive the requirement that a person may serve on more than 
one(\) board of co1nmission? 

NU!\1BER OF VOTES 
FOR 

ELECTIONDAY EARLYVOTING TOTAL 
206 92 298 

AGAINST 75 39 114 

PROPOSITION NO. 12 

Wl1ethcr or not to adopt an amendn1ent to Section 4.03 
"Qualifications of City Manager" of the Home Rnle Charter to 
require a candidate for Cit)' Manager to have a background 
check? 

NUMBER OF VOTES 
FOR 
AGAINST 

ELECTION DAY 
292 

8 

EARLY VOTING 
IJS 

2 

PROPOSITION N0.13 

Whether or not to adopt an amendment to Section 4.04 "Po1vcrs 
and Duties of City Manager" oftl1e Honie Rule Charter to require 
the City Council to hire nn independent forensic audit fim1 to 
conduct an in~·estigation into allegation(s) of 1nisappropriations of 
m11nicipal funds by a municipal employee? 

NUMBER OF \'OTES 
FOR 
AGAINST 

ELECTION DAY 
273 

23 

EARLY VOTING 
127 

7 

PROPOSITION NO. 14 

\\'hether or not to adopt an amendme11t to Section 4.04 '·Po1vers 
and Duties of City Manager" of the Ho1nc Rule Charter to require 
the City Manager to attend relevant State and Regional meetings 
on behalf of the City; and, to ne(l\·ork with State organizations 
and Cities for and on behalf of the City? 

TOTAL 
427 

IO 

TOTAL 
400 

JO 
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NUJ\.fBER OF \'OTES 
FOR 

ELECTION DAY EARLY VOTING TOT AL 
250 112 362 

AGAINST 42 18 60 

PROPOSITION NO. 15 

\Vhether or not to adopt an amendment to Section 6.02 '"Payment 
of Taxes" of the Home Rule Charter to permit acceptance of 
alternate methods of payn1cnt by credit, debit or clearing house 
cards for taxes? 

NUMBER OF VOTES 
f"OR 

ACJAINST 

ELECTION DAY 
249 
35 

EARLY VOTING 
l03 
25 

PROPOSITION NO. 16 

Whether or 11ot to adopt an amend1nent to Section 7.02 "Petitions 
for Recall" of the Home Rule Charter to reduce the percentage of 
persons to sign a petition for recall of the Ma)·or or Council 
member from forty percent (40%) to thirty percent (30%)? 

NUJ\.fBER OF VOTES 
FOR 
AGATNST 

ELECTION DAY 
173 
113 

EARLY \'OTING 
69 
58 

PROPOSITION NO. 17 

Whether or not to adopt an amendn1ent to Section 7.14 
"Initiative and Referendum" of the Home Rule Charter to require 
any affida,·it or petition to be provided to the City Secretary 
\Vithin three (3) business days instead of three (3) calendar da)·s? 

TOTAL 
352 
60 

TOTAL 
242 
171 

NUMBER OF VOTES 

FOR 
ELECTION DAY 

255 
EARLYVOTING TOTAL 

113 368 
AGAINST 30 13 43 
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PROPOSITION NO. 18 

Whether or no! to adopt an amendment to Section 9.03 
"Nepotis1n" of the Home Rule Charter that 1vould prohibit the 
City fro1n hiring any person 1vho is related to another City 
employee by the third (3'd) degree of affinity (1narriagc) or 
consanguinity (blood)? 

NUMBER OF VOTES 

FOR 
AGATNST 

ELECTION DAY 
179 
112 

EARLY \'OTING 
75 

52 

PROPOSITION N0.19 

Whether or not to adopt an ainendment to Section 9.05 
"Amendments and Charter Revie1v" of the Home Rule Charter 
1vhich 1vould require the Mayor and each City Co1meil member 
to appoint t1\·o (2) members to a Charter Revic1v Commission? 

TOTAL 

254 
164 

NUJ\.IBER OF VOTES 

FOR 
ELECTION DAY 

240 
EARLYVOTING TOTAL 

108 348 
AGATNST 46 21 67 

It appearing that Propositions I through 19 has been approved by the majority of the qualified 

voters voting at said election and shall becon1e a part of the City of Seagoville H nine R ul<' 

Charter. 

IT IS FURTHER ORDERED that this canvass and declaration of results of said election be 

entered in the Minutes oftl1e City Council. 

This Resolution, declaring the results of the election shall become effective immediate!)· 

after its passage. 

ORDERED AND ADOPTED by the City Council of the City of Scago\·ille, Texas, this 

the 16'" day of/l.1ay. 2016. 
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APPROVED: 

MAYOR 

ATTEST: 

c11·y SECRET ARY 

APPROVED AS TO FOR!l-1: 

CITY ATTORNEY 
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U~'A RESOLUCl6N DE LA CIUDAD DE SEAGOVILLE, TEJAS 

RESOLUCI6N NO. 32-R-16 

UNA RESOLUCJ6N DE LA CIUDAD DE TEXAS, SEAGOVILLE, LOS RESULT ADOS 
DE UNA ELECCI6N ESPECIAL CELEBRADA EL 7 DE MAYO DE 2016; LOS 
FUNCIONARIOS DEVUELVE SE ABRIERON, EXAMIN6 Y ANALIZ6 LOS 
RESULTADOS FUERON DECLARADOS; PROPORCIONANDO LA PROPOSICI6N 
DE RESULT ADOS; PROPORCIONANDO PARA EL ESCRUTINIO DE VOTOS; EL 
AYUNTAMIENTO APRUEBA LOS RESULTADOS DE LA ELECCI6N; Y 
PROPORCIONAR UNA FECHA EFECTIVA. 

Mientras que, hasta ahora, el Ayuntainiento de la ciudad de Seagoville, ·rexas, llamado 
una eleccicin especial a celebrarse en la ciudad el 7 de mayo de 2016. 

Mientras que, el dia 16 de mayo, 20!6, en una reunicin de convocar oportunamente, el 
Ayunta1nien1o de la ciudad de Seagoville, Tejas, un qu6rum presentc en co11fo11niLlaLl con la le)' 
estatal, fue llamado al orden y la siguiente empresa se liquid6. 

J\.Iientras que, dicho funcionario devuelve se abrieron, examin6 y analiz6 ]os resultados 
declarados como sigue: 

J\.Iientras que, inmediatamente dcspues de dicha elee<:i6n, losjueces y otros funcionarios 
que ocupen dice elccci6n bicieron sus devoluciones de los resultados al de la ciudad como sigue, 
y dijo devue!ve realizados confonne a la ley y dcbidamente autenticado, y est!\ demostrado quc 

la notificaci6n por escrito de dicha elecci6n fue pub!icada por el ticmpo y en la fonna prevista 
por la ley, y todas las dema\s diligencias relativas a dicha elecci6n haya comprobado que se ban 
realizado y realizan en y en la fonna pre,·ista por la ley, y todos !os documentos correspondientes 
al haber sido devudto y presentados ante el de la ciudad y ninguna protesta o objeci6n que se 
realizan para o con respecto a cualquier cuesti6n referente a die ha elecei6n. 

Mieotras que, en la moci6n presentada y respaldada, el Ayuntamiento recibi6 y aprob6 

los siguientes resu]tados electoralcs: 

Ahora, pur Ju tanto, que sea resuelto por el Ayuntamiento de la ciudad de Seagoville, 
Tejas, despues de examinar dicho devuelve y la apertura y la captaci6n de los votos de la 
clccci6n, dijo que los resultados de di cha elccci6n son los siguientcs: 

que cl siguiente nUmero de votos fueron emitidos por las siguientes propuestas: 

PROPOSIC16N NO. I 
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Nlimero de votos 
p,, 

Contra 

Nlimero de l'olos 
p,, 

Contra 

Ya sea de adoptar o no una enmienda a la Secci6n 
2.06, "Para el mejoramiento de las calles por lo 
tanto" de la ciudad y el ascsoramiento de la Cartilla 
de la Ciudad de Seagoville para proveer que el 
mejoran1iento de las calles sea revisado por un 
ingcniero civil con licencia para ta! caso. 

el dia de las elecciones 
279 

28 

la votaci6n anticipada 
ll2 

9 

PREPOSICI6N NO. 2 

Ya sea el adoptar o no una enmienda a los "Contratos" de 
la secci6n 2.17, de la Cartilla de la Ciudad de Seagoville 
para proveer un n1edio de removimiento de basura y otros 
dcspcrdicios s6lidos. Lu" ~uulralu" <lei municipiu 
pUblico no podnin exceder miis de cinco (5) ailos en su 
duraci6n. 

el dia de las elecciones 
266 

34 

la l'otaciOn anticipada 
129 

15 

PREPOSICl6N NO. 3 

Ya sea el adoptar o no una enmicnda a la Secci6n 3.01 en 
lo que se refiere al "Alcalde de la Ciudad ya los miembros 
de su concilio" y 3.08 a las "Limitaciones de Autoridad" 
de la Cartilla de la Ciudad de Seagoville de que un 
empleado actual o jubilado no pueda ser elegido para 
servir como a\calde o miembro del Concilio de la Ciudad 
dentro de un (l) ail.ode la separaci6n de su puesto en el 
1nun1c1p10. 

Nlimero de \·otos 
p,, 

el dia de las elecciones 
233 

la l"ofaci6n anticipada 
106 

Contra 65 36 

PREPOSICI6N NO. 4 

total 
411 

37 

total 
395 

49 

total 
339 

IOI 
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NU.mero de \'otos 

'" Contra 

Ya sea el adoptar o no una cntnienda a la Seccicin 3.01 
en "Alcalde de la Ciudad y a los n1ie1nbros de su 
concilio" en la ciudad de Seagoville y para proveer 
li1nites al servir en el Concilio de la Ciudad, excluyendo 
cl puesto de Alcalde, cl cual podra servir !res (3) 
tenninos co1npletos consecutivos 

el dia de las elecciones 
224 

72 

la votacilin anticipada 
100 
JS 

PREPOSICI6N NO. 5 

Ya sea el adoptar o no uua enn1ienda a las Secci6n 
3.07 en ·'Las Obligaciones y Podcres del Concilio de la 
Ciudad" en la Cartilla de la Ciudad de Seagoville para 
proveer que cualquicr tema traido por un miembro del 
Co11cilio de la Ciudad pued" s~r iucluidu ~n la agenda 
de una junta debida1nentc convocada. 

total 
324 
107 

N(lmero de \'olos el dla de las e\ecciones la \"Olaci6n anticipada 
120 

total 
361 
63 

Por 241 
Contra 48 15 

NUmero de votos 

'"' Contra 

PREPOSICI0N NO. 6 

Ya sea el adoptar o no una enmienda a la Seccicin 
3.07 en las "Obligaciones y Poderes de! Concilio de 
la Ciudad" en la Cartilla de la Ciudad de Seagoville 
para prov~r una revisiOn anual o a 1nitad de a~o para 
hacer una revisiOn tocante al Alguacil, el Secretario 
de la Ciudad, cl Abogado de la Ciudad o cl Jucz de la 
corte municipal. 

el dla de las clecciones 
280 

21 

la votacilin anticipada 
129 

8 

PREPOSICI6N NO. 7 

total 
409 
29 

Ya sea e! adoptar o 110 una cnmienda a la SecciOn 3.19 
de "Las Mesas Dircctivas )' las Ccn1isiones" de la 
Cartilla de la Ciudad para pro\'eer los siguicntes 
requisitos: 

I. Estar capacitado/a para \'Olar dentro de la 
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ciudad durante u11 convenio 
2. No estar atrasado en los pagos de in1pucstos al 

n111nicipio, los servicios 11 otros cargos y 
obligaciones debidos al n1unicipio. 

3. No haber sido convicto de cualquier crimen, 
incluyendo un crimen me11or de clasificaci6n A. 

4. No ser parte contraria de pleitos legales o tener 
pleitos pendientes contra el 1n11nicipio, la 
ciudad. 

Nllmero de \'otos el dia de las elecciones 
Por 277 

Contra 24 

la votaciOn anticipada 
129 

8 

total 
406 
32 

PREPOSICT6N NO. 8 

Ya sea el adoptar o no una enmlenda a la Secci6n 3.10 
en las "Reunioncs del Concilio de la Ciudad" de la 
Cartilla de la Ciudad para provccr avisos para 
reuniones especiales en el sitio electrOnico de la 
ciudad y para poner avisos de !as reuniones especiales 
en las pared cs a la entrada de! edificio n1unicipaL 

Niimero de votos el dia de las elecciones 
Por 274 
Contra 17 

la votaciOn anticipada 
130 

6 

PREPOSICI6NNO. 9 

total 
404 

23 

Ya sea el arlnptar o no una enmienda a la Secci6n 3.12 
en el "Conflicto de Interes" de la Cartilla de la Ciudad 
para pro\•eer al Secretario de la Ciudad el poder de 
verificar con el Abogado de la Ciudad si existe un 
conflicto de interes y archivar la documcntaci6n 
requerida con el Secretario de la Ciudad. 

Nllmero de \"olos el dia de las elecciones 
Por 270 
Contra 21 

la votaci{ln anticipada 
129 

6 

PREl'OSICT6N N0.10 

total 
399 
27 
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Ya sea el adoptar o no u11a enmienda a la Se.;ciOn 
3.13 en el "Reglainento y Procedin1icnto" de la 
Cartilla de la Ciudad para prol'eer al Concilio de la 
l"111dad el poder de adoptar la Ultima \'ersi6n de! 
"Orden y Reglamento Robert'" como proccdimiento 
o guia para las reunioncs de] Concilio. 

Nllmero de \'otos el dia de las elecciones la \"Otaci6n anticipada 
109 

Iota] 
347 

58 
Por 238 
Contra 38 20 

PREPOSICI6N NO. II 

Ya sea el adoptar o no una ellffiienda a la Se.;ciOn 
3.19 en "Las Mesas Dire.;tivas y las Comisioncs" de 
la Cartilla de la Ciudad para proveer los rcquishos 
para los miembros de la Mesa Directiva y de la 
Comisi6n del Couciliu de la Ciudad para que por un 
voto afinnati\'O de cuatro (4) los miembros de! 
Concilio 110 tengan que cumplir con el requisito de 
que no pueden servir en mils de una mesa directiva o 
con1isi6n. 

Ni'lmero de \'otos el dia de las elecciones la \'Otaci6n anticipada 
92 

total 
298 
114 

Por 206 
Contra 75 39 

NU.mero de ,·otos 
Poe 
Contra 

PREPOSICI6N N0.12 

Ya sea el odoptar o 110 una enmic11da a la S<:<:ci6n 
4.03 en los "Requisitos para Gerente de la Ciudad" 
de la Carlilla de la Ciudad para requerirle a un 
candidato a Gerente de la Ciudad a que tenga una 
revisi611 personal. 

el dia de las elecciones 
292 

8 

la votaci6n anticipada 
135 

2 

total 
427 

10 
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NUmero de \'otos 

'"' Contra 

NUmero de votos 

'"' Contra 

PREPOSICION NO. 13 

Ya sea el adoptar o no una e1unienda a la Secci6n 4.04 
en los "Poderes y Obligacones de! (jerente de la 
Ciudad" en la Carti!la de la Ciudad para requcrirle al 
Concilio de la Ciudad el contratar a una empresa 
forense para la investigaci6n referente a la conducta de 
un emp!eado municipal al invertir mala1nente !os 
fondos piiblicos 

el dia de las elecciones 
273 

23 

la \'OfaciOn anticipada 
127 

7 

PREPOSICION N0.14 

total 
400 

30 

Ya sea el adoptar o no una enmienda a la Se<:ci6n 
4.04 en los "Podcrcs y Obligacionc• de! Gerente de la 
Ciudad" a la Cartilla de la Ciudad para exigirle al 
Gerentc de la Ciudad asistir a las reuniones relevantcs 
del estado y a las Reuniones Regiona!es en beneficio 
de! municipio, y. a la cadena de organizaciones en 
favor}' beneficio de! municipio, la ciudad. 

cl dia de las elecciC1nes 
250 

42 

la \'Otaci6n anticipada 
112 

18 

PREPOSICION NO. 15 

total 
362 
60 

Ya sea el adoptar o no una enmienda a la SecciOn fi.02 en 
el "Pago de lmpuestos" a la Cartilla de la Ciudad para 
permitir y aceptar el mO:todo altemo de los pagos por 
credito, dO:bito u las tarjetas de ci\mara de compensaci6n 
para pagar los impuestos. 

N(lmero de votos el dia de las elecciones la \'C1taci6n anticipada 
103 

total 
352 
60 

Por 249 
Contra 35 25 

PREPOSICION NO. 16 

Ya sea el adoptar o no una etuJ1ienda a la Secci6n 7.02 
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NUmero de \'otos 

'" Contra 

en las "Peticiones de Revocacion·· a la Cartilla de la 
Ciudad para reducir el promedio de las firmas de 
personas para una petici6n para la revocaci6n del 
Alcalde o u11 miembro del Concilio. La reducci6n serla 
del cuarenta por ciento (40%) al treinta por ciento (30%) 

cl dia de las eleccioncs 
173 
113 

la votaci6n anticipada 
69 
58 

PREPOSICI6N NO. t 7 

total 
242 
171 

Ya sea el adoptar o no una emnienda a la Secci6n 7 .14 
a la "lniciativa y plebicito, la acci6n de so1neter algo a 
la Cartil!a de la Ciudad en la que se requiera cualquier 
tipo de declaraci6n fir1nada que sea proveida al 
Se-cwtario de[ Municipio, la ciudad, dentro de Ires {3) 
dfas h<lbiles, dentro del calendarlo actual. 

Nllmero de \"olos el dia de las elecciones la l·otaci6n anticipada 
113 

total 
368 

43 

Por 255 
Contra 30 13 

PREPOSICI6N NO. 18 

Ya sea el adoptar o no una erunienda a la Sccci6n 
9.03 acef(:a dcl ''Nepotismo" en la Cartilla de la 
Ciudad que prohibiria el contratar a cualquier persona 
que este afiliada a un empleado de la Ciudad, el 
municipio, )' quc sea parte de la familia de! empleado 
hasta un un tcrcer (3th) grado, ya sea por matrimonio 
o lazos sangufneos (nacidos dentro de la n1isn1a 
familia). 

NUmero de \"Otos el dla de las eleccioncs 
Por !79 
Contra 112 

la \'otaci6n anticipada 
75 
52 

PREPOSICI6N NO. 19 

total 
254 
164 

Ya sea el adoptar o no una erunie11da a !a secci6n 9.05 
en las "Enmiendas al Repaso" de la Cartilla de la 
Ciudad, !a cual requcriria al Alcalde de cada micmbro 
de! Concilio Municipal el sclcccionar dos (2) 
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miembros de la Cartilla de Co1nisi6n }' Repaso.'· 

Nl'.lmero de \'Otos el dla de las elecciones 
Por 240 
Contra 46 

la \·otaci6n anticipada 
108 
21 

total 
348 
67 

Aparici6n que proposiciones 1 a !raves de 19 han sido aprobadas por la mayoria de los vota11tes 

calificados la votaci6n en esa elecci6n y se convertirii en u11a parte de la ciudad de Seagoville 
Jnicio Carta de regla. 

Se ordcn6 asimismo quc este lienzo y la declaraci6n de rcsultados de dicha elecci6n se haga 
constar en el acta del Consejo de la ciudad. 

Esta resoluci6n, declarar los resultados de la elecci6n se hara efec1iva irunediatamente despues 
de su aprobaci6n. 

Ordenado y aprobado por el Consejo Municipal de la ciudad de Seagoville, Tejas, el dia 1§: de 
n1ayo, 2016. 

APPROBADO: 

ALCALDE 

AF.STIGU6: 

SECRET ARIO OE LA CIUDAD 

APROBADA COMO FORMULARIO: 

ABOGADO DE LA CIUDAO DE 

TM76833 



Agenda Item 3 

Ad1ni11ister the Oat/1 of Office to tl1e re-elected Cou11cif111e111bers n11d 11ewfJ' elected 
Councilmen1ber. 

BACKGROUND OF ISSUE: 

City Secretaf)' Dara Crabtree \\'ill administer the Oath of Office 10 the re-elected 
Councilinembers and the ne,vly elected Councilmember. 

FINANCIAL IMPACT: 

NIA 



Form N2l01 R<>, t0/20tt 

Submit to: 
SECRETARY OF STATE 
Government Filings Section 
PO Box 12887 
Austin, TX78711-2887 
512-463-6334 
512-463-5569- Fax 
Filin Fee: None 

STATEMENT OF OFFICER 

Statement 

This space resen'ed for office 

"" 

I, Rick Ho\vard , do solemnly S\Vear {or affirm) that I have not 
directly or indirectly paid, oftered, promised to pay, contributed, or promised to contribute any money or 
thing of value, or promised any public office or employment for the giving or ''ithho!ding of a vote at the 
election at \Vhich I \Vas elected or as a re1vanl to secure my appoint1nent or confinnation, "hichever the 
<a>e n1ay be, so help"'~ OuJ. 

Position to Which Elected/ Appointed: ~C0o0@0o0"=•=•=•="'~' '='="'='='~--------------
City and/or County: _S,•,•"s,m0i011occ' D~o!0!o0o ______________________ _ 

Execution 

Under penalties of perjury, l declare that I have read the foregoing state1nent and that the facts stated therein 
are true. 
Date: 5116.116 

~~----
Signature ofOfficer 

Rel o>«l I 0'20 L I 

}orin llOI 2 



~orm #110~ R<1. 10/lOJ I 

Submit to: 
s•:CRETARYOF STATE 
Go\'ernment Filings Section 
P 0 Box 12887 
Austin, TX 78711-2887 
~12-463-6334 

Filin Fee: None 

OATll OF OFFICE 

This space resen'etl for office 

"' 

IN THE NAt.1E AND BY THE AllTHORl'fY OF TllE ST A TE Of TEXAS, 
I, Rick Howard , do solemnly s1vear (or affinn), !hat 1 \\'ill faith fully 
execute the duties of the office of Councilmember Place I of 
the State of Texas, and 11·lll to the best of my ability preserve, protect, and defend the Constitution and laws 
of the United States and ofthis State, so help n1e God. 

Signature ofOftlcer 

................................................................................................................................ 

State of Texas ) 
County of ~D-.1°1,-,-----, 

S1vorn to and subscribed before me 
this 

(seal) 

Form 2204 

16 dayof_M_•cl ______ ,2016 . 

Signature ofNotar)' Public or Other Ofilccr 
Adn1inistcring Oath 
Dara Crabtree 
Pnnted or l')ped Name 



Foron ~2201 R<>, IOllOll 

Submit to: 
SECRETARY OF STATE 
Govcr11ment Filings Section 
P0Box12887 
Austin, TX 78711-2887 
512-463-6334 
512-463-5569 - Fax 
Fllln Fee: None 

STATEl\IENT OF OFFICER 

Statement 

This space reser.·ed for office 

"" 

[, Harold Magill , do sole111nly s1vear (or affinn) tha! [have not 
directly or indirectly paid, offered, promised ro pay, conrributed, or promised to contribute any money or 
thing of value, or pron1ised any public office or e1nployment for the giving or withholding ofa \'Ole at the 
election at which I 1vas elected or as a re1vard to secure my appointment or confinnation, 1vhichever the 
case may be, so help me God. 

Position to Which Elected/Appointed: ~''"'""'''"'"'''""'o"°''cPclc""''''---------------
City and/or County: Seagoville I Dallas 

-~-~------------------
Execution 

Under penalties of perjury, I declare that [ have read the foregoing statement and that the fac!s stated therein 
are true. 
Date: 5116/16 ------

Signature of Officer 

~ •• ,.,d 1011011 

Forni 1201 2 



Fo'm ~llO~ Rei. llJ/lOl I 

Submit to: 
Sl':CRF,TARY OF STATE 
Government Fillngs Section 
P 0 Box 12887 
Austin, TX 78711-2887 
512-463-6334 

Filinn Fee: None 

OATH OF OFFICE 

This space resen·ed for office 

'" 

IN THE NAME AND BY THE AUTI IORITY OF THE STA TE Of TEXAS, 
I, Harold Magill , do solemnly s1vear (or affinu), that I 11·ill faithfully 
execute the duties of the office of Councilmember Place 3 of 
the State of"fexas,and 1vill to the best of my abil'lly preserve, protect, and defend the Constitution and la1vs 
of the United States and of this State, so help ine God. 

Signature ofOflicer 

................................................................................................................................ 

State of Texas ) 
Countyof ~o.":1i'1,c, ____ ) 

S1vom to and subscribed before me 
this 16 

{seal) 

Form :1204 

day of _,_,.c> ______ , 20 ~-

Signature ofNo!aI)' Public or Other Ofticer 
Ad1ninistcring Oath 
Dara Crabtree 

' 



fonn ~llOl Ro>·. JO/lOll 

Submit to: 
SECRET ARY OF ST ATE 
Gol·ernment Filings Seetion 
P 0Box12887 
Austin, TX 78711-2887 
512-463-6334 
512-463-5569 - Fal[ 
Filin Fee: None 

STA TE~IENT OF OFFICER 

Statement 

This space reser11ed for office 

"" 

I. Jon Epps , do solemnly sv,ear (or affirm) that [have not 
dimtly or indirectly paid, offered, promised to pay, contributed, or promised to contribute any money or 
thing of value, or promised any public office or employ1nent for the giving or 1vithholding of a vote at the 
election at \Vhich I was elected or as a re1vard to secure my appointment or confinnation, \Vhichever the 
case n1ay be, so help me God. 

Position to Which Elected/Appointed: Councilmcmh<r Place 5 
~~~~~~~---------~ 

City and/or County: ~''c'•'c""c;cuc'c' "=-'c''c'-----------------------
Execution 

Under penalties of perjul)', I declare that I have read the foregoing s1ate•nent and that the facts stated therein 
are true. 
Date: 5/16/16 ------

Signature ofOftlccr 

F0<ni 2l01 2 



Form N?l04 Rt>'. 10120ll 

Submit to: 
SECRETARY OF STATE 
Government Filings Section 
P 0Box12887 

This space resencd for office 

"" 

Austin, TX 78711-2887 
512-463-6334 OATH OF OFFICE 

Filln" Fee: None 

IN THE NAt>1E AND BY THE AUT110RITY OF 'fHE ST A TE Of TEXAS, 

I, Jon Epps , do solemnly swear (or affinn), that I 1vill faithfully 
execute the duties of the otlice of Councilme1nbcr Place 5 of 
the State of Texas, and 1vill to the best of my ability preserve, prote<:t, and defend the Constitution and la11;s 
oft he United States and of this State, so help 1ne God. 

Signature of Officer 

................................................................................................................................ 

Stale of Texas ) 
County of cn:O,C:,,:'.,----, 

Sworn to and subscribed before 1ne 
this 16 

(seal) 

Form 2204 

day of _M_•c> ______ , 20 ~-

Signature ofNo!ary Public or Other Officer 
Ad1ninislering Oath 
Dara Crabtree 

Printed or Typed Na1ne 



Agenda Item 4C 
Approval of 111i1111tes. 

BACKGROUND OF ISSUE: 

Approval of minutes for meetings held on April 18, 2016. 

FINANICIAL IMPACT: 

NIA 



CITY COUNCIL 
\VORK SESSIOJ'I.' 
APRIL 18, 2016 

The City Council held a \\'Ork session on Monday, April 18, 2016 at 6:30 p.m. 1vith a 
quorum present, to \1·it: 

De!Ulis Childress 
To1nmy Lemond 
Rick Ho1vard 
Jose Hernandez 
Mike Fruin 
Jon Epps 

Mayor, absent 
Mayor Pro T em 
Cou11cil1nember 
Counc.ilmember 
Council member 
Councilmember 

The follo1ving staff members 1vere also present: City Manager Pat Stallings, Community 
Development Director I.adis Barr, Police Chief Ray Calverley, Support Services 
Manager Christine Dykes, Utilities Director Phil DeChant, HR Director/Risk Manager 
Cindy Bro1vn, Cily Attorney Alexis Allen and City Secretary Dara Crabtree. 

ITEJ\.11. DISCUSSION OF AGENDA ITEMS. 

ITEM 4C. Follo\ving a City Council inquiry, Utilities Director DcChant confirmed the 
one (l} bid received 1vas approximately $80,000.00 over budget. 

ITEM 6. ~·oJlowing se\'eral Cit)' Council inquiries, Community Development Director 
Barr stated they v.·ould make sure the contractor \\'as a\vare that the hea\'Y 
trucks/equipment can only enter and exit off Lasater; the SUP expiration date coiucides 
v.·ith the expiration of their TCEQ pennit; and tl1ey 1vill only be allo11•ed to 1vork the 
hours pennitted per the noise ordinance (7:00 a.m. - 7:00 p.n1.}. 

Ille work session 1vas adjourned at 6:48 p.m. 

APPROVF,D: 

MAYOR 

Al-TEST: 

CITY SECREl"ARY 

! ll'agc' 



CITY COUNCIL 
REGULAR MEETING 
APRIL 18, 2016 

The City Council held a regular n1ecting on Monday, April 18, 2016 at 7:00 p.rn. v,ith a 
quorun1 present, to v.·it: 

Dennis CJ1ildress 
Tollllny Lemond 
Rick Ho1vard 
Jose Hen1a11dez 
Mike Fruin 
Jon Epps 

Mayor, absent 
Ma)'Or Pro Tern 
Council1ne1nber 
Council member 
Councilmen1ber 
Councilmember 

Phil Greena1valt provided the invocation and Mayor Pro Tern Lemond led the Pledge of 
Allegiance. 

l\fAVOR'S REPORT. No report. 

Ma}·or Pro Tern Lemond presented a proclamation recognizing the month of May as 
Afotorc)·c/e Safety and A1rareness Mon/h. 

CITIZENS PUBLIC C0:\11\fF.NT PERIOD (items on the agenda). No one spoke. 

CONSENT AGENDA. 

Councilmernber Hernandez made a motion, seconded by Counci!n1e1nbcr Epps, to 
approve Consent Agenda Items IC through 5C. A vote 1vas cast 5 in favor, 0 against. 

ITEM IC. 

ITEM 2C. 

Approve minutes for n1eetings held on April 4, 2016. 

Appr0ve a Resolution No. 25-R-16 directi11g Oncor Electric Delivery 
Company, LLC to file certain informatio11 \Vith the City of Seago~·illc; 
setting a procedural schedule for the gathering and revie1v of necessary 
infonnation in coru1ection there1\·it11; setting dates for the tiling of the 
City's analysis of the company's filing and the company's rebuttal to such 
analysis; ratifying the hiring of legal counsel and consultants; reserving 
the right to require the reimbursement of the City ofSeagoville's rate case 
expenses; setting a public hearing for tl1e purposes of deter1nining if the 
existing rates of Oncor Electric Delivery Company, LLC are unreasonable 
or in any 1vay in ~·iolation of any provision of la1v and the determi11ation 
by tl1e City of Seago\·ille of just and reasonable rates to be charged by 
Oncor Electric Delivery Company, LLC; noting con1pliance 1>ith open 
meetings la1v; providing notice of passage. 

21l'agc 



ITEM 3C. Approve a Resolution No. 26-R-!6 ratifying tl1e City Manager executing 
the General Certificate of the Cit)' of Seagoville in connection 1vith the 
North Texas Municipal \Valer District Lo,ver East t"ork \l.'aste1vater 
Interceptor System Contract Revenue RefuuJing BunJo, Series 2016. 

ITEl\f 4C. ApprO\'e a Resolution No. 27-R-16 rejecting all bids for water line 
impro\'ements along Seago1·ille Road, Alto Road, Woodhaven Road and 
May Road; authorizing the City Manager or his designee to execute any 
11ccessary documents; and providing an effective date. 

ITEl\.f 5C. Appro1·c a Resolution No. 28-R-16 authorizing the creation of the North 
Central Texas Regional 9-1-1 E1nergcncy Communications District. 

ITEM 6. Mayor Pro Tetn Lemond opened the public hearing at 7:10 p.m. to consider 
wne11ding the Comprehensive Zoning Ordinance of the City of Seago1·ille, as amended. 
by changing the zo11ing from "PD-R-5" Planned Develop1nent - Residential-5 to "PD-R-
5-SUP" Planned De1•elopment - Residential-5 1vitl1 a Special Use Permit, 1vhich shall 
expire on September 30, 2017, to allo1v for a temporary concrete batch plant. on T.ot• 1 
through 5, Block P, of the Highland Meadows Phase IIB Subdivision located bet1vcen 
Balley1vood Dri1'c and the end of Old t"arm Drive. No one spoke in fa1'or or opposition 
of t11e request. The public hearing was closed at 7:1 l p.m. Councihnember Epps made a 
motion, seconded by Councilmember Howard, to approve Ordinance No. 18-16 
amending the Comprehensi1'e Zoning Ordinance of the City of Seagoville, as amended, 
by changing the zoning from "PD-R-5" Planned Development - Residential-5 to "PD-R-
5-SUP" Planned Development - Residential-5 with a Special Use Pennit, 1vhich shall 
expire on September 30, 2017, to allo11' for a temporary concrete batch plant, on Lots I 
through 5, Block P, of the Highland Meadows Phase JIB Subdivision l0<;ate<l bet1veen 
Bal!e)'IVOod Drive and the end of Old Fann Drive, in the City of Seagoville, Dallas 
County, Texas; providing for special conditions; providing for an approved site plan 
v,hich is attached hereto and incorporated herein as Exhibit "A"', providing for the repeal 
of all ordinances in conflict; providing a severabi!ity clause; pro1'iding for a penalty of 
fine not to exceed the sum of t\\'O thousand dollars ($2,000.00) for each offe11se; and 
providing an effecti1·c date. A 1'ote ll'l!S cast 5 for, 0 against. 

ITEl\f 7. Councilmember Hernandez 1nade a motion, seconded by Councilmember 
Epps, to approve Resolution No. 29-R-16 authorizing the Seagoville Economic 
Development Corporation to undertake a project for the retention of jobs and expansion 
of business development in tl1c City, including a grant in an a1nount \l'l1icl1 exceeds ten 
thousand dollars ($10,000.00), in accordance 1vith the Texas Local Government Code; 
and providing an effecti1'c date. A vote \\'as cast 5 for, 0 against. 

!TEl\f 8. Councilmetnber Epps made a motion, seconded by Councilmember 
Hernandez, to appro1'e Resolution No. 30-R-16 approving the ter1ns and conditions of an 
Economic De1·elopmcnt lncenti1'e Agreement by and betl\'ecn the City of Seagoville, 
Texas and Seago1•ille Venture No. ·rhree-S-SI Rio Grande, L.P.; Authorizing the Mayor 
to execute said agreement; and providing an effecti1·e date. A 1·ote 1vas cast 5 for, 0 
against. 

31Pag~ 



JTEJ\.f 9. COUJ\'CILMEMBER REPORTS. No reports. 

ITEJ\.110. CITIZEJ\' COM;\fF,NTS. 

Pl1il Greena11ult, 512 llighland Dr. - thanked the City Council for their support; 
commented the recent luncheon n1ixers had been 1vell attended; the auction 11·as 1·er}· 
successful; and Mayfest v.ill be May 12-15 and invited everyone to attend. 

ITEM II. FUTURE AGENDA ITEMS. No items. 

ITEJ\.f 12. 'fhe meeting adjourned at 7:19 p.rn. 

APPROVED: 

MAYOR 

CITY SECRETARY 



Agenda Ite1n SC 

Appro••al of a Resol111io11 e1tteri11g ;11/0 '' Pro/ess/0110{ Senices Conlracl 1vith Pipeli11e 
A11olj·sis, LLC i11 llte un101111t of FiftJ•-Ni11e Tho11sa11d Three H11ndred 1111d Fi/f)• Dollars 
($59,350.00) for /he p11rpose of peifor111ing vario11s field testi11g a11d tl1e /nspectio11 of the 
1vas/e1vater cof/ectio11 SJ'Sfem ivith/11 tl1e Bowers Road Lift Station Service Areas; prepare 
fi11ol reports co11taini11g recom1nended SJ'Slen1 repairs a11d t/1e esJin1ated r:ruts ussocialed wit/1 
reduci11g wet 1veather inflow a11d i11flltratio11; autl1ori;.ing the City Ma11ager to exec11te all 
11ecessllf}' docun1ents; providing for the repeal of any and all resof11tions i11 conjlic1,· 
prol'idingfor sewrability c/a11se; u11d provldi11g 1111 effective date. 

BACKGROUND OF ISSUE: 

The City of Seago\'ille is under an Administrative Order fr0m the Envirorunental Protection 
Agency (EPA), to de\·elop a Capacit)', Management, Operation and Maintenance (CMOM) Plan 
over the next 365 da}·s. There are several compliance standards that \vill require expert sanitary 
se1ver engineering advice to complete. Pipeline Analysis, LLC is currently under contract \\'ith 
the North Texas Municipal Water District and several other municipalities in the area to 
accomplish the same tasks as Seagoville. F.arlier this }·ear, Council approved a Professional 
Services Agreement \l;ith Pipeline Analysis, J,LC to develop a CMOM. 

This proposed Professional Services Contract 1vill address an area of our City from Bov.•ers Road 
to US 175 that is knov.n to have high inflo1v and infiltration (I&!) issues that may, if left 
unattended lead to Sanitary Seiver Overflo1vs (SSO). 1-he main objective of the CMOM is to 
reduce l&I issues, thus effectively stopping SSO's. If approved, the contractor 1~ill perfonn nine 
(9) tasks that 1vill assist the City in developing a long tenn plan to reduce and hopefully 
eliminate SSO's in the area identified in this contract 

Approval of this Contract 11i!l assist Staff in mapping out a plan to address the aforementioned 
issues over the coming years, a11d it \\ill help Staff in planning future budget requests directed at 
reducing I&! and SSO's in tl1e identified area. 

FINANCIAL 11\.IPACT: 

lf appro\·cd, funding for this Professional Services Agreement in the amount of $59,350 \Vill be 
made from the FY2016 \\'ater and Seiver Fund. The City has sufficient funding available in this 
account to fund this project. 

LEGAL 

The proposed Contract has been revie1ved and approved as to fonn by the City Attorney. 



A RESOLUTION OF THE CITY OF SEAGO\'ILLE, TEXAS 

RESOLUTION NO. JJ-R-16 

A RESOLUTION ENTERING INTO A PROFESSIOJ\'AL SERVICES 
AGREEJ\fENT WITH PIPELINE ANALYSIS, LLC IN TllF, AMOUNT 
OF FIFTY-NINF. THOUSAND THREE HUNDRED FIFTY DOLLARS 
(S59,JS0.00) FOR THE PURPOSE OF PERFORMING VARIOUS FIELD 
TESTrNG AND THE INSPECTION OF WASTEWATER COLLECTION 
SYSTEI'<I \VITHIN THE BO\VERS ROAD LIFT STATION SERVICE 
AREAS; PREPARE FINAL REPORTS CONTAINING 
RECOMMENDED SYSTF.l\1 REPAIRS A!'!D THE ESTl:tfATED COSTS 
ASSOCIATED \VITH REDUCING \VET WEATHER INFLOW AND 
INFILTRATION; AUTHORIZING THE CITY MANAGER TO 
EXECUTE ALL NECESSARY DOCU!\IENTS; PROVIDING FOR THE 
REPEAL OF ANY AND ALL RESOLUTIONS IN CONFLICT; 
PROVIDING FOR SEVERABILITY CLAUSE; AND PROVIDL'\1G AN 
EFFECTIVE DATE. 

\VHEREAS, the City Council for the City of Seagoville, Texas desires to enter into a 
Professional Services Agreement \Vith Pipeline Analysis, LLC, a Texas limited liability 
company; and 

\VHEREAS, Pipeline Analysis, LLC 1vill be compensated fifty-nine thousand three hundred 
fifty dollars ($59,350.00) for the purpose of performing various field testing and the inspection 
of \l'aste1111tcr collection system 1vithin the Bo11•ers Road Lift Station service areas along \1•ith 
prepari11g final reports containing recommended systetn repair and the estimated costs associated 
1vith reducing v.et weather inflo1v and infiltration; and 

\VHEREAS, the City Council for the City of Seago,·ille, Texas has reviev.-ed the Professional 
Services Agreen1ent and has determined it to be in the best interest of the City of Seagoville. 

NO\¥, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
SEAGOVILLE, TEXAS: 

SECTION 1. The City !11anager is hereby authoriled, on behalf of the City of Seagoville, 'fcxas, 
to execute the Professional Services Agree1nent, 11·itl1 Pipeline Anal)·sis, LLC, attached hereto as 
Exhibit "A" and made a part hereof for all purposes. 

SECTION 2. A!l resolutions of the City of Seagoville heretofore adopted which are in conflict 
v.·ith the provisions of this resolution be, and the same are hereby repealed, ai1d all resolutio11s of 
the City of Seagoville not in conflict 11·itl1 the pro\·isions hereof shall remain in full force and 
effect. 

SECTION 3. If any article, paragraph, subdivision, clause or provision of this resolution, as 
hereby amended, be adjudged invalid or held unconstitutional for any reason, such judginent or 
holding shall not affect the validity of this resolution as a v.·hole or any part or provision thereof, 



as an1ended hereby, other than the part so declared to be invalid orunconstit111iona1. 

SECl'IflN 4, This resolution shall take effect i1nmediate!)· from and after its passage. and it is 
accordingly so resolved. 

DULY ORDERED b)' the City Council oftl1e City ofSeago,·ille, Texas, this the !6tll day of 
t>lay, 2016. 

APPROVED: 

t.1AYOR 

A"ITEST; 

crrY SECRETARY 



Professional Services Contract 

City of Seagoville, Texas 

Sanitary Sewer Evaluation Survey 

Bowers Road Lift Station Service Area 

May 10, 2016 

1115 Main Street 
Garland, Texas 75040 

800-637-0 164 

EXHIBIT "A" 



CONTRACT FOR PROFESSIONAL ENGINEERING SERVICES 

THIS CONTRACT made and entered into on the date last stated below between the 
City of Seagoville, hereinafter called "City", acting by and through Pat Stallings duly 
authorized to act on behalf at CITY and Pipeline Analysis, LLC hereinafter called 
"ENGINEER", acting by and through James H. Forbes, Jr., P.E. (Project Manager) duly 
authorized to so act on behalf of the ENGINEER. 

WHEREAS, the CITY desires professional engineering services in connection with the 
Sanitary Sewer Evaluation Survey of a portion of the City of Seagoville, Texas, 
wastewater system (Bowers Road L.S. Service Area) hereinafter called "the 
PROJECT"; and 

WHEREAS, the CITY has determined that the ENGINEER has experience in the area 
involved in the Project and is qualified to perform the work, and the ENGINEER is 
willing to enter into a contract with CITY to perform the engineering services desired by 
CITY in connection with the PROJECT. 

THE CITY AND ENGINEER AGREE AS FOLLOWS: 

The CITY hereby retains the ENGINEER to perform engineering services in connection 
with the PROJECT described above. 

1. SCOPE OF SERVICES 

The scope of Engineering services to be performed by the ENGINEER shall be as 
follows: 

1.1 Approach to Project 

This project will perform various field testing and inspection of the wastewater collection 
system within the Bowers Road L S. Service Area and prepare final reports that 
recommend system repairs and estimated costs to reduce wet weather 
i nfil tra ti on/i nfi ow. 

1.2 Detailed Scope of Services 

See Exhibit B attached. 

2. CITY'S RESPONSIBILITIES 

So as not to delay the services of ENGINEER, the CITY shall do the following in a 
timely manner: 

' 



2.1 Provide Existing Data 

CITY will provide to ENGINEER at no cost those sewer maps and any applicable 
previous reports. 

Existing data delivered to the ENGINEER by the CITY remains the property of the CITY 
and must be returned to the CITY after completion of the PROJECT. 

2.2 Provide Access 

Arrange for access to, and make all provisions for, ENGINEER to perform services 
under this AGREEMENT. 

2.3 CITY Representative 

CITY designates Phil DeChant (214-329-3381) as representative to act as the contact 
person on behalf of the CITY. 

3. SCHEDULE 

3.1 Schedule 

The ENGINEER'S services shall be performed in a timely manner consistent with sound 
professional practices. The ENGINEER will complete the work according to the 
following schedule, weather permitting: 

Task Description 

tOO ~ation 

200 IMnllolelP!>e tispecron -(1~) 

3-00 Simile Testing, F\Jblc Awareness, Data &111)' & Analysis ( 100%) 

400 DJ• Floodilg 

500• FtO!>•rtle<y Oeanirg 

600 CCN Inspection 

700 Adnin ,Ftojecl l.'gl. 

800 Dtfect Analysis/Rehab. 

900 Database, Cost Eslirrates. Mapping, Final Reports 

3 



The time limits set forth in the schedule Shall inciude allowances for reasonable and 
expected review lime by the CITY and approval by authorities having jurisdiction over 
the PROJECT, and shall not be allowed as cause for delay or adjustments to the 
schedule. Delays in the project critical path caused by review times by the CITY or a 
permitting agency exceeding those anticipated by the ENGINEER'S schedule are cause 
for adjustments in the sci1edule. Any adjustments made to the agreed upon schedule 
shall be made in writing and acceptable to both parties_ 

The ENGINEER shall begin work immediately upon receipt of the executed 
CONTRACT and/or written Notice to Proceed 

3.2 Completion of Services 

ENGINEER'S services under each item of the finalized Scope of WOrk shall be 
considered complete on the date when the submissions for that item have been 
accepted by CITY. 

3.3 Changes 

If the CITY requests significant modifications or changes in the Scope of Services, 
general scope, extent or character of the PROJECT, the time of performance of 
ENGINEER'S services, the various rates of compensation and schedule shall be 
adjusted equitably. 

3.4 Written Authorization for Additional Work 

Any provision in this CONTRACT notwithstanding, it is specifically understood and 
agreed that the ENGINEER shall not authorize or undertake any work puri:;uant to this 
CONTRACT which would require the payment of any fee, expense or reimbursement in 
addition to the fees stipulated in Section 4 (Payment for Services) of this CONTRACT, 
without first having obtained the specific written authority lo do so from CITY. 



4. PAYMENT FOR SERVICES 

4.1 Term$ 

Terms used in describing the applicable method of payment for services provided by the 
ENGINEER shall have the meaning indicated below: 

Basic Engineering Fee: 

Basic Engineering Fee shall mean those expenses incurred by the ENGINEER in 
prosecuting the PROJECT Scope of Services_ 

Reimbursable Expenses 

Not applicable 

Additional Services 

Additional services not covered under the Scope of Services, will be provided to the 
CITY on a unit price or lump sum basis. A revised written detailed scope of services for 
additional services will be provided with the pricing summary. Additional services must 
be approved by City along with a written notice to proceed. 

4.2 Basis and Amount of Compensation for Basic Services 

Compensation for basic services will be as shown in Exhibit A. These services will be 
billed monthly based on a percentage completed and will not exceed the total 
presented. 

4.3 Basis and Amount of Compensation for Additional Services 

Not applicable. No additional services are anticipated. 

4.4 Partial Payments for Services 

Partial fee payments may be applied for at monthly intervals, based upon statements 
which reflect the percentage of worll completed for the various items listed under Scope 
of Services. These statements shall be prepared by the ENGINEER and must be 
verified and approved by CITY. 

4.5 Delay 

If ENGINEER'S design services or service during construction of the PROJECT are 
delayed or suspended in whole or in part by the CITY for more than one year for 
reasons beyond ENGINEER'S control the various rates of compensation, including 
Additional Services, provided for elsewhere in this CONTRACT shall be subject to 

' 



equitable adjustment. 

5. TERMINATION, SUSPENSIONS OR ABANDONMENT 

6.1 Termination 

The CITY or the ENGINEER may terminate this CONTRACT for reasons identified 
elsewhere in this CONTRACT. In the event such termina~on becomes necessary, the 
party effecting termination shall so notify the other party, and termination will become 
effective thirty (30) calendar days after receipt of the termination notice. Irrespective of 
which party shall effect termination or the cause therefore, CITY shall within thirty (30) 
calendar days of termination remunerate ENGINEER for services rendered and costs 
incurred, in accordance with the ENGINEER'S prevailing fee schedule (Exhibit A). 
Services shall include those rendered up to the time of termination. All plans, field 
survey, and other data related to the PROJECT shall become the property of CITY upon 
termination of the CONTRACT and shall be promptly delivered to CITY in a reasonably 
organized form. Should CITY subsequently contract with a new Engineer for 
continuation or i;ervices on the PROJECT, ENGINEER shall cooperate in providing 
information. No amount shall be due for lost or anticipated profits. 

6.2 Suspension 

If the Project is suspended by CITY for more than 30 consecutive days, the ENGINEER 
shall be compensated for services performed prior to notice of such suspension_ When 
the Project is resumed, the ENGINEER'S compensation shall be equitably adjusted to 
provide for expenses incurred in the interruption and resumption of the ENGINEER'S 
services. 

6.3 Abandonment 

This CONTRACT may be terminated by CITY upon not less than seven {7) days written 
notice to the ENGINEER in the event that the Project is permanently abandoned. If the 
Pro1ect 1s abandoned by CITY for more than ninety (90) consecutive days, the 
ENGINEER or CITY may terminate this CONTRACT by giving written notice. 

5.4 Fa/lure to Pay 

Failure of CITY to make payments to the ENGINEER in accordance with this 
CONTRACT shall be considered substantial nonperformance and cause for termination. 

If CITY fails to make payment to ENGINEER within thirty (30) days of a statement for 
services properly performed, the ENGINEER may, upon fourteen {14) days written 
notice to CITY, suspend performance of services under this CONTRACT. Unless 
ENGINEER receives payment in full with'1n fourteen (14) days of the date of the notice, 
the suspension shall take effect without further notice. In the event of a suspension of 
services under this section, the ENGINEER shall have no liability to CITY for delay or 
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damage caused CITY because of such suspension of services. 

6. GENERAL CONSIDERATIONS 

6.1 Professional Standards 

Services performed by the ENGINEER under this CONTRACT will be conducted in a 
manner consistent with that level of care and skill ordinarily exercised by members of 
the profession currently practicing in the same locality under similar conditions. The 
ENGINEER shall comply with the applicable laws and rules of the current "Texas 
Engineering Practice Acr. CITY's approval, acceptance, use of or payment for all or 
any part of the ENGINEER'S services herein under or of the project itself shall in no 
way alter the ENGINEER'S obl'lgations or CITY'S rights thereunder. 

6.2 Progress and Performance 

The provisions of this CONTRACT and the compensation to ENGINEER have been 
agreed to in anticipation of continuous and orderly progress through the completion of 
the ENGINEER'S services. Time for performance shall be extended to the extent 
necessary for delays due to circumstances over which the ENGINEER has no control. 
If the ENGINEER'S services are suspended or delayed the times of performance shall 
be extended to the extent of such delay or suspens'1on. A delay or suspension shall not 
terminate this CONTRACT unless ENGINEER elects to terminate in accordance with 
the provisions of Section 5 of this CONTRACT. If a delay or suspension extends for a 
period of greater than one year for reasons beyond the control of the ENGINEER, the 
fees and rates of compensation set forth in Section 4 shall be subject to re-negotiating. 

6.3 CITY Control 

It is understood and agreed that CITY shall have complete control of the services to be 
rendered, and that no work shall be done under this CONTRACT until the ENGINEER is 
instructed to proceed with the work. 

6.4 Independent Agent 

ENGINEER and CITY agreed that ENGINEER and any officer, employee or agent of 
ENGINEER, in the performance of this CONTRACT shall act in an independent 
capacity and not as an officer, agent or employee of CITY. 

6.6 Compliance with Laws 

ENGINEER shall comply with all Federal, State, and local laws and ordinances in the 
execution of all work in connection with this PROJECT. 
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6.6 No Additional Work Without Authorization 

Any provision in the CONTRACT notwithstanding, it is specifically understood and 
agreed that the ENGINEER shall not authorize or undertake any work pursuant to this 
CONTRACT, which would require the payment of any fee, expense or reimbursement in 
addition to the fee stipulated in Article 4 of this CONTRACT, without having first 
obtained specific written authority therefore from CITY 

6.7 Indemnification 

ENGINEER, its officers, agents and employees agree to indemnify, hold harmless, and 
defend CITY, at ENGINEER'S cost, its officers, agents, and employees from and 
against any and all claims or suits for injuries, damages, loss, or liability of whatever 
kind of character, arising out of or in connection with the performance by the 
ENGINEER of those services contemplated by the CONTRACT, based upon negligent 
acts or omissions of ENGINEER, its officers, agents, employees, consultants and 
subcontractors, whether or not caused solely by the ENGINEER, its officers, agents, 
employees, consultants or subcontractors or jointly with any other party. C!TY shall not 
be liable for any loss, damage or injury arising from the services of the ENGINEER 
pursuant to this agreement. 

ENGINEER agrees that he is solely responsible for the safety of himself and his 
employees ·1n the performance of th'1s CONTRACT and agrees to indemnify and hold 
harmless CITY, its officers and agents from and against any liability arising from the 
personal injury or death of the ENGINEER or the employees of the ENGINEER arising 
out of or in connection with this CONTRACT. 

6.8 Insurance 

ENGINEER shall secure and maintain insurance that will protect him from claims under 
the Worker's Compensation Act (statutory amounts). 

ENGINEER shall secure and maintain Commercial General Liability Insurance that will 
protect him from claims for bodily injury, death or property damage which may arise 
from the performance of his services under this CONTRACT, written on an occurrence 
basis. 

ENGINEER shall maintain Comprehensive Automobile Liability Insurance covering all 
owned, non-owned, and hired vehicles with combined single limit coverage of 
$1,000,000 for bodily injury, death or property damage. 

ENGINEER shall maintain, at no expense to CITY, a professional liability (errors and 
omissions) insurance policy placed with a company rated at least A-NII by Best's Key 
Rating Guide, authorized to do business in Texas. This coverage must be maintained 
for at least two (2) years alter the PROJECT is completed. Coverage must be written 
on an occurrence basis. However, at its sore discretion, the CITY may accept coverage 
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written on a claims-made basis '1f the policy provides for a retroactive date equivalent to 
the inception date of the CONTRACT or earlier, maintained during the full term of the 
CONTRACT. 

All policies, except Worker's Compensation and Professional Liability, shall name the 
CITY as additional insured. All policies shall contain a waiver of subrogation in favor of 
the CITY and shall require the giving of written notice to CITY at least thirty (30) days 
prior to cancellation, non-renewal or material modification of any policies, evidenced by 
return receipt of United States Certified Mail. ENGINEER shall furnish CITY with copies 
of said policies or certificates evidencing such coverage. 

6.9 Property 

All documents, including drawings, field notes, suiveys, tracings, calculations, computer 
input and output, digital or computer files, etc., prepared by the ENGINEER pursuant to 
this contract shall become the property of CITY. The ENGINEER may retain copies of 
all documents Any reuse of the documents shall conform to The Texas Engineering 
Practice Act. 

6.10 Governing Law 
This CONTRACT has been made under and shall be governed by the laws of the State 
of Texas. The parties agree that the performance and all matters related thereto shall 
be in Seagoville, Texas. 

6.11 Assignment 
ENGINEER may not assign this Agreement without the prior written consent of the 
CITY. In the event of an assignment by ENGINEER to which CITY has consented, the 
assignee shall agree in writing with CITY to assume, perform and be bound by all the 
covenants and obligations in this Agreement. 
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7. DOCUMENT EXECUTION 

IN WITNESS WHEREOF, the parties have executed this CONTRACT the __ day of 
______ , 2016. 

City of Seagoville 
702 N. Hwy 175 
Seagoville, TX 75159 
(P) (972) 287-6819 (F) (972) 287-3891 

By: 
Pat Stallings ( City Manager) 

Date: ___ _ 

ENGINEER 
Pipeline Analysis, LLC 
1115MainStreet 
Garland, Tell:as 75040 
(800)637-0164 
(972)479-0659 FAX 

By '-----~ G2:;, 
Jartiesl=f fbes, Jr., P.E. (President) 

Date: April 15, 2016 



Exhibit A 
Compensation 

Sewer System Evaluation Survey 

Sanitary Sewer Evaluation Survey 
Bowers Road Lift Station Service Area 

Task Description Estimated Unit 
Ouanlity Price 

100 Mol>ll:zatlon L_S. L.S. 
200 Min~ h spection -( 1(10%) 90 $115.00 

300 ~ Test'1g. Pubic Awo1eness. O.ta Entiy & Analysis (100%) 38,250 s 0.56 
400 0,.e Floodng 4 $195.00 

500 A-ei>a1at01y Oeanng 

t-1.vy 175 and Backyard Easerrents ( IJH 3780 to 3740) 2500 $ 2.40 

Sueet &semlnt 2000 $ 1.25 

600 CX1V hspectl>n 

t-1.vy 175 ond Backya1d Ease,,..,nts (M-1 3780 to 3740) 2500 $ 2 .10 
Streel Easement 2000 $ 1.25 

700 Adrrin ,A'o]ecl l/gl L.S. L.S. 
800 Defect AnattsisJRehab. L.S. L.S. 

900 Oitabast, Cost EstinotH, M>Pllilg. Final Reports LS. LS. 

Tot•I Hut To l!Acffd 

Total 

s 1,500.00 

s 10,350.00 

$ 21.420.00 

$ 780.00 

$ 6,000.00 

s 2.500.00 

$ 5.250.00 

s 2.500.00 

s 1.500.00 

s 1.25000 

$ 6,300.00 

$ >W,350.00 

Cleaning and CCTV inspection will Include the HWY 175 crossing (Manhole 3780 to 3740) and pipelines West of 
Elmo (from manhole 4060 to 4140). Other pipel nes identified during the evaluation may be recommended for 
cleaning and CCTV inspection. 
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Exhibit B 
Detailed Scope of Services 

The following represents the project approach. Tasks include: 
• Manhole Inspection 
• Smoke Testing 
• Dye Waler Flooding 
• Internal Cleaning and TV lnspeclion 
• Map Update 
• Final Report 

TASK 100 M081UlA TIOH 

Mobilize project team and ooordinale startup. Establish personnel assignments and responsibilities. 
Inventory equipment needs and order expendable suppUes. Review all relevant existing materials, previous 
reports, etc. developed for or by the City of Seagoville conoerning this project. including, but not limited to, 
the following: 

1. Previous studies for the service areas lo be investigated 

2. Modifying the existing asset numbering system in the project area. 

Oewerable: 

1. Deiwlry of equipment and pers<>n~ 
2. Work maps of the Bowers Road Lift Station service area and defineated boundaries 

To Be Provided by Cil'j: 

• Access for placemeol of equipment and personnel 
• Copies of an applicable reports, maps and historical data for the study area at no cost lo 

ENGINEER 
• As-built drawings, sewer key maps, street plans, electronic aerial photographs if avaaable and 

if requested al no cost to ENGINEER 

Delive1ables. 

1. Inclusion in final report of fllldings from this work task 

TASK 200 MANHOLE/PIPE INSPECTION 

Manholes can be a signiftcant source of extraneous infiltration/inflow and thereby reduce system wet 
weather capacity. For lhis reason, each manhole within the study area is inspected. For lhe study area 
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designated, field inspection crews will perform an inspection of manholes. The da1a gathered during lllis 
phase of the project will be used to prioritize manholes for rehabilitation and establish the base data 
necessary 10 accurately determine mainline sewer rehabilitation alternatives and costs. Other important 
deliverables resulting from this work !ask are the updating of the collection system map, determination of 
debris levels in pipes and verification of pipe sizes. This informalion is critical in preparing subsequent 
rehabilitation plans, cleaning requirements to restore capacity and updating of the system maps. 

Inspection personnel will use digital cameras during the inspection of all manholes on this project. All 
photographs will be included in the field inspection computer database so that a permanent electronic 
record can be maintained. During inspection, each of the lolklwing types of information will be obtained to 
establish Ille condition and prioritize least cost repairs: 

1. Basin and Sub-area Designation 
2. Manhole/Cleanout ID 
3. Inspection Slatus - buried, CNL, CNO 
4. Address and GPS coordinate (x,y) of manhole 
5. Surface cover, grade, type of cover (paved, yard, etc.) 
6 Mahlrial of oonstruction - brick, concret11, ate. 
7. Area and Internal photo ol manhole 
8. All incoming and outgoing pipe depths from rim to invert 
9. All incoming and outgoing pipe digital photographs 
10. Defects -Active, Evidence or No lnfiltrationllnnow with digital photographs 
11. Field corrections to collection system map 

Upon compleUon of the manflole inspection, a prioritized manhole rehabilitation summary will be prepared 
that will include: 

• Documenta~on witll summary of field observations 
• Lis\ of manfloles~ines requiring imme<li<te attent'1on 
• Digital photos 
• Documentation for preparing manhole rehabilitation quantities 
• Field updated map{s) 
• Prioritizsd Manhole Repai1 R~wmmendatlons and Cost estimates 

To Be Provided by City: 

• Current collection systsm map 
• Access (if requested) to manholes that are buried or could not be opened. 
• Assistance in localing assets (ii requested) 

Measurement of Paymenl.· 

Payment for this work task shall be a unit price for each manhole documented. Those manholes that are 
localed, but buried or could not be opened will be noted and a lis\ provided to the City. Manholes that could 
not be localed using metal detectors or probes will be listed as Could Not Located (CNL}. CNL manholes 
will not be billed. Manholes located, but were buried or could not be opened will be billed. The City will 
provide replacement covers at no cost should a cover be broken while attempting opening. 
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TASK 300 SMOKE TESTING OF STUDY AREA 

Smoke testing will provide detailed information on wet weather inflow sources for the study area. In order 
to identify defects in the lines, a non-toxic smoke will be forced into the sewer by high capacity blowers. 
Data documentation includes measurements from two permanent points and will be sufficient to establish 
the location of each defect and determine the best repair method and priority. Color digital photographs will 
be taken to document each defect during the smoke test. 

Forty-eight (48) hours prior to testing, door hangers will be used to notify residents. A local telephone 
number will be provided for those Individuals with questions or for anyone requiring special assistance. 
Each day the fire department will be notified of the crew location since smoke may enter homes through 
defective plumbing. 

To Be Provided by Ci/)': 

• Review and approval of Notice to Residents 
• Letter of introduction to be carried by field crews 
• Previous City smoke testing data, if any 

Deliverables: 

• Defects listing and database 
• Defect location sketch 
• Digital phot09raphs 
• Smoke Notification t-lyers and Notification of Residents 
• Priority ranking of detects (both private and public sector) 
• Repair methods and estimated costs 
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. ... 

SMOKE TESTING 
NOTICE TO RESIDENT 

For the next few days. inspection etews wil conduct a 
physical survey of the wastewater colection system. Pipeline 
Analysis will pertorm this study, wllich involves opening 
manholes in the streets and backyard utility easemenlS. 
Information gained from this study will be used to repair and 
improve the wastewater collection system. 

One important task of the sUfvey 'hill be smoke testing 
of sewer lines to locale breaks and defects in the system. 
During this )esting, white smoke will exit through vent pipes on 
the roofs of homes and through sewer line breaks. The smoke 
is non-toxic, leaves no residue, and creates no fire hazard. 
The smoke should nol enter your home unless defective 
plumbing exists or drain traps are dry. 

If you have seldom-used drains, please pour a gallon of 
water in the drain to M the drain Uap. This procedure wiW help 
prevent the poss1brhty of smoke entering your living areas 
through those drains. 

Field eteWS wil perform testing of al sewers in the area 
At no lime will field crews have to enter you r business or 
residence. 

Your cooperation Is appreciated. Shoutcl you have any 
aclclilional questions concerning this study or if you desire 
special assistance. please phone: 

972-479-0655 
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Task 400 Dye Flooding (II required) 

Dye water tesling may be necessary to assist in the location and quantifying or specific defects during the 
evaluation. Non-toxic dye will be introduced as a powder or liquid. Cross-connections, rool drains and area 
drains that are suspected of being connected to the sanitary sewer will be positively identified using the dye 
tracer procedure. Field documentation and photographs will be used to record all findings. Internal 
inspection will determine the exact source of the 'cross-connection' and establish the best repair option 
(i.e., point repair, direct connection, etc.). 

To Be Provided by City: 

• Water for dye flooding at no cost to Engineer 

TASK 500 & 600 CLEANING ANO TASK CCTV 

Preparatory cleaning shall consist of hydraulic jet cleaning to facilitate the internal CCTV inspection. 
Preparatory cleaning will consist of not more than three passes of the jet hose (normal cleaning). Heavy 
cleaning to remove large deposits of debris is not included in this work task. CCTV investigation is found to 
be critical in establishing best practical repair methods. The following information will be gathered during 
CCTV Inspection: 

1. Field forms, equipmenl. supplies and oversight QAfQC 
2. Document findings. Data to include: 

a. Date inspected 
b. Line segment being inspected 
c. Project name 
d. Location (Address) 
e. Footage location from manhole 
f. Defect code and/or type and severity rating using the national Pipeline Assessment 

Certification Program (PACP) codes 
g. Pipeline surlace cover 

3. Review video and togs 
4. Provide reports on disk (CO or DVD) of segments televised 
5. Summary of line segments cleaned and CCTV'd 
6. Results of TV inspection provided on printed logs 
7. Prepare prioritized mainline rehabilitation plan 

To Be Provided by City: 
• Access to site ol work lor placement or equipment and personnel 
• Disposal site for any debris removed lrom the sewer system 
• Water for cleaning and dye testing at no cost to engineer 

Measurement of Payment: 

Pipeline Analysis w~I invoice for the actual linear feet of sewer cleaned per the unn price specified in Exhibit 
A. In the case of CCTV, should the camera nol be able to pass the entire length of the segment (due to 
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protruding taps, roots, dropped joints, etc.), then an attempt will be made from the opposite direction (if 
possible). Where a reverse setup was attempted, then the entire segment length will be billed at the unit 
price specified. If a reverse setup cannot be performed, then the actual segment footage CCTV'd will be 
billed. Summary listings of the database with field logs will serve as the basis for the periodic partial 
payment requests. 

TASK 700 ADl.llNISTRA TION AND PROJECT MANAGEMENT 

This task includes internal project administration and oversight including scheduling, budget, quality 
assurance and control meetings and reporting. The project schedule will be reviewed and milestones for 
the completion of each task will be assigned. The project schedule will be reviewed and updated monthly 
to ensure that all tasks are completed in a timely and organized fashion. 

Management work items include: 

1. Field crew supervision and project planning 
2. Obtain initial maps for field use and verification 
3. Prepare monthly billings 
4. Schedule equipment and order supplies 

Major system deficiencies that are identified during the field inspections that if corrected would result in 
significant reduction in 1/1 or is deemed to be of a safety concern will be recorded and forwarded as soon as 
possible to City's designated project manager. Likewise, should City undertake a major repair within the 
study area, they will immediately notify ENGINEER to determine the impact on data analysis. 

Deliverables: 

1. Monthly invoice 
2. Status reports 
3. Project schedule and updates 

To Be Provided by City: 
• All reports or materials deemed necessary by ENGINEER and identified during the course of 

the project that is not specifically stated above will be provided at no additional cost to the 
ENGINEER 

TASK800 DEFECT ANAL VSIS/ REflABILITATION 

This project will generate a considerable amount of data that will require proper entry and quality control. 
Data collection will include the following: 

1. AU collected data will be compatible with the GIS system. 

2. All collected defect data will be correlated between sources to address duplicate defects that were 
identified by different testing methods. Identify duplicate defects to ensure multiple rehabilitation 
methods are not recommended for the same defect. 

3. Defect data will be presented graphically (data visualization). 
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4. Much of the baseline data required for rehabilitation decision is gathered during the normal course 
of field investigations. For example, ·area photos· are taken of each manhole in the direction of the 
outgoing pipe. This photograph not only shows the location of the manhole but also provide data 
on the line cover and easement conditions. 

5. Since private sector defects can contribute to excessive inflow, proper documentation for 
subsequent repair is important. Property owner address, photograph and sufficient information to 
document the defect will be recorded. 

6. Rehabilitation recommendations will consider the best repair for the particular asset (manhole, 
pipeline, etc.) being rehabilttated. A long-term least-cost solution may have an initial higher cost, 
but provide a higher level of service and lower operating and maintenance cost. 

To Be Provided by Ci!J: 
• None 

TASK900 FINAL REPORT 

Prepare and submit a Final Report that includes the lollowing: 
• Executive Summary 
• Description of all tasks 
• Manhole and pipe Inspection summary/inventory 
• Manhole defect summary 
• Pipeline defecl summary 
• Service lateral defect summary 
• Smoke test data summary 
• CCTV data summary 
• Recommendations and Cost Estimates for Private and Public sector repairs 

Prepare and submit three (3) Final Reports and electronic database. 
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Study Area Map 
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CCTV Inspection Line Segments 
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Agenda Jte1n 6C 

.1pproval of a Resof11tio11 a111e11di11g 1J1e Cit.)! of Seugo••ffle's /111•es1111e11t Polic;yjOr Fiscal Year 
2015-1016. 

BACKGROUND OF ISSUE: 

The Investment Policy for the City of Seagoville pro~·ides a list of authorized broker/dealers, 
local invest1nent p:iol and financial institutions in Section XI - I .ist of Attaclunents. Under the 
current Investment Policy, the list of authori1ed dealers is as follov.-s: 

• American National Bank 
• Home Bank 
• TexPool 
• TexSTAR 
• MultiBank Securities 
• LOGIC 

The above list of authorized broker/dealers is unchanged from the previous Investment Policy. 
The revisions in the proposed Investment Policy reflect best practices in Invest1ncnt Policy 
components provided through the Public Funds Investment Act (PF!A) training provided by the 
Center for Public Management of the University of North 1·exas. The City Manager and the 
Finance Director recently attended this training session, and this revised Investment Policy is the 
result of topics discussed during the training seminar. 

According to the discussion provided in the training seminar, an Investment Policy should 
contain the following components: 

Comoonent 

Introduction/Policy Statement 
Scope 
General Objectives 
Standards of Care 

• Prudent Person Rule 
• Capability of Investment Management 
• Ethics Disclosure and Conflicts of Interest 
• Delegation of 111\'cstment Aut11ority 
• lnvestn1e11t 'rraining 

Authorized Dealers and Institutions 
Safekeeping and Custody 

• Independent Third-Party Safekeeping 
• Delivery \'S. Pay1nent 
• Competitive Bidding 

Suitable and Authorized ln\·estmcnts 
Co I lateral iza ti on 

Location Jn 
Revised ln\'estment Policy 

Preface 
Page l, Section 2 
Page l , Section 3. I 

Page 5, Section 5.2 
Page 6, Section 5.6 
Page 5, Section 5.4 
Page 4, Section 5.1 
Page 6, Section 5.6 
Page 9, Section 8 

Page lO, Section 11.1 
Page 10, Section 9 
Page 10, Section lO 
Page 6, Section 6 
Pagt: I 0, Seel ion 11.2 



Co1nponent 

Investment Para1neter:s (Diversification & Maximun1 Maturities) 
Jn\'estment Strategies 
Reporting 
Aimual Complia11ce Audit 
Policy Considerations 

Location In 
Revised I n1;estn1ent Po.fu;x 

Page 8, Section 7 
Page 3, Section 3.2.4 
Page !2, Section 14 
Page 12, Section 14.1 
Page J 2, Section 15 

"Ibis revised I11vestment Policy contains current industry best practices for City compliance 1vith 
the Public Funds fn1'€Stment Act and the Public Funds Collateral Act. Additionally, it has been 
reviev,ed by the City Atton1ey' s office. 

FINAJ\'CIAL l~IPACT: 

None 



A RESOLUTION OF THE CITY OF SEAGO\'ILLE, TEXAS 

RES0LUTI01'' NO. 34·R-16 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF 
SEAGOVILLE, TEXAS, APPROVING AND ADOPTING THE CITY OF 
SEAGOVILLE'S A~1ENDED INVESTMENT POLICY ATTACHED 
llERETO AS EXHIBIT "A"; PROVIDING A REPEALING CLAUSE; 
PROVIDING A SEVERABILITY CLAUSE; AND, PROVIDING FOR AN 

EFFECTIVE DATE. 

\VHEREAS, the City of Seagoville revie1vs its Investment Policy aimually; and 

\VHEREAS, as a result of recent Public Investment Fund training the City bas 
determined there 1vere several Best Practices Policies discussed that Management felt 1vould help 
increase the sound fiscal management of n1unicipal funds in order to protect principal 1vhile 

maximizing }ield. 

NO\V, THEREFORE, BE IT RESOLVED BY THE CITY COU!l.'CIL OF THE 

CITY OF SEAGOVILLE, TEXAS; 

SECTION I. That the City of Seagovil!e"s Rc1·ised Investment Policy attached hereto as 
Exhibit "A" and made a part of hereof for all purposes, is hercb)' adopted. 

SECTION 2. l'hat all provisions of the Resolutions of the City of Seagoville, 
Texas, in conflict 1vith the provisions of this Resolution are hereby, repealed, and all other 

provisions not in conflict with the provisions of this Resolution shall remain in full force and 
effect. 

SECTION 3. That should any 1\·ord, sentence, paragraph, subdivision, clause, phrase or 

section of this Resolution be adjudged or held to be void or unconstitutional, the saJnc shall not 
affect the validity of the re1naining portions of said Resolution 1vbich shall remain in full force and 
effect. 

SECTION 4. ·rhis Resolution shall become effective immediate[}· upon its passage. 

DUL\' ~SOLVED AND ADOPTED by the City Co11ncil of the Cit)' of Seagoville, ·rexas, 
on the ll_ day of May, 2016. 

APPROVED: 

MAYOR 
ATTEST: 

CITY SECRE'rARY 



CITY OF SEAGOVILLE, TEXAS 

INVESTMENT POLICY 

May 2016 

EXHIBIT "A'' 



CITY OF SEAGOVILLE, TEXAS 
INVESTMENT POLICY 

PREFACE 

It is the policy of the City of Seagoville (the "City") that after allowing for the anticipated cash 
flow requirements of the City and giving due consideration to the safety and risks of 
investments, all available funds shall be invested in conformance with these legal and 
administrative guidelines to obtain a market rate of return. 

Effective cash management is recognized as essential to good fiscal management An active 
cash management and investment policy will be pursued to take advantage of investment 
interest as a viable and material source of revenue for City funds. The City's portfolio shall be 
designed and managed in a manner responsive to the public trust and consistent with stale and 
local law. The City will invest public funds in a manner that will provide the highest rate of return 
with the maximum security while meeting the daily cash flow demands of the City. 

The City is required under the Public Funds Investment Ac! {Chapter 2256 of the Texas 
Government Code) to adopt a formal written Investment Policy for the investment of public 
funds. These policies serve to satisfy the statutory requirement (including but not limited to the 
Public Funds Investment Act, Chapter 2256 of the Texas Government Code [PFIA] and the 
Public Funds Collateral Act, Chapter 2257 of the Texas Government Code) to define, adopt and 
review a formal investment strategy and policy. 
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1. PURPOSE. The purpose of this investment policy (the "Policy") is to set forth specific 
investment policy and strategy guidelines tor the City in order to achieve the goals of safety and 
liquidity and achieve a market rate of return in all investment activities. On an annual basis, the 
City Council shall review the investment strategy and policy and shall approve Policy revisions, 
if any, by formal resoliJion_ 

2. SCOPE. The Investment Policy shall govern the investment of all financial assets 
considered lo be part of the City entity, managed as separately invested assets and includes the 
following funds or fund types: 
General Fund - used to account for resources traditionally associated with government, which 
are not required to be accounted for in another fund 
Special Revenue Funds - used to account for the proceeds from specific revenue sources 
which are restricted to expenditures for specific purposes. 
Debt Service Fund - used to account for resources to be used for the payment of principal, 
interest and related costs on general obligation debt. 
Capital Projects Funds - used to account for resources to enable the acquisition or 
construction of major capital facilities which are not financed by enterprise funds, internal 
service funds, or trust funds. 
Enterprise Funds - used to account for operations that are financed and operated in a manner 
similar to private business enterprises. 
This policy does nnt include funds governed by approved trust agreements, or assets 
administered for the benefit of the City by outside agencies under retirement or deferred 
compensation programs. Additionally, bond funds (including debt service and reserve funds) 
are governed by bond ordinances and are subject to the provisions of the Internal Revenue 
Code and applicable federal regulations governing the investment of bond proceeds. 

3. INVESTMENT STRATEGY. The City ma'1ntains a comprehensive and proactive cash 
management program that is designed to monitor and control all City funds to ensure maximum 
utilization and yield a market rate of return_ The basic and underlying strategy of this program is 
that all of the City's funds are earning interest. It is the responsibility and obligation of the City 
to maintain a flexible approach and be prepared lo modify the investment strategy as market 
conditions dictate. The investment strategy described is predicated on conditions as now exist 
and are subject to change. The investment strategy emphasizes low credit risk, diversification, 
and the management of maturities_ The strategy also cons'1ders the expertise and lime 
constraints of the investment officers. The allowable investment instruments as defined in 
Section 6 of this Policy reflect the avoidance of credit risk. Diversification refers to dividing 
invesln1ents an1ull9 a variety of securities offering independent returns. This strategy uses local 
government investment pools to achieve diversification (PFIA 2256.005 (b)(3}. The 
management of maturities refers to structuring the maturity dates of the direct investments so 
that investments mature as cash needs require. 

3.1 The primary investment strategy and objectives of the City as specified in this Policy 
(See Section 4.) are listed below, in their order of importance: 

• Safety and preservation of principal (PFIA 2256.005(b)(2); 

• Maintenance of sufficient liquidity to meet operating needs (PFIA 2256.005 (b)(2); and 

• Achieve a market rate of return on the investment portfolio (PFIA 2256.005 (b)(3) 

3.2 The list of investments authorized by this Policy intentionally excludes some investments 
allowed by state law. The res!rictinns limit possible credit risk :ind provide the maximum 
measure of safety. Within the investment objectives, the investment strategy is to utilize 
authorized investments for maximum advantage to the City. To increase the interest earnings 
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for funds identified as being available for investment over longer periods of time based upon a 
cash requirements projection, the City will consider the following strategies: 

3 2.1 Strategy No. 1. • Diversification Diversifying 1he City's investment opportunities 
through the use of local government investmert pools as authorized by the City Counc'il_ 
An investment pool 1s an entity created to invest public funds jointly on behalf its' 
participants and whose investment objectives in order of priority match those objectives 
of the City. Funds are usually available from inves1ment pools on a same-day basis, 
meaning the pools have a high degree of liquidity. Because of the size and expertise of 
their staff, investment pools are able to prudently invest in a variety of the investment 
types allowed by state law. In this manner, investment pools achieve diversification. 
Funds that may be needed on a short-term basis but that are in excess of the amount 
maintained at the depository bank are available for deposit in investment pools. 

3.2_2 Strategy No. 2. • ladder Building a ladder of Investment Policy authorized 
securities with staggered maturities for all or part of the longer-term investable funds. 
The benefits of this ladder approach include the following: 

• It is straight-forward and easily understood; 

• It represents a prudent diversification method; 

• All investments remain within the approved maturity horizon; 

• II will normally allow the City to capture a reasonable portion of the yield 
curve; and 

• It provides predictable cash fiow with scheduled maturities and reinvestment 
opportunities. 

3.2 3. Strategy No. 3. - Investment Management Firm At this time, the City does not 
use an investment management firm. Should the City determine a need, the following 
strategy will apply: 

Pursuant to the Public Funds Investment Act (Texas Government Code 2256.003(4)(b), 
the City may, at its discretion, contract with an investment management firm registered 
under the lnvestnient Advisors Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the 
State Securities Board to provide for investment and non-discretionary management of its 
public funds or other funds under its control_ 

An appointed Investment Advisor shall act solely in an advisory and administrative 
capacity, within the guidelines of this Investment Policy. At no time shall the advisor take 
possession of securities or funds or otheiwise be granted discretionary authority to 
transact business on behalf of the City_ Any contract awarded by the C~y Council for 
investment advisory services may not exceed two years, with an option to extend by mutual 
consent of both parties (PFIA 2256.003(4)(b). 

Duties of the Investment Advisor shall include, but not be limited to, assistance in 
purchasing securities, securities clearance, producing required reports, pricing the 
portfolio, performing due diligence on broker/dealers, market monitoring and economic 
review. 

Any Investment Advisor contracted by the City shall abide by the Prudent Expert Rule, 
whereby investment advice shall, at all times, be given with the judgment and care, under 
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circumstances then preva·1ling, which persons paid for their special prudence, discretion 
and intelligence in such matters exercise in the management of their client's affairs, not 
for speculation by the client or production of fee income by the advisor or broker, but for 
investment by the client with emphasis on the probable safety of the capital wh"1le 
considering the probable income to be derived. 

3.2.4. Strategv No. 4. - Fund Investment Strategy The City will maintain portfolio(s) 
that utilize four specific investment strategy considerations designed to address Iha 
unique characteristics of the fund group(s) represented in the portfolio(s): 

3.2.4.1 Investment strategies fOr general fund and enterprise funds have as their 
primary objective to assure that anticipated cash flows are matched with adequate 
investment liquidity. The secondary objective is to create a portfolio that will 
experience minimal volatir1ty during economic cycles through diversification by 
securrty type, maturity date and issuer. All security types, as authorized by this policy, 
are considered suitable investments for the aforementioned funds_ 

3.2.4.2 Investment strategies for debt seivice funds shall have as the primary 
objective the assurance of investment liquidity adequate to cover the debt service 
obligation on the required payment date(s). These funds have predictable payment 
schAdules. ThereforQ investment maturities shall not exceed lll<i anticipated cash 
flow requirements. 

3.2.4.3 Investment strategies for debt seivice reserve funds shall have as the 
primary objective the ability to generate a dependable revenue stream to the 
appropriate debt seivice fund. Managing the Debt Seivice Reserve Fund's portfolio 
maturities to not exceed the call provisions of the bond issue will reduce the 
investment's market risk It" the City's bonds are called and the reseive fund 
liquidated. No investment maturity shall exceed the final maturity of the bond issue. 

3.2.4.4 Investment strategies for special projects or capital projects funds will 
have as their primary objective to assure that anticipated cash flows are matched 
with adequate investment liquidity. Markel concftions and arbitrage regulations will 
influence the investment of capital project funds. 

3.2.5 Strategy No. 5 - Hold until Maturltv. The strategy of the City is to maintain 
sufflcillnt liquidity In its port10110 so that it does not need to sell a security prior lo 
maturity. Should ~ become necessary to sell a security prior to maturity, where the sale 
proceeds are less than the current book value. the prior written consent of the City 
Manager must be obta'1ned_ Securities may be sold prior to maturity by the Investment 
Officer at or above their book value at any time. The result of all sales of securities prior 
to maturity shall be reported to the City Manager within two business days of the sale. 
The report shall provide the amount of proceeds from the sale, including accrued interest 
to the date of sale, lass the current book value and the dollar amount of gain on the sale. 

3.2.6 Strategy No. 6 - Depository Bank Relationshlps. This Pol'lcy shall further seek 
to maintain good depository bank relationships while minimizing !he cost of banking 
seivices_ The City will seek to maintain a depository contract that will be managed to a 
level that minimizes the cost of the banking relationship to the City, while allowing the 
City lo earn an appropriate return on idle demand deposits_ 

3.2.7 Strategv No. 7 - Maximjz!nq lnvestable Cash Balancos. Procedures shall be 
establ'1shed and implemented in order to maximize investable cash by decreasing the 
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lime between the actual collection and the deposit of receipts, and by the controlling of 
disbursements_ 

4. INVESTMENT OBJECTIVES. Funds of the City shall be invested in accordance with all 
applicable Texas statutes, this Policy and any other approved, written administrative 
procedures The four objectives of the City's investment activities shall be as follows (in the 
order of priority): 

4. 1 Suitability. Understanding the suitability of the investment to the financial requirements 
of the City is important Any investment eligible in the Investment Policy is suitable for all 
City funds. 

4 2Safetv of Principal. Safety of principal invested is the foremost objective in the 
investment decisions of the City. Each investment transaction shall seek to ensure the 
preservation of capital in the overall portfolio_ The risk of loss shall be controlled by 
investing only in authorized securities, as defined in this Policy, by qualifying the financial 
institutions with whom the City will transact business and through portfolio diversification. 
Safety is defined as the undiminished return of the principal on the City's investments. 

4.3 Liquidity. The investment portfolio shall be managed to maintain liquidity to ensure that 
funds w~I be ava'1lable to meet the City's cash flow requirements and by investing in 
securities with active secondary markets. Investments shall be structured in such a manner 
as will provide the liquidity necessary to pay obligations as they become due. A security 
may be liquidated prior to its stated maturity to meet unanticipated cash requirements, or to 
otherwise favorably adjust the City's portfolio, in accordance with Section 2.2.5 above. 

4.4 Marketability, Secur"1ties with active and efficient secondary markets are necessary in 
the event of an unanticipated cash requirement 

4.5 Diversification. Investment maturities shall be staggered throughout the budget cycle 
to provide cash flow based on the anticipated needs of the City_ Diversifying the appropriate 
maturity structure will reduce market cycle risk. 

4.6 Markel Rate-of-Return !Yield). The City's investment portfolio shall be designed to 
optimize a market rate-of-return on investments consistent with risk constraints and cash 
flow requirements of the portfolio. The investment portfolio shall be managed in a manner 
that seeks to attain a market rate of return throughout budgetary and economic cycles. The 
City will not attempt to consistently attain an unrealistic above market rate-of-return. as this 
objective will subject the overall portfolio to greater risk Therefore, the City's rate of return 
objective is secondary to those of safety and liquidity. Rate of return {yield) is defined as the 
rate of annual income return on an investment. expressed as a percentage. 

5. INVESTMENT RESPONSIBILITY. As provided in this policy, the daily operation and 
management of the City's investments are the responsti"iity of the following person(s). 

5.1 Delegation of Authority. The City Manager and the Director of Finance are authorized 
to deposit, withdraw, invest, transfer or manage in any other manner the funds of the City. 
Management responsibility for the investment program is hereby delegated to the Director of 
Finance. wtio shall establish written procedures for the operation of the investment program. 
cons"1stent with this Policy. Such procedures shall include explicit delegation of authority to 
persons responsible for investment transactions. All persons involved in investment 
activities wjll be referred lo in this Policy as "Investment Officers", pursuant to Texas 
Government Code 2256.005(f) No persons may engage in an investment transaction 
except as provided under the terms of this Policy and the procedures established by the 

Page - 4 



Director of Finance. The Director of Finance shall be responsible for all transactions 
undertaken. and shall establish a system of controls to regulate the activities of subordinate 
Investment Officials. The system of controls shall be designed to provide reasonable 
assurance that the assets of 1he City are protected from loss, theft or misuse The concept 
of reasonable assurance recognizes that· 

(1) the cost of a control should not exceed the benefits likely to be derived; and 

(2) the valuation of costs and benefits requires estimates and judgments by 
management. 

Commitment of financial and staffing resources in order to maximize total return through 
active portfolio management shall be the responsibility of the City Council 

5.2 prudence. The standard of prudence to be applied by the Investment Officer shall be 
the "prudent person" rule {as set forth in Texas Government Code 2256.006(a-b), which 
states, "investments shall be made with judgment and care, under prevailing circumstances, 
that a person of prudence, discretion and intelligence would exercise in the management of 
the person's own affairs, not for speculation, but for investment, considering the probable 
safety of their capital as well as the probable income to be derived." In determining whether 
the Investment Officer ha~ ""ercised prudence with respect to an investmont decision, the 
determination shall be made taking 'into consideration the following: 

5.2. 1 the investment of all funds over which the Investment Offrcer had responsibility 
rather than a consideration as to the prudence of a single investment; and 

5.2.2 whether the investment decision was cons'1stent with the written investment 
Policy and procedures of the City. 

5.3 Due Diiigence. The Investment Officer acting in accordance with written policies and 
procedures and exercising due diligence, shall not be held personally responsible for a 
specific security's cred'1t risk or mali<et price changes, provided that these deviations are 
reported in a timely manner and that appropriate action is taken to control adverse 
developments. 

5.4 Ethical Standards and Conflicts of Interest. All City Investment Officers having a 
direct or indirect role in the investment of City funds shall act as custodians of the public 
trust avoiding any transaction which might involve a conflict of interest. the appearance of a 
conflict of interest, or any activity which might otherwise discourage public confidence. 
Officers and employees involved in the investment process shall refrain from personal 
business activity that could conflict with proper execution of the investment program, or 
which could impair the ability to make impartial investment decisions. An Investment Officer 
who has a personal business relationship with the depository bank or with any entity seeking 
to sell an investment to the C~y shall file a statement disclosing that personal business 
interest. An Investment Officer has a personal business relationship with a business 
organization if any one of the following three conditions are met: 

a. The Investment Offrcer owns 10% or more of the voting stock or shares of the 
business organization or owns $5,000 or more of the lair mali<et value of the 
business organization. 

b. Funds received by the Investment Officer from the business organiz,,.tion eYceed 
10% of the investment officers' gross income for the prior year. 
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c. The Investment Officer has acquired from the business organization during the 
prior year inves1ments with a book value of $2,500 or more for their personal 
account (Texas Government Code 2256.005 {i)(1-3). 

5.5 An Investment Officer who is related within the second degree of affinity or 
consanguinity tu an individual seeking to sell an investment to the City shall file a statement 
disclosing that relationship. A statement required under this subsection must be filed with 
the Texas Ethics Commission and the City Council. 

5.6 Investment Training. The Investment Officers shall attend at least one training 
session of al least ten (10) hours relating to the officer's responsibility under the Public 
Funds Investment Act within twelve (12) months after assuming duties, and attend an 
investment training session not less than once every two years, receiving an additional eight 
(8) hours of training. Such training from an independent source shall be approved by the 
City Council and endorsed by one or more of the following entities: the Government 
Finance Officers Association of Texas, the Government Treasurers Organization of Texas, 
the Texas Municipal League, the North Central Texas Council of Governments, or the 
University of North Texas Center for Public Management [Texas Government Code 
2256.008). 

6. AUTHORIZED INVESTMENTS. As stated previously, safety of pr'1ncipal •S the primary 
objective in investing public funds and can be accomplished by limiting two types of risk -
credit risk and interest rate risk Credit risk is the risk associated with the failure of a security 
issuer or backer to repay principal and interest in full. Interest rate risk is the risk that the value 
of a portfolio will decline due to an increase in the general level of interest rates. In order to 
provide for safety of principal as the City's primary objective, only certain investments are 
authorized as acceptable investments for the City. The follow·1ng r1st of author"tzed investments 
for !he City intentionally excludes some investments authorized by law. These restrictions are 
placed in order to limit possible risk and provide the maximum measure of safety to City funds 

6.1 Authorized and Acceptable Investments. 
instruments are as follows: 

The authorized list of investment 

(1) Obligations (including letters of credit) of the United States or its agencies and 
instrumentalities 

(2) Direct obligations of the Slate of Texaa, or ita agenci"s and instrumentalities. 

(3) Other obligations, the principal of and interest on which are unconditionally 
guaranteed or insured by, or backed by the full faith and credit of, the State of Texas 
or the United States or their respective agencies and instrumentalities, including 
obligations that are fully guaranteed or insured by the Federal Deposit Insurance 
Corporation or by the explicit full faith and credit of the United States. 

(4) Collateralized Certificates of Deposit. A certificate of deposit issued by a depository 
institution that has its main office or a branch office in the state and is: 

guaranteed or insured by the Federal Deposit Insurance Corporation or its 
successor or the National Credit Union Share Insurance Fund or its successor; 

• secured by obligations that are described by Section 2256.009(a) of the Public 
Funds Investment Act, including mortgage backed securities directly issued by a 
federal agency or instrumentality, but excluding those mortgage backed 
securities of the nature described in Section 2256.009(b) of the Act; or 
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• secured in any other manner and amount provided by law for deposits of the 
City. 

This depository shall act as the custodian for the various certificates on hAhalf of 
the City. 

(5) Eligible Local Government Investment Pools. Public funds investment pools which 
invest in instruments and follow practices allowed by the current law as defined in 
Section 2256.016 of the Texas Government Code, provided that 

• the investment pool has been authorized by the City Council; 

• 

• 

• 

• 

• 

• 

the pool shall have furnished the Investment Officer an offer"rig circular 
containing the information required by Section 2256.016(b) of the Texas 
Government Code: 

the pool shall furnish the Investment Officer investment transaction confirmations 
with respect to all investments made with it; 

the pool shall furni~h to the Investment Officer monthly reports conl1<ir1ing the 
information required under Section 2256.016(c) of the Texas Government Code·, 

the pool is continuously rated no lower than "AAA" or "AAA-m" or an equivalent 
rating by at least one nationally recognized rating service; 

the pool marks its portfor10 to market daily; 

the pool's investment objectives shall be to maintain a stable net asset value of 
one dollar ($1.00); and 

the pool"s investment philosophy and strategy are consistent with this Policy . 

(6) Regulated No-Load Money Market Mutual Funds. 
authorized, under the following condiflons: 

These investments are 

• 

• 

• 

• 

the money market mutual fund is registered with and regulated by the Securities 
and Exchange Commission: 

the fund provides the City with a prospectus and other information required by 
the Securities Exchange Act of 1934 or the Investment Company Act of 1940, 

the fund has a dollar-weighted average portfolio maturity of ninety (90) days or 
less; 

the investment objectives include the maintenance of a stable net asset value of 
one dollar ($1.00) per share: and 

the fund is continuously rated no lower than "AAA" or an equivalent rating by at 
least one nationally recognized rating service. 

The City may not invest funds under i!s control in <1n amount th::it exceeds 10% of 
the total assets of any individual money market mutual fund. 
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(7) Repurchase Aareements Reverse Repurchase Agreements Bankers' Acceptances: 
Commercial Paper. These investments are authorized for the City only to the extent 
that they are contained in the portfolios of approved public funds investment pools in 
which the City invests. or as otherwise provided below 

• The direct investment in reverse repurchase agreements, bankers' acceptances, 
and commercial paper by the City is not authorized. 

Fully flexible repurchase agreements are authorized in this Policy, to the extent 
authorized under the Public Funds Investment Act {Texas Government Code 
2256.001). The use of flex repos shall be limited to the investment of bond 
proceeds and the maturity date of any such agreement shall not exceed the 
expected proceeds draw schedule. 

6.2 Investment lnstrumente NOT Authorized. The following instruments are eligible for 
investment by local government according to state law, but they have been intentionally 
prohibited for the City by this Poticy·. mortgage-related obligations, guaranteed investment 
contracts, options, financial futures contracts and, day trading of long-term securities. Jn 
addition to these restricted investments, state law specifically prohibits investment in !he 
following securities· 

(1) Obligations whose payment represents the coupon payments on the outstanding 
principal balance of the underlying mortgage-backed security collateral and pays no 
principal. 

(2) Obr1gations whose payment represents the principal stream of cash flow from the 
underlying morlgage-backed security collateral and bears no interest. 

(3) Collatera1'1zed mortgage obligations that have a stated final maturity date of greater 
than ten years. 

(4) Collateralized mortgage obligations, the interest rate of which is determined by an 
index that adjusts opposite to the changes in a market index 

7. DIVERSIFICATION. Olversif1ca11on of investment instn;ments shall be utilized to avoid 
incurring unreasonable risks resulting from over-concentration of investments in a specific 
maturity, a specific issue, or a specific class of securities. With the exception of U.S. 
Government securities, as authorized in this Policy, and authorized local government 
investment pools, no more than fifty percent (50°Ai) of the total investment portforro will be 
invested in any one security type. Diversification of the portfolio considers diversification by 
maturity dates and diversification by investment instn;ment. 

7.1 Diversification by Maturities. The longer the maturity of investments, the greater their 
price volatility. Therefore, it is the City's policy to concentrate its investment portfolio in 
shorter-term securities in order to lim~ principal risks caused by change in interest rates. 
The City will attempt to match its investments with anticipated cash flow requirements. 
Unless matched to a specific cash flow, the City will not direc!ly invest in securities maturing 
more than two (2) years from the date of purchase_ However, the above described 
obligations, certificates, or agreements may be collateralized using longer date instruments. 
The City shall diversify the use of investment instrument~ to avoid incurring unrea5onable 
risks inherent in over-investing in spec'1fic instruments, 'individual financial institutions or 

Page - 8 



maturities. Maturity scheduling shall be managed by the Investment Officer so that 
maturities of investments shall be timed to coincide with projected cash flow needs. 

7.2 Diversification by Investment Instrument. Diversification by investment instrument 
shall not exceed the following guidelines for each type of instrument: 

U.S. Treasury Obligations 
U.S. Government Agency Securities and Instrumentalities of 

Government-Sponsored Corporations 
Authorized Local Government Investment Pools 
Fully Collateralized Certificates of Deposit 
SEC-Regulated No-Load Money Markel Mutual Funds 

Percentage of 
Portfolio (Maximum) 

100% 

80% 
100% 
50o/o 
10% 

7.3The City shall invest local funds in investments yielding a market rate-of-return while 
providing necessary protection of the principal consistent with the operating requirements of 
this section or written policies. 

8. AUTHORIZED FINANCIAL DEALERS AND INSTITUTIONS. At this time, the City does 
use Brokers or Dealers Should the City determine a need for additional brokers or dealers, the 
following procedures and requirements will apply: 

Financial institutions (federally insured banks) with and through whom the City invests shall be 
state or national banks dom'1c"1led in this state. No publ"ic deposit shall be made except in a 
qualified public depository as established by state laws. Brokers/Dealers authorized to provide 
investment services to the City may include only those authorized by the City Council. All 
banking services will be governed by a depository contract awarded by the City Council. In 
addition, the Director of Finance shall maintain a list of authorized security brokers/dealers, and 
investment pools that are authorized by the City Council. 

8. 1 All financial institutions with whom the City does business must supply the following as 
appropriate: (1) audited financial statements; (2) proof of National Association of Secur~ies 
Dealers (NASO) certification; (3) proof of state registration and completed broker/dealer 
que5tionnaire; (4) certification of having 1ead the City"s investment policy signed by a 
qualified representative of the organization, acknowledging that the organization has 
implemented reasonable procedures and controls in an effort lo preclude imprudent 
investment activities arising out of investment transactions conducted between the City and 
the organization. 

8.2 An annual review of the financial condition and registration of qualified bidders will be 
conducted by Iha Director of Finance. The review may include, but is not limited to, review 
of rating agency reports, review of call reports, and analyses of management, profitability, 
capitalization. and asset quality. Financial institutions and brokers/dealers desiring to 
conduct business with the City shall be required to provide any financial data requested by 
the City Manager or the Investment Officer. Upon completion or the annual reviaw by the 
Director of Finance, the financial institutions and brokers/dealers desiring to conduct 
business with Iha City shall be approved by the City Council. 

8.3 Selection criteria for federally insured financial institutions shall include the following: (1) 
the financial institution must be insured by the FDIC and (2) the financial institution must be 
incorporated under the laws of the State of Texas or of the United States of America. 
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8.4 The Investment Officer of the City is responsible for monitoring the investments 
made by a financial institution and/or broker/dealer to determine that they are 1n compliance 
with the provisions of !he Investment Policy. 

9. DELIVERY VERSUS PAYMENT. It is the policy of the City that all security transactions 
tl11lo:1r<1d into with the City shall be conducted on a "DELIVERY VERSUS PAYMENT" (DVP) 
basis through the Federal Reserve System. By doing this, City funds are not released until \he 
City has received. through the Federal Reserve wire, the securities purchased. The City shall 
authorize the release of funds only after receiving notification from the safekeeping bank that a 
purchased security has been received in the safekeeping account of the City. The notification 
may be oral, but shall be confimied in writing {Texas Government Code 2256.005(b)(4)(e}). 

10. COMPETITIVE BIDDING. II is the policy of the City to require competitive bidding for all 
individual security purchases and sales, excluding transactions with money market mutual 
funds, local government investment pools and when issued (new) securities, which are deemed 
lo be made at prevailing market rates. 

11. SAFEKEEPING AND COLLATERALIZATION. 

11.1 Safekeeping. All securities owned by the City shall be held by its safekeeping 
agent. except the collateral for bank deposits The collateral for bank deposits will bs held in 
the City's name in the bank's trust department, or alternatively, in a Federal Reserve Bank 
account in the City's name, or a third-party bank, at the City's discretion. Original 
safekeeping receipts shall be obtained and held by the City. The City shall contract with a 
bank or banks for the safekeeping of securities either owned by the City as part of its 
investment portfolio or held as collateral to secure time deposits 

11.2 Collateralization. Consistent with the requirements of the Public Funds Collateral 
Act, it is the policy of the City to require full collateralizat1on of all city funds on deposit with e 
depository bank. The market value of the investments securing the deposit of funds shall be 
at least equal to the amount of the deposits of funds reduced to the extent that the deposits 
are insured by the Federal Deposit Insurance Corporation (FDIC). Securities pledged as 
collateral shall be held in the City's name. in a segregated account et the Federal Reserve 
Bank/Federal Home Loan Bank or by an independent third party with whom the City has a 
current custodial agreement. The agreement is to specify the acceptable investment 
securities as collateral, including provisions relating to possession of the collateral, the 
substitution or rel.,as" of investn1en! securilillS, uwn<irship of s<icur~ies, and the method of 
valuation of securities. The safekeeping agreement must clearly state that the safekeeping 
bank is instructed to release purchased and collateral securities to the City in the event the 
City has determined that the depository bank has failed to pay on any matured investments 
in certificates of deposit, or has determined that the funds of the City are in jeopardy for 
whatever reason, including involuntary closure or change of ownership. A clearly marked 
evidence of ownership, e.g , safekeeping receipt, must be supplied to the City and retained 
by the City. The Investment Officer mus! be notified in writing of release of collateral or 
substitution of securities. Financial institutions serving as City depositories will be required 
to sign a "Depository Agreement" with the City and the City safekeeping agent. The 
collaleralized deposit portion of the agreement shall define the City's rights to collateral in 
the event of default, bankruptcy, or closing and shall establish a perfected security interest 
in compliance with Federal and State regulations, including: 

• the Agreement must be in writing; 

• the Agreement has lo be executed by the Depository and the City contem
poraneously with the acquisition of the asset; 
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• 

• 

the Agreement must be approved by the Board of Directors of the Loan 
Committee of the Depository and a copy of Iha meeting minutes must be 
delivered to the City; and 

the Agreement must be part of the Depository's "official record" continuously 
since its execution. 

11.2.1 The City may accept the following securities as collateral for bank deposits 
{V.T.C.A., Government Code, Section 2256.001, et seq, formerly Article 842a-2, Section 
2, V.T.C.S., as amended); 

• 
• 

• 

• 

• 

• 

FDIC and FSLIC insurance coverage·, 
A borid, certificate of indebtedness, or Treasury Note of the United States, or 
other evidence of indebtedness of the United States that is guaranteed as to 
principal Bild interest by the United States; 
Obligations, the principal and interest on which are unconditionally 
guaranteed or insured by the State of Texas; 
A bond of the State of Texas or of a county, city, or other political subdivision 
of the State of Texas having been rated as investment grade (investment 
rating no less than "A" or its equivalent) by a nationally recognized rating 
agency with a rem,.ining maturity of ten years or less; 
Surety Bonds that meet \he requirements of the Public Funds Investment Act; 

" Federal Home Loan Bank Letters of Credit as defined by Chapter 116, 
Subchapter C of the Local Government Code and by Chapter 726, Acts of the 
67" Legislature, Regular Session, 1981 (Article 2529b-1, Vernon's Texas 
Civil Statutes). 

11.2.2 For certificates of deposit and other evidences of deposit, collateral shall be at 
102°,i, of market or par, whichever is lower_ The market value of collateral will always 
equal or exceed the principal plus accrued interest of deposits at financial institutions. 

11.2.2Financial institutions, with which Iha City invests or maintains other deposits, shall 
provide monthly, and as requested by the Investment Officer, a listing of the collateral 
pledged to the City, marked to current market prices. The listing shall include total 
pledged securities itemized by name, type, description, par value, current market value, 
maturity date, and Muu<Jy's or Standard & Peer's rating, If applicable. The City and the 
financial institution shall jointly assume the responsibility for ensuring that the collateral 
is sufficient. All collateral shall be subject to inspection and audit by the Director of 
Finance, or designee, as well as the City's independent auditors. 

12. INTERNAL CONTROL. The Director of Finance shell establish a system of written internal 
controls, which shall be reviewed annually by independent auditors. The controls shall be 
designed to prevent loss of public funds due to fraud, error, misrepresentation, unanticipated 
market changes. or imprudent actions. The internal controls are to be reviewed annually in 
conjunction with en external independent audit. This review will provide assurance of 
compliance with policies and procedures as specified by this Policy. The City, in conjunction 
with its annual financial audit, shall perform a compliance audit of management controls and 
adherence lo the City's established investment policy. 

13. PERFORMANCE. The City's investment portfolio shall be designed to obtain a market rate 
of return on investments consistent with risk constraints and expected cash flow of the City. The 
benchmark for performance that is appropriate for the City's cash flow cycle will be TexPool (a local 
government investment pool)_ 
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14. REPORTING. The Director of Finance shall submit a signed quarterly investment report 
that summarizes current market conditions, economic developments and anticipated investment 
cona'1tions_ The report shall summarize investment strategies employed 1n the most recent 
quarter, and describe the portfolio in terms of inve~tn1enl securities, maturities, risk 
characteristics, and shall explain the total investment return for the quarter. 

14. 1 Annual Reoort. Within 60 days of the end of the fiscal year, the Director of Finance 
shaJI present an annual report on the investment program and investment ac!ivity. This 
report may be presented as a component of the fourth quarter report lo the City Manager 
and City Council. The reports prepared by !he Director of Finance shall be formally 
reviewed at least annually by an independent auditor, and the result of !he review shall be 
reported to lhe City Council by that auditor. 

14.2 Methods. The quarterly investment report shall include a succinct management 
summary that provides a clear picture of the status of the current investment portfolio and 
transactions made over the past quarter. This management summary will be prepared in a 
manner that will allow the City to ascertain whether investment activities during the reporting 
period have conformed to the investment policy. The report will be prepared in compliance 
with generally accepted accoun!ing principles. The report will be providRd to the City 
Manai;ier and City Council. The report wlll Include the following· 

• A listing of individual securities held at the end of the reporting period_ This list will 
indude the name of !he fund for which each individual investment was acquired; 

• Unrealized gains or losses resulting from appreciation or depreciation by listing the 
beginning and ending book and market value of securities for the period. Markel values 
shall be obtained from financial institutions or portfolio reporting services independent 
from the broker/dealer from which !he security was purchased; 

• Additions and changes lo !he market value during the period; 

• Fully accrued interest for the reporting period: 

• Average weighted yield lo maturity of portfolio on entity investments as compared to 
applicable benchmarks; 

• Listing of investments by maturity date; 

• The percentage of the total portfolio which each type of investment represents; and 

• Statement of compliance of the City's investment portfolio with State law and the 
investment strategy and policy approved by the City Council. 

15. INVESTMENT POLICY ADOPTION ANO AMENDMENT. The City's Investment Policy 
shall be adopted and amended by resolution of the City Council only. The City's written policies 
and procedures for investments are subject lo review not less than annually to stay current with 
changing laws, regulations and needs of the City. Any changes or modifications to 1his 
Investment Policy, if any, shall be approved, and adopted by a formal resolution of the City 
Council. 
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GLOSSARY OF TERMS 

The Investment Policy contains specialized and technical terminology that is unique to cash 
n1anager11.,11t and investment activities. The following glossary of terms is provided to assist in 
understanding these terms. 

Affinity. Related throui;ti marrlage. 

Agencies. See U.S. Agency securities. 

Bankers' Acceptances. A draft or bill of 
exchange accepted by a bank or trust 
company. The accepting institution guar· 
antees payment of the bill, as well as the 
issuer. When discounted and sold in the 
secondary market, bankers' acceptances 
become a short-term investment alternative. 

Book Vc.lue. The cost of a security as 
recorded in the City's accounting records. 
For purposes of evaluating a sale of a 
security, it is a function of the original cost, 
the amortization of premium or discount, 
and the acCNed interest. Specifically, it is 
the face value of the security plus the 
accrued interest plus any unamortized 
premium or minus any unamortized 
discount. Book value is often compared to 
market value, which is defined below. 

Broker. A person or company that, for a 
fee or commission, brings buyers and 
sellers of securities together. 

Certificate of Deposit. A time deposit with 
a specffic maturity evidenced by a cer
tificate. 

Collateral. In general, assets which one 
party pledges as a guarantee of 
performance. Specifically, securities 
pledged by a bank to secure deposits of 
public monies. In the event of bank failure, 
the securities become the property of the 
public entity. 

Collateralized Mortgage 
(CMO's). Securities based 
home mortgages. 

Obligations 
on a pool of 

Commercial Paper. An unsecured pro
missory note issued primarily by cor
porations for a specific amount and 
maturing on a specific day. The maximum 
maturity for commercial paper is 270 days, 
but most frequently maturities do not 
exceed 30 days. Almost all commercial 
paper is rated by a rating seNice. 

Consanguinity. Related by blood. 

Coupon. The annual rate of interest that a 
bond's issuer promises to pay the bond
holder on the bond's face value. Also, a 
certificate attached to a bond indicating 
interest due on a payment date. 

Credit Risk. The uncertainty that the 
principal amount of an investment will be 
returned without loss of value to 1he default 
of the borrower. 

CUSIP. A unique security identification 
number assigned to secur'1ties mairtainad 
and transferred on the Federal ReseNe 
book-entry system. 

Dealer. A person or company that 
endeavors to profit from buying and selling 
investments for its own account. 

Delivery Versus Payment (DVP). A 
method of delivering securities that requires 
the simultaneous exchange of the security 
and the payment. It provides a safeguard 
aga'1nst paying for securities before they are 
received 

Demand Deposits. Deposits at a financial 
institution that are available to the depositor 
upon the depositor's demand. 

Depository Bank. The primary bank of the 
City. The relalio11ship between the depo
sitory bank and the City is governed by 
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state law and by a depository contract that 
is approved by the City Council. 

Discount. The difference between the cost 
price of a security and its value at maturity 
when quoted at lower than face value_ A 
security selling below original offering price 
shortly after sale is also considered to be at 
a discount. 

Discount Securities. Non-interest bearing 
money market instruments that are issued 
at a discount and redeemed at maturity for 
lull face value, e.g., U.S. Treasury Bills. 

Diversification. The strategy of dividing 
investments among a variety of securities 
offering independent risks and yields. 
Diversification lessens the likelihood of 
losing the entire portfolio of investments and 
averages yields among the investment 
alternatives. 

Discount. The difference between the cost 
of a security and ijs value at maturity, in 
cases where the cost is less than the value 
at maturity. 

Federal Deposit Insurance Corporation 
(FDIC). A federal agency that insures bank 
deposits. 

Federal Funds Rate. The rate of interest at 
which Federal funds are traded. This rate is 
currently set by the Federal Reserve 
through open-market operations. 

Federal Home Loan Banks (FHLB). 
Created in 1932, this system consists of 12 
regional banks, which are owned by private 
member institutions and regulated by the 
Federal Housing Finance Board. 
Functioning as a credit reserve system, it 
facilitates extension of credit through its 
owner members_ Federal Home Loan Bank 
issues are joint and several obligations of 
the 12 Federal Horne Loan Banks_ 

Federal Home Loan Mortgage Corp
oration (FHLMC or Freddie Mac). A 
stockholder-owned corporation that pro
vides a continuous flow of funds to mort
gage lenders, primarily through developing 

and maintaining an active nationwide 
market in conventional mortgages. 

Federal National Mortgage Association 
(FNMA or Fannie Mae). FNMA, a federal 
corporation, is the largest single provider of 
residential mortgage funds in the United 
States. It is a private stockholder-owned 
corporation. The corporation's purchases 
include a variety of adjustable mortgages 
and second loans in addition to fixed-rate 
mortgages. FNMA's securities are also 
highly liquid and are widely accepted. 

Fully Flexible Repurchase Agreement 
("flex repo"). A specialized contract 
designed tor the short-term investment of 
proceeds available from the sale of 
municipal bonds, notes and certificates. 
Flex repos allow for incremental 
repurchases, with the buyer~ssusr (the City) 
retaining the right to force the seller to 
repurchase all, or a portion of, the sold 
securities held under repurchase 
agreement, at any time before the maturity 
date of the agreement, at a fixed rate for the 
life of the agreement. 

Hold Until Maturity. This investment 
strategy is intended to avoid interest rate 
risk by maintaining ownership of an 
investment until it matures. At maturity, the 
face value of the security is received, but in 
some cases where a security is sold before 
maturity, less than the face value and the 
book value is received. Please see interest 
rate risk defined below. 

Interest Rate Risk. The uncertainty of the 
return of principal on fixed rate securities 
that are sold prior to maturity. When 
interest rates rise, the market value of fixed 
rate securities decreases. 

Internal Control. Policies and procedures 
that are established to provide reasonable 
assurance that specific government objec
tives are achieved and that assets are 
safeguarded. 

lnveetmenl The purchase of securities 
which, upon analysis, promise safety of 
principal and a satisfactory return. These 
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factors distinguish investment from 
speculation. 

Investment Objective. The aim, goal or 
desired end of action of the investment 
aclivi\y_ 

Investment Pool. An entity created to 
invest public funds jointly on behalf of the 
entities that participate in the pool and 
whose investment objectives in order of 
priority are safety, liquidity, and yield. 
{Sometimes called Local Government 
Investment Pool_) 

Investment Strategy. The overall plan or 
method proscribed lo achieve the 
investment objectives of the City. 

Laddered Maturity. An investment strategy 
whereby investments are purchased to 
mature at regular intervals. 

Liquidity. The measure of an investment's 
ability to be converted quickly and easily 
into cash without a substantial loss of value. 

local Government Investment Pool. See 
Investment Pool. 

Market Rate of Return. A general term 
referring to the approximate interest rate that 
could be earned by an investor in a specffic 
maturity range at any given point in time. For 
example, an investor seeking to earn a 
·market rate of return" while maintaining an 
investment portfolio with an average maturity 
of 90 days, would hope to earn approximately 
the same as a three-month agency discount 
note. If the investor earns a rate much higher 
than this, it might signal an inappropriate level 
of risk. 

Market Risk. The uncertainty of the value 
of the City's portfolio arising from changes 
in the market conditions of investment 
securities. 

Market Value. The pf1ce, includ'1ng accrued 
interest, at which a security is trading far 
which it can be readily sold or purchased. 

Maturity. The date upon which the 
principal or staled value of an investment 
becomes due and payable. 

Money Market Mutual Fund. A mutual 
fund that purchases short-term debt instru
ments, such as Treasury Bills, commercial 
paper, and ba11kers' acceptances, and 
which strives to maintain a stable net asset 
value of $1.00. 

Mutual Fund. Investment companies that 
sell shares to investors, offering investors 
diversification and professional portfolio 
management Prices generally fiuctuate with 
the performance of the fund. 

Net Asset Value. The ratio of the market 
value of the portfolio divided by the book 
value of the portfolio. 

Per. The value of a security as expressed 
on its face (face value) without 
consideration of a discount or premium. 

Pledge. The grant of a collateral interest in 
investment securit'1es by 1he depository 
bank as assurance of the safely of City 
deposits. 

Pooled Fund Group. The combination of 
various accounts and funds of the City in a 
single, internally-created investing entity. 

Portfolio. The collection of securities held 
by an investor. 

Principal. The capital sum of an invest
ment. as distinguished from interest. 

Premium. The difference between the cost 
price and the face value at maturity in cases 
where the cost price is higher than the face 
value. 

Rate-of-Return. See Yield. 

Repurcha111e Agreement (REPO). An 
investment arrangement in wl1ich the holder 
of a security sells that security to an investor 
(the City) with an agreement to repurchase 
the security at a fixed price and on a fixed 
date. 
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Reverse Repurchase Agreement. An 
investment arrangement by which the City 
sells a security to a third party, such as a 
bank or broker/dealer, in return for cash and 
agrees to repurchase the instrument from 
the third party at a fixed price and on a fixed 
date. The City would then use the cash to 
purchase additional investments. This type 
of investment is prohibited in the City's 
portfol10, except to the extent used by local 
government investment pools with which the 
City invests. 

Safekeeping. An arrangement whereby a 
bank holds securities and other valuables 
for protection in exchange for a fee. 

Safety. The assurance of the undiminished 
return of the principal of the City's invest
ments and deposits_ 

Secondary Market. A market for the 
purchase and sales of outstanding 
securities following their initial distribution. 

SEC Rule 15C3-1 (Uniform Net Capital 
Rule). Securty and Exchange Commiss'1on 
requirement that member firms and non
member broker/dealers in securities main
tain a maximum ratio of indebtedness to 
liquid capital of 15 to 1. 

Security. A financial instrument that 
signifies an ownership interest, the right to 
an ownership interest, or creditor status. 

Security Riska. The uncertainty of the 
value of a security dependent on its par
ticular qualities. 

Time Deposits. Deposits at the depository 
bank that are not due and payable until a 
specific date. 

United States Agency Securities. Debt 
instruments issued by an executive depart
ment, an independent federal estab
lishment, or a corporation or other entity 
established by Congress which is owned in 
whole or in part by the United States of 
America. 

United States Treasury Securities. Debt 
instruments issued by the Treasury of the 
United States. Treasury Biiis are issued 
for short-term borrowings (less than one 
year); Treasury Notes are issued for mid
term borrowings (Two ten years}: 
Treasury Bonds are issued for long-term 
borrowings (over ten years) 

Yield. The rate of annual income return on 
an investment, expressed as a percentage. 
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TEXAS PUBLIC FUNDS INVESTMENT ACT 
CERTIFICATION BY BUSINESS ORGANIZATION 

CITY Of SEAGOVILLE, TEXAS 

(SAMPLE] 

This certification is executed on behalf of the City of Seagoville, Texas (the "City"), and 
~~~---~-~--~~~ (the "Business Organization"), pursuant to the Public 
Funds Investment Act, Chapter 2256, Texas Government Code (the "Act") in connection with 
investment transactions conducted between the City and the Business Organization. 

The undersigned Qualified Representative of the Business Organization hereby certifies on 
behalf of the Business Organization that 

1. The undersigned is a Qualified Representative of the Business Organization offering to 
enter an investment transaction with the Investor as such terms are used in the Public 
Funds Investment Act, Chapter 2256, Texas Government Code; and 

2. The Qualified Representative of the Business Organization has received and reviewed 
the Investment Policy furnished by the City; and 

3. The Qualified Representative of the Business Organization has implemented reasonable 
procedures and controls in an effort to preclude investment transactions conducted 
between the Business Organization and the City that are not authorized by the City's 
Investment Policy, except to the extent that this authorization is dependent on an 
analysis of the makeup of the City's entire portfolio or requires an interpretation of 
subjective investment standards. 

Qualified Representative of Business Organization 

Firm: 

Signature 

Printed Name: _______________ _ 

Title. 

Date: 

Page-17 



Current Authorized Dealers: 
American National Bank 
Home Bank 
TexPool 
Texstar 
MultiBank .Securities 
LOGIC 
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Agenda Ite1n 7 

Discuss 011d co11sldcr a Resolutio11 a11tl1orli;lng an Eco110111ic Develop111e11t Agree111e11t by a11<f 
between tl1e Cil}• of Seago1•ille a11d Ac/11a11t Corporation, a Wisco11si11 corporotio11, to ivaive tl1e 
b11ilding per111it and i11spectlon fees for a 11ew 10,000 square foot buifdi11g, a11d a 
reimh11rse1nent i11 011 a1no11nt eq11ivafenl to 100% o/llte Real Property To.r:es assessed agai11st 
the Pre1nises, and the Perso11ol Property Ta.r:es assessed ogai11st tl1e perso11af property 
l1oused/n1ui11tuined i11 tl1e new 10,000 square foot str11cture bu/It 011 the Premises for a period 
offi1•e (5) years 1vill1 a reduction i11 perce11tage each s11bseque11t year for :1-•ears si:r: (6) through 
te11 (10) for property located at 704 W. Sin1onds Road, Seagoville, Texas; a11t/1orl7.i11g tile 
Ma)'Of to e.r:ec11te a11y and all 11ecessary doc11n1e11ts; a11d providing a11 effective date. 

BACKGROUND OF ISSUE: 

Actuant Corporation has made application to the City of Seagoville for Economic Development 
grants for property located 704 W. Simonds Road for reno,·ations to the premises and the 
construction of a ne'v 20.000 square foot industrial building and tluough the planned expan«inn 
of operations to continually employ a minimum of seventy-fi\'e (75) full time emp!o)·ees at the 
Premises. 

Grant I is an economic develop1ncnt grant in an amount of 011e-hundrcd percent (100%) of any 
City permit, building and inspection fees or any licenses applied and issued \\ithin t\\-elve (12) 
months oftl1e date of the first pennit for construction of the new 20,000 square foot building, to 
offset costs incurred by the Company for the initial construction of the new manufacturing 
facility. 

Grant II is an annual economic development grant to be pro,·ided by the City as a reimbursement 
to the Company, in an ainount equivalent to 100 percent (100%} of the Real Property Taxes 
assessed against the Premises, and tl1e Personal Property Taxes assessed against the personal 
property housed/maintained in the 11e\v 20,000 square foot structure built 011 t11e Pre1nises, and 
paid by the Company for a gi\·en tax year for a period offi\'e (5) consecutive tax years beginning 
\\'ith che first calendar year tO!lo\\•ing the Conunencement Date, and a Grant equivalent to the 
follo\\·ing, for the follo\ving fi~e (5) tax years after the initial flve (5) )'ear tenn: 

Year 6- 50 percent (50o/o) of the Real Property and Personal Property Taxes 
Year 7 - 40 percent (40o/o) oft he Real Property and Personal Property Taxes 
Year 8 - 30 percent (30%) ofche Real Property and Personal Proper!} Taxes 
Year 9 - 20 percent (20%) of the Real Propcny and Personal Property Taxes 
Year 10- 10 percent (10%) of the Real Property and Personal Proper!)' Taxes. 

FINANCIAL IMPACT: 

Grant I - $8,758.75 
Grant II - amount \Viii be detennined fol10\1;ing Dallas Central Appraisal District's assessment of 
the ne1v building. 



A RESOLUTION OF THE CITY OF SEAGOVILLE, l'EXAS 

RESOLUTION NO . .3.S-R-16 

A RESOLUTfON OF THE CITY COUNCIL OF THE CITY OF 
SF.AGOVILLE, TEXAS APPROVING THE TERi\:fS AND CONDITIONS 
OF THE ECONOi\11C DEVELOPMENT AGREEMENT BY AND 
BET\VEEI\' THE CITY OF SEAGOVILLE AND ACTUANT 
CORPORATION, WHICH IS ATTACllED HERETO AND 
INCORPORATED HEREIN AS ATTACHMENT A, FOR PROPERTY 
LOCATED AT 704 \V. SIMONDS ROAD, SEAGOVILLE, DALLAS 
COUNTY, TEXAS; AUTHORIZll\'G THE MAYOR TO SIGN THE 
AGRF.EMENT; AND PROVIDING AN EFFECTIVE DATE. 

WHEREAS, the City Council has been presented a proposed Economic Devdopment 
Agreement by and bet\\·een the City of Seagoville, 1"exas and Actuant Corporation, a copy of 
\\'hi ch is attached hereto and incorporated herei11 by refert>n~e; and 

WHEREAS, upo11 full re\·ie\v and consideration of the Agreement, and all matters 
related thereto, the City Council is of the opinion and finds that the tenns and conditions thereof 
should be approved, and that the Ma}'or should be authorized to execute the Agreement on behalf 
ofthe City of Seagoville; 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
CITY OF SEAGOVILLE, TEXAS, THAT: 

SECTIOI\' I. Tl1e Agreement attached hereto ha\'ing been revie1ved by the City Council 

of the City of Seagoville, ·rexas, and found to be acceptable and in the best interest of the City 

and its citizens, be, and the same is hereby, in all things approved, and the Mayor is hereby 

authori%ed to execute the Agreement on behalf of the Cit}· of Seagoville, Texas. 

SECTION 2. The City Council finds that the improvements proposed to be constructed 

upon the Premises described in the Agreement 1vil! enhance the economic vitality of the 

con1mu11ity through a combination of ne\v capital i11vestment, increased sales 1ax revenues, and 

the creation of additional job opportunities. 

SECTlON .3. This Resolution and the Economic Develop1nent Agreen1ent are hereby 

appro,,ed by the affim1ati\'C vote of the majority of the members of the City Council of the City 
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of Seagoville, Texas, at a reg11!arly scheduled meeting oft he City Council. 

SECTION 4. ·rhis resolution shall take effect i1nn1cdiately frorn and after its passage, as 

tl1e Ja11' and charter in such cases provide. 

DULY ORDERED by the City Council of the City of Seagoville, Texas, on the !el' day 
ofMay. 2016. 

APPROVED: 

MAYOR 

ATrEST: 

CITY SECRETARY 
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TllE STATE OF TEXAS § 
§ ECONOI\.llC DEVELOPl\.fENT AGREEl\.tENT 

COUNTY OF DALLAS ' This Economic De\·elopn1ent Agreement (·'Agreement") is made by and bet11•een the City of 
Seago1'il!e, Texas ("City"), and Actuant Corporation, a Wisconsin corporation (the "Con1pany"), 
acting b)' and through their respective autl1orized represen?atives. 

\VITNESSETH: 

\\11EREAS, the Co1npany Oll'OS real property located in the City of Seagoville, Texas, and 
being 1norc particularly described and depicted in Exhjbjt "A" (the "Property"), on 1vl1ich the 
Company operates a manufacturing business; and 

\VHEREAS, the Company intends to expand its manufacturing business on the Pre1nises 
through the construction of an additional building totaling approximately 20,000 square feet and 
related infra~tructure fnr n1111er nccupi<'d manufacturing operatio11s (the "Project") and building 
pennits 1vill be applied for and construction on the buildings 1vill commence 1>.'ithin six (6) 
1nonths from the exe(:ution of this agreement; and 

WHEREAS, the Company has advised the City that a contributing factor that 1vould induce the 
Company to 1mdertake the Project \\'ould be an agreement by the City to provide an economic 
development grant to the Company to 1vaive the building permit and inspection fees, and to 
reimburse it for a portio11 of the Real Property and Personal Property Taxes (hereinafter defined) 
paid by the Company; and 

WHEREAS, the City desires to encourage business expansions 1vithin the City that will add 
property tax base and generate additional sales tax and other revenue for the City; and 

WHEREAS, the promoting the expansion of ne'v or existing businesses 1vithin the City l'.'ill 
promote economic de\•elopment, stimulate co1runercial activity, generate additional sales tax and 
1\ill eiihance the Premises tax base and eco1101nic vitality of the Cit)·; and 

WHEREAS, the City has adopted programs for promoting eeono1nic develop1ncnt, and this 
Agreen1ent and the economic development incentives set forth herein are given and provided by 
the City pursuant to and in accordance \Vi th those programs; and 

WHEREAS, the City is authorized by Article Ill, Section 52-a of the Texas Constitution and 
Texas Local GovertuJ1ent Code Chapter 380 to pro\'ide econon1ie development grants to promote 
local economic development and to stimulate business and conunercial acti\·ity in the City; and 

\VHEREAS, the Cit)· is authorized under the Texas Constitution to n1ake e<:o11omic 
development grants, \Vi thin its governmental capacity, to pron1otc the health and 1velfare of the 
citizens of the City; and 

\VHEREAS, lit~ Cit}' ]"'' <l~l~ri11in~<l that making an economic developn1ent grant to the 
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Con1pany in accordance \1ith this Agree1nent is in accordance 'l'ith the Cit)' Economic 
Development Program and \1·ill: (i) funher the objectives of the City; (ii} benefit the City and the 
City's inhabitants; and (iii) \l'ill promote local economic developinent and stimulate business and 
commercial activit)' in the City. 

NO\\' THEREFORE, i11 consideration of the foregoing, and on the tenns and conditions 
hereinafter set forth, and other valuable consideration the receipt and sufficiency of \Vl1ich are 
hereby ackno\vlcdged, the parties agree as follo1vs: 

Article I 
Definitions 

For purposes of this Agreement, each of the folloV>'ing tenns shall have the meaning set fortl1 
herein unless the context clearly indicates other11'ise: 

"Casualty" shall 1nean the Improvements are \\'holly or partially destroyed b)' fire, tornado, 
hurricane, earthquake, nood or similar casualty that renders the Improvements unfit for the 
i11l~1u.l~<l pUIJIU"I'· 

"City" shall 1ncan the City of Seagoville, Texas. 

"Commencement Date" shall mean the later of (a) January l of the calendar year immediately 
follo,~ing the date a Certificate of Occupancy is issued by the City for the Company's occupancy 
of the nc1v 20,000 square foot facility located on the Premises; and (b} January I, 2017. 

"Company" shall mean Actuant Corporation, a Wisconsin Corporation. 

"Company Affiliate" shall mean any parent of Company or any \l'holly-o\1'Jled subsidiary of 
either Company or ofC01npany's parent. 

"Effective Date" shall mean the last date of execution hereof. 

"Event of Bankruptc)· or Insolvency'' shall mean the dissolution or termination of a party's 
existence as a going business, insolvency, appoint1nent of receiver for any part of such party's 
property and such appointment is not ter1ninated 1vithin ninety (90) days after such appointment 
is initially made, any general assigruncnt for the benefit of creditors, or the con1mencen1cnt of 
any proceeding under any bankruptC)' or insolvency la\vs by or against such party and such 
proceeding is not dismissed v,ithin ninety (90} days after the filing thereof. 

"Event of Force Majeure" shall 1nea11 any contingency or cause be)·ond the reaso11able control of 
a party including, 1vithout limitation, acts of God or the public e11emy, \Var, terrorist act, or threat 
thereof, riot, civil commotion, insurrection, go\'errunent action or inaction (unless caused by the 
intentionally 11Tongful acts or 01nissions of the party), fires, earthquake, tornado, 11urricane, 
explosions, floods, strikes, slo11'do11'Jls or 1vork stoppages. 

"Expiration Date" shall mean the tentl1 (10th) year after the payment of the first Grant 11 
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payment. 

"Grant" shall n1can Grant I and Grant IL 

"Grant I" shall meru1 an econo1nic develop1ncnt grant in an amount of one-hundred percent 
(I OOo/o) of any City pennit, building and inspection fees or any licenses applied and issued \l'ithin 
t\\'elve ( 12) 1nonths of the date of the first pennit for construction of the new 20,000 square foot 
building, to offset costs incurred by the Con1pany for the initial construction of the nc1v 
n1an11facturing facility. 

"Grant II" shall mean annual econon1ic development grant to be provided by the City as a 
reimbursement to tl1e Company, in an amount equivalent to 100 percent (100%) of the Real 
Property Taxes assessed against the Premises, and the Personal Property Taxes assessed against 
the personal property housed/maintained in the ne\v 20,000 square foot structure built on the 
Pre1nises, and paid by the Company for a gi\'en tax year for a period of five (5) consecutive tax 
years beginning \1ith the first calendar }·ear follo\\ing the Commencement Date, and a Grant 
equivalent to the fol!o1\'ing, for the follo\ving t1ve (5) tax years after the initial five (5) year term: 

Year 6 - 50 percent (50%) of the Real Property and Personal Property Taxes 
Year 7 - 40 percent (40%) of the Real Property and Personal Property Taxes 
Year 8 - 30 percent (30%) of the Real Property and Personal Property Taxes 
Year 9- 20 percent (20°/o) of the Real Property and Personal Property Taxes 
Year 10- 10 percent (l0%) of the Real Property and Personal Property Taxes 

"Impositions" shall mean all taxes, assessments, use and occupanC)' taxes, charges, excises, 
license and permit fees, and other charges by public or govenunental authority, general and 
special, ordinary and extraordinaf)·, foreseen and unforeseen, \Vhieh are or may be assessed, 
charged, levied. or imposed by any public or go~enm1ental authority on the Company or any 
property or any business o\1ned by Company 1vithin tl1c Cit)·. 

"Premises"' shall mean the real property described on Exl1ibit "A" \\'ith or \Vithout impro\·emcnts. 

·'Pa}·ment Request"' shall mean a \\Titten request from Company to the City for payment of an 
annual Grant JI payment. 

"Personal Property Taxes" shall mean tangible personal property, equipment and fixtures (but 
excluding supplies, inventory, Freeport Goods and Goods in ·rransit) O\\lled or leased b)' 
Co1npany that is added to the Pre1nises subsequent to the execution of this Agreement. 

"Project" shall mean the development of the Pre1niscs, by the design, construction and 
maintenance of ne'v i1nprovements and related infrastructure for o\vner occupied manufacturing 
facilities totaling approximately 20,000 square feet. 

"Real Propertj' ·raxes"' shall 1nean, all real estate ad valorem taxes assessed and levied by the 
City 011 the real property \Vi th or \\'ithout improve1nents in accordance \Vi th state la\\'. 
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"Related Infrastructure"' shall 1nean all City de\'c!opn1ent and building code requirements related 
to site preparation, \\a!er, 1vaste\\'ater, stor1n \\ater, building construction etc. necessary to 
receive a Cit)' issue '·Certi ticate of Occupancy" at completion of project acti1·ities. 

"Required Use" shall mean Compan)··s continuous operation as o\\ner occupied 1na11ufacturing 
facilities on the Premises. 

"Taxable Value" shall mean the assessed value of the Premises as certified by the appraisal 
district, or its successor, for a given year. 

Article II 
Term 

TJ1e term of this Agreement shall begin on the last date of execution hereof (the 
"Effective Date") and end on the tentl1 (10th) year after the payment of the first annual Grant II 
pay1nent. 

Article III 
Economic Development Grants 

3 .I Grau\§. Subject to the Company's continued satisfaction of all the terms and conditions 
of this Agreement, the City agrees to provide Grant I to the Company upon the application of 
appropriate building, inspection or construction perinits after the Effccti\'e Date, and the Cit)' 
agrees to provide Grant !I to the Company beginning on March I of the first calendar year 
follo\ving the date of issuance of a certificate of occupancy by the City for the Company's 
occupancy of the Premises. 

(a) Grant I provided herein shall be paid in tcnns of a discounted fee, rebate or refund at the 
election of the Co1npany and solely from la11·ful a\'ailable funds, \\'hich the City represents and 
\1•arrants have already been appropriated by the Cit)'. Under no circumstances shall the 
obligations of the City hereunder be deemed to create any debt 1vi1hin the 1neaning of any 
('onstitutional or statutory provision. In the event a refund ts sougl1t, the City shall pay Grant I 
fees \Vi thin 30 days of receipt of such proof ofpa)·ment of fees. 

(b) Grant If shall be paid on i\1arch 1 of eacl1 calendar )'Car, (or the immediately follo1\i11g 
business day if March I is 11ot a business day), beginning v.ith March l of the first full calendar 
year follo\\ing the date of issuance of a cenificate of occupancy, provided tl1e Cit}' has timely 
received the Real Estate Taxes and Personal Proper(}' Taxes assessed and paid against the 
Premises in full for the respceti\·e tax year (i.e., the tax year immediately preceding the year i11 
\\·hich an annual Grant II payment is made; and such Real Estate ·raxes and Personal Property 
Taxes \\'ith respect to that im1ncdiately preceding tax year are used to dete11nine the an1ount of 
each Annual Grant). 

3.2 <!rant l.jmjtotjons. Under no circumstances shall City obligations hereunder be 
deemed to create any debt \Vithin the 1neaning of any constitutional or statutory provision. 
Further, Cit)' shall not be obligated to pa}' any commercin! bank, lender Ol >i1nilar ins1itutio11 for 
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any loan or credit agree1nent 1nade by the Company. None of the City's obligations under this 
Agreen1ent shall be pledged or other.vise encu1nbercd in fa,·or of any comn1ercial lender and/or 
similar financial i11stitution. 

3.3 Currept Reyeg11e. The Grants made hereunder shall be paid solely from !av.full)· 
available funds that have been appropriated b)· the City; provided ho'1'e\·er the City agrees 
during the tenn of this Agreen1ent to make a good faith effort to appropriate funds each year to 
pa)' the atlllual Grant II for the then ensuing fiscal year. Consequently, not\\ithstanding any 
other pro\·ision of this Agreement, the City shall have no obligation or liability to pay any 
Grants except as allo1ved by la1\·. The City shall not be required to pay any Grants if prohibited 
Wlder federal or state legislation or a decision of a court of competent jurisdiction. 

J.4 Tax Protgst. In the event the Company or the 01vner of the Premises timely and 
properly protests or contests {including any motion to correct the appraisal roll) the Taxable 
Value and/or the taxation of the Premises, or any portion thereof, or of the tangible persona! 
property therein, 1vith the applicable appraisal district (or its successor), a11d such protest and/or 
contest results in a final detennination that changes the appraised value and/or the Taxable 
Value of tl1c Pren1ises ur !lie amount of ad 1•alorem taxes assessed and due !Or the Premises, or 
portion thereof, or for the personal property tax, after an annual Grant II payment has been paid 
for for such tax year, the aru1ual Grant II payment for such tax year shall be adjusted (increased 
nr decreased as the case may be) accordingly on the date of payment of the next atlllual Grant JI 
payment date, or within sixt)" (60) business da)s after such detennination in the event no further 
annual Grant Ir payments are due under the Agreement. 

3.5 Refunds. In the event the City detennines in its sole discretion that the amount of an 
annnal Grant II payn1ent paid by the City to the Company \Vas incorrect, the Company shall, 
\\'ithin sixty {60) days after receipt of '~Titten notificatio11 thereof fro1n the City specif)·ing tl1e 
amount b)' \Vhich such annual Grant II payment exceeded the correct amount to 1vhich the 
Company v.·as entitled (together \\'ith such records, reports and other infonnation necessary to 
s11pport such detennination), pa)' such amount to the City. If the City deter1nines that the amo11nt 
by \vhich such annual Grant II payment \vas less than the corroct amount to 11•hich tl1e Company 
1vas entitled (lf\gether \Vith such records, reports and other information necessary to supJX>rt such 
deter1nination), the City shall, \\'ithin sixty {60) days, pay the adjustment to the Company. Jfthe 
Company disputes the City's detcnnination, the parties shall seek to amicably resolve the matter, 
subject to either party's right to pursue an)' available rights or remedies in connection therc\\'ith. 

Article IV 
Conditions to the Economic Del'eiopment Grant 

The obligatio11 of the City to provide the Grants shall be conditioned upon the Co1npany's 
continued compliance 1vith and satisfaction of each of the ter111s and conditions of this 
Agree111ent and each of the conditio11s set forth belo\v: 

4.1 During the tem1 of this Agreement follo\ving the Commenceinent Date and 
continuing thereafter until the Expiration Date, or earlier tennination, the Compan)' agrees to 
continuously o"n, lease or make a\'ailable for lease the In1pro1•cments and shall not allow the 
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operation of tl1c lmpro,·eme11ts in confon11ance 1vith the Required Use to cease for more than 
sixt}· (60) days except in connection 1vith, and to the extent of a Casualty or an E\'ent of Force 
Majeurc. 

4.2 During the ten11 of this Agreen1cnt, the Company shall conti11ually employ a n1inimum 
of seventy t1 ve (75) full-time einp!O)'Ces at the Preinises. 

4.3 TJ1e Company shall commence Project construction on the Pren1ises 1vithin six (6) 
months of the execution date of this agreement or the agreement will terminate. 

4.4 The Company shall not have an uncured breach or default of this Agreement or been in 
arrears for any ad valorem taxes o\ved to the City; 11othing contai11ed herein shall precl11de a good 
faith tax protest under section 3. 4 of this Agree1nent. 

4.5 1 he Company shall comply 1vith all the tenns and conditions of this Agreement. 

Article V 
T~rmin11tiun 

5.1 This Agreement terminates on the Expiration Date, and may prior to the 
Expiration Date, be tem1inated upon any one or more of the following: 

(a) by mutual wTitten agreement of the parties; 
(b) by either pany, if the otl1er party defaults or breaches any of the tenns or 

conditions of this Agreement and such default or breach is not cured within 
thirty (30) da)'S after 11Titten notice thereof; 

(c) by City, if any Impositions owed to the City or the State of Texas by Con1pany 
shall hal'c become delinquent (provided, how·ever, Company retains the right to 
timely and properly protest and contest any sucl1 taxes or Impositions); 

(d) by City, if Company suffers an Event of Bankruptcy or 1nsol1·ency; or 
(e) by either party if an;,' subsequent Federal or State legislation or any 

decision of a court of competent jurisdiction declares or renders tbis Agreement 
invalid, illegal or unenforceable. 

(f) should Co1npany fail to return full)· signed and executed agreement(s) to the 
City \~·ithin 30 days of approval of agrcement(s) by the Seago1ille City Council, 
the agreement(s} and the incentil'c offer they represent, shall be deemed to be 
\1·ithdra\\n and shall have no further affect. 

5.2 In the event the Agreement is terininated by the City pursuant to Section 5.l(b), (c), or 
(d), the Compa11y slmll not be entitled to receil'e a11y subsequent rumual Grant II payments under 
this Agree1nent and shall in1n1ediately repay to the City an a1nount equal to the Grants previously 
paid by the City to the Company, plus interest at the rate periodically a!Ulounced by the Wall 
Street Journal as the pri1ne or base commercial lending rate, or if the \Vall Street Journal shall 
e1·er cease to exist or cease to a!Ulounce a prime or base lending rate, then at the a1u1ual rate of 
interest fron1 ti1ne to lime aJUJounced by Citibank, N.A. (or by any other Ne1v York money center 
bank selected by the City) as its prime or base commercial lending rate, \Vhich shall accnte from 
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the date of the Grant Pay1nent until paid. 

5.3 If the Co1npany fails to satisf)' Sections 4.1. 4.2 or 4.3 of this Agreement, the Co1npany 
shall not l>~ ~11till~d to ru1y future Grant II payments, and shall immediately repay 10 the Cil)" any 
runount previous!}· paid under Gra11t II of this Agreement, plus interest at the rate periodically 
announced by the Wal! Street Journal as the prime or base commercial lending rate, or if the 
\Vall Street Journal shall ever cease to exist or cease to a!Ulounce a prime or base lending rate, 
then at the annual rate of interest fron1 time to time announced b)· Citibank, N.A. (or by any 
other Ne\v York money center bruik selected by the Cit)') as its prime or base commercial 
lendi11g rate, \~]1ich shall accrue from the date of the Grant Pa)·ment until paid. 

5.4 Jn the event the Agreen1e11t is terminated by the City pursuant to Section 5.l(e), the 
Company shall, only if such legislation or court decision requires, immediately refund to the City 
an amount equal to the Grant(s) paid b)' the City to the Company immediately preceding the date 
of such termination. The repayment obligation of Co1npany set forth in this section S.3 hereof 
shall survive terinination. 

Article VI 
Miscellaneous 

6.1 Bindin11 A11reement 1"he tenns and conditions of this Agreement arc binding upon 
the successors and permitted assigns of the parties hereto. 

6.2 J.jmjtatjop op LjabUjty. It is understood and agreed bet1\•een the parties that the 
Company and City, in satisfying the conditions of this Agreement, have acted independently, and 
the City assumes no responsibilities or liabilities to third parties in connection 1¥ith these actions. 

6.3 No Jgjnt Ventyre. It is ackno\v]edged and agreed by tl1e parties tl1a1 the terms hereof 
are not intended to and shall not be deemed to create a partnership or joint venture among the 
parties. 

6.4 A11tb9rjzatjon. Bach party represents chat it has full capacity Hlt<l Hulhoricy co grant al! 
rights and assume all obligations chat are granted and assumed under this Agreement. The 
undersigned officers and/or age11ts of the parties hereto are the proper I)' authorized officials and 
l1ave the necessary authority to execute this Agreement on behalf of tl1c parties l1creto. 

6.5 Notice. Any notice required or permitted to be de]i\'cred hereunder shall be deemed 
received three {3) days thereafter sent by United States Mail, postage prepaid, certified n1ail, 
return receipt requested, addressed to tl1e party at the address set forth be!o1v (or such other 
address as such party may subsequently designate in 11Titing) or 011 the day actually received if 
sent by courier or other1vise hand delivered. 

If intended for City, to: 

City of Seagoville 
Attn: Pat Stallings 
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Alexis G. Allen 
Nichols. Jackson, Oill~rd, 
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Cit>' Manager 
702 N, H'v}· 175 
Seago,·ille, Texas 75159 

If intended for Co1npany: 

Actuant Corporation 
Attn: Kevin Curtin 
N86 Wl2500 Westbrook Crossing 
Me11omonce Falls, WI 5305 l 

Hager & Smith, L.L.P 
1800 Ross Tower 
500 North Akard 
Dallas, Texas 75201 

6.6 Entjre Agreemept. This Agreement is the entire Agree1nent bct\veen the parties with 
respect to the subject matter covered in this Agree1nent. l'hcre is no other collateral oral or 
\\Tittcn Agreement bet,veen the parties that in an)· manner relates to the subject matter of tl1is 
Agreement, except as provided in any Exhibits attached hereto. 

6.7 Goy(rnjog I.arr. The Agreement shall be governed by the la"s of the State of Texas, 
v,·ithout giving effect to any conflicts of la1v rule or principle that might result in the application 
of the la\vs of another jurisdiction; and exclusive \'enue for an)' action concerning this 
Agreement shall be in the State District Court of Dallas County, Texas. The parties agree to 
submit to the personal and subject matter jurisdiction of said co11rt. 

6.8 Amendment. This Agreen1ent 1na)' only be amended by the mutual \\Titten agreement 
of the parties. 

6.9 Legal Cqnstruetjop. In the e~·ent any one or more of the pro~isions contained in this 
Agreement shall for any reason be held to be invalid, illegal, or unenforceable i11 any respect, 
such invalidity, illegality, or unenforceability shall not affect otl1er provisions, and it is the 
intention ofthc parties to this Agreement that in lieu of each provision that is found to be illegal, 
invalid, or unenforceable, a provision sl1all be added to this Agreement 11•hich is legal, valid and 
enforceable and is as si1nilar in tenns a~ possihle to the provision found lo he ill~eal, invalid or 
unenforceable. 

6.10 Exhjbjts, All exhibits to this Agreement are incorporated herein by reference for all 
purposes 'vhere\'er reference is 1nadc to the same. 

6.l l Successqrs and Assjgps. This Agreement ma)' not be assigned 1\ithout the City"s prior 
\ITitten consent, except to a Con1pany subsidiary. Neither the Company nor its legal 
representatives or successors in i11tercst shall, by operation of la\\' or other, vise, assign, n1ortgagc, 
pledge, encumber or 01hcr1vise transfer this Agree1nent or any part 11ereof, or the interest of the 
Company under this Agreen1ent in either case except to a Company subsidiary, 'vithout obtaining 
the City's prior 1~Titten consent, \Vhich may not be "'ithheld. Any attempted assig1unent b)' tl1e 
Company, except to a Company subsidiary, in ''iolatio11 of the terms mid provisions of this 
Agreement shall be \'oid and shall constitute a material breach of this Agreement. 
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6.12 Recjtals. The recitals to this Agree1ne11t arc incorporated herein. 

6.13 Cgunternarts. This Agreen1ent may be executed in counterparts. Each of the 
counterparts shall be dccrned an original instrun1cnt, but all of the counterparts shall constit11te 
one and the same instrument. 

6.14 Sunj1·al of Coyeuapts. An)· of the representations, 'varrantics, covenants, and 
obligations of the parties, as \veil as an)' rights and benefits of the parties, pertaining to a period 
of ti1ne follo\ving the tern1ination of this Agreement shall sun·ive termination. 

6.15 Copdjtjgps Preccdept. This Agreement is subject to and conditioned upon the 
follo\ving conditions 1vhich arc conditions precedent to the obligations of the parties: (i) 
Company shall diligently and faithfully, in a good and \\'Orkmanlike manner, make or cause the 
constructio11 and finish out improvements to the Premises in accordance \Vith all applicable state 
and local la1vs and regulations or a valid '''aiver thereof; (ii) Company shall obtain a Certificate 
of Occupancy for the Premises. 

6.16 Emnlo1ment of Undocumented \Yorkers. During the tenn of this Agreement the 
Company agrees not to kno11·ingly employ any undocumented \\'Orkers and if convicted of a 
\•iolation under 8 U.S.C. Section 1324a (!), the Company shall repay t11e a1nount of the Gra11ts 
and an)· other funds received by the Company from the City as of the date of such ,·iolation 
\\ithin 120 business days after the date the Company is notified by the City of such violation, 
plus interest at the rate of 6% compounded a1mual!y from the date of violatio11 11ntil paid. The 
Company is not liable for a ,·iolation of this section by a subsidiary, affiliate, or franchisee oftl1c 
Co1npany or by a person 'vith \Vhom the Company contracts. 

6.17 Release Except for the obligations of the City under this Agreement, Company 
hereby 1vaivcs, releases and fore1'er discharges the City, its officers, employees and agents and 
its respective successors, and assigns, of and from any and all suits, legal or adn1inistrative 
proceedings, clain1s or demands, actual damages, punitive damages, losses, liabilities, interest, 
attorney's fees, expenses of 1vhatever kind in nature, in !a'v or in equil)', kno\vn or unkno\vn 
(collecti,·cly referred to as "liabilities'"), that Company ever had, no1v has, or in the future 1nay 
ha,·e, against the City based upon, or arising indirectly or directly out of the develop1nent of the 
Property. 

EXECUTED 011 this __ da) of ____ , 2016. 

CITY OF SEAGOVILLE, TEXAS 

DE't\.'NIS K. CHILDRESS, Mayor 
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ATTEST: 

DARA CRABTREE, City Secretary 

APPROVED AS TO FORM: 

ALEXIS G. ALLEN, City Attorne} 

'EXECUTED on this __ ~da)' of , 2016. 

ACTUANT CORPORATION 

B)': -------------
President/CEO 
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ACKJ'l/O\VLF:DGEMEl\'T 

'l'HF STAl-E OF TEXAS § 
§ 

COUNfY OF DALI.AS § 

BEFORE ME, the undersigned autl1ority, a Notary Public in and for t11e State of Texas, on 
this day personally appeared Dennis K. Childress, Ma)'Or of the City of Seagoville, a Texas Home 
Rule Municipality, kno\\·n to me to be the person and officer >vhose name is subscribed to the 
foregoing instrument and ackno1vledged to nie that the same was the act of the said corporation, 
and that he executed the same as the act of said corporation for the purpose and co11sideratio11 
therein expressed and in the capacity therein stated. 

GIVEN UNDER MY HAND SEAL OF OFl'ICE this the __ day of ____ _ 
2016. 

Notar)' Public, State of Texas 
M)' Commissio11 Expires: 

ACKNOWLEDGEMENT 

TllE s·rATE OF ·rEXAS § 
§ 

COUNTY Qt' DALLAS § 

BEFORE ME, the uridersigned autl1ority, a Notary Public i11 and for t11e State of Texas, 011 
this day personally appeared of Actuant Corporation, a \Vi.•con<in 
corporation, kno\\TI to me to be the person and agent \Vhose na1ne is subscribed to the foregoing 
inslru1nent and ackno\\'ledged to me that the same 11>-as tl1e act of the said corporation, and that he 
executed the same as tl1e act of said corporation for the purpose and consideration thcrei11 expressed 
ai1d in the capacity thereiri stated. 

GIVEN UNDER MY HAND SEAL OF OFFICE this the __ day of ____ _ 
2016. 

Notary Public, State of Texas 
111y Commission Expires: 
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Exhibit A 
Legal Description 

Beine a tract of land situated in Herman Heid~r Survey, Abstract No. 5~1, c;tyof Seagoville, Dallas County, 
Texas, and belng a tract of land conveyed to Precision Post Tension, LP, a Texas limited partnership by 
deed recorded in Volume 2002105 Page 9033, Deed Records, Dallas County, Texas, and being more 
particularly described as follows: 

BEGINNING at a 1/2 Inch Iron rod found for corner, said corner being the Southeast corner of a tract of 
land conveyed to Terry E. Wil1on and Wynell L. Wilson by deed recorded in Instrument Number 
201100329631, Deed Records, Dallas County, Texas, and a point in the North line of Simonds Road (80 foot 
right-of-way); 

THENCE South 44 degrees 55 minutes 03 seconds West, along the North line of said Simond1 Road a 
distance of 660.29 feet to a 5/8 inch iron rod found for corner, said corner being the Southeast corner of a 
tract of land conveyed to James R. Sudduth and Wife, Norma Sudduth by deed recorded in Volume 
2002068, Page 8161, Deed Records, Dallas County, Texas, and a point in the North line of said Simonds 
Road: 

THENCE North 41 degrees 53 minutes 30 seconds West, along the East line of said Sudduth tract (Volume 
2002068, Page 8161] a distance of 133.96 feet to a 1/2 inch iron rod found for corner, said corner being a 
Northeast corner of said Sudduth tract (Volume 20020&8, Page 8161); 

THENCE South 47 degrees44 minutes 58 seconds West, along the Northeasterly line of said Sudduth tract 
(Volume 2002068, Page 8161) a di1tance of 109.72 feet to a 1/2 inch iron rod found for corner, said corner 
being a point in the Northeasterly line of said Sudduth tract (Volume 2002068, Page 8161); 

THENCE South 48 degrees 00 minutes 32 seconds Weit, along the Northeasterly line of said Sudduth tract 
(Volume 2002068, Page 8161) a distance of 99.82 feet, to a 1/2 inch iron rod found for corner, said corner 
being a point in the Southeasterly corner of the said Sudduth tract (Volume 2002068, Page 8161); 

THENCE North 42 degreesOl minutes 12 seconds West, along the East lines of said Sudduth tract (Volume 
2002068, Page 8161), and a tract of land conveyed to Pamela Evans by deed recorded in Volume 96215, 
Page 1143, Deed Records, Dallas County, Texas, a distance of 482.33 feet to a point for corner, said corner 
being the Northeast corner of said Evans tract, and a point in the south line of a tract of land conveyed to 
James Sudduth and Wife, Norma Sudduth by deed recorded in Volume 91100, Page 3952, Deed Records, 
Dallas County, Texas, from which a 1/2 inch iron rod found on the East line of said Evan> tract at a distance 
of 2.SS feet from said point for corner; 

THENCE North 45 degrees 13 minutes 51 seconds East, along the South line of said Sudduth Tract ivolume 
91100, Page 3952) a distance of 461.99 feet to a 5/8 inch iron rod found for corner, said corner being the 
Southeast corner of said Sudduth Tract (Volume 91100, Page 3952) and a point in the West line of a tract 
of land conveyed to James Sudduth and Wife, Norma Sudduth by deed recorded in Volume 9320S, Page 
1395, Deed Records, Dallas County, Texas; 

THENCE South 81degrees55 minutes 20 seconds East, along the West line of said Sudduth tract (Volume 
93205, Page 1395) a distance of 143.81 feet to a 5/8 inch iron rod found for corner, said corner being the 
Southwest corner of said Sudduth tract (VolumP 'l.~20~, PAgP 1 ~'!~); 



THENCE North 44 degree SS minutes 43 seconds East, along the South line of said Sudduth tract (Volume 
93205, Page 1395) a distance of 124.97 feet to a 5/8 inch Iron rod found for corner, said corner being the 
Northwest corner of a tract of conveyed to the City of Seagoville by deed recorded in Volume 92003, Page 
1605, Deed Records, Dallas County, Texa<; 

THENCE South 41 degrees30 minutes 59 seconds East, along the West 1·1nes of sa'1d Seagov'1lle tract and 
said Wilson tract a distance of 268.98 feet to a S/8 inch iron rod found for corner, said corner being the 
Southwest corner of said Wilson tract; 

THENCE S-Outh 81 degrees SS mlnutes 20 seconds East, along the S-Outh line of said Wilson tract a distance 
of 300.00 feet to the POINT OF BEGINNING and containing 397,746 square feet or 9.13 acres of land. 
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City of Seagoville 
Application for Tax Abatement 

This applicalion should be completed only if applying for a lax abatement in the City of Seagoville and should be filed no less than sixty 
(60) days prior to the beginning of construction or the installation of equipment. Please note that If you are applying for a tax abatement 
in a jurisdiction other than City of Seagoville, a separate application must be compldcd. This application will become part of the Tax 
Abatement Agreement and any knowingly felse rcprcscnlalions will be grounds for the l'Oiding of the agreement. 

Part I - Applicant Informalion 

Company Name: Actuant Corporation 

Telephone: 281-340.0909 

Alurnal Sales: $1.28 - -------------
Address: N86 Y/12500 Westb<Vok Cf~ Menomonee Foils. IM 

Appllcation Date 04 I 07 I 2016 - ---'--
Address: 704 Weat Simon6s Rd. Seagowlt. TX 

Current Number of Employees: _ _ 1s ___ _ 

Employees in Taxing Jurisdiction: 

Years in Dallas County: _ _ 2_4~y•_a_rs ____ _ 

Legal Counsel: _______________ _ _______________ _ 

Address: ________ _ ____ _ _ 

CK!Corporation D Partnership 

Pa rt II - Project Information 

Location Address: 704 W Simonds Road 

School District: 

Telephone:-- - - ------ ---

0 Proprie torship 

City: _ S_e_a_,,g'-o_vi_lle _ _ _ _ ___ _ __ _ 

Legal Description: ----'· S:;.;e"'e""'A""'tt"'a""ch""e""d'--- -------------- - --- - ---

County: Dallas 

Please Aflnclr 111npJhowlng project locntlon. 

Tax Acct. Number{s}: 999t33600000St40016roMts1s10240000 
85054151510300400 

D Project Description: [i) New Construction D Expansion D Modernization 
All«h stottmt11t /11/ly trplai11/11g P'O}ttt, dtscribt exlstl11g site and lmprcn .. mtnlS, dtscrlbt all prapostd im,,,a1 .. mtnfl and pro»idt list of 
ln1pro\'e111ents nnd equlp111t nl / or 1rhlch abo1en1e111 11 requesled. 

TypeofAbatement: Ci! EconomicDevelopment D Redevelopment 
Has a Reinvestment Zone been designated? Yes No Designation Date:--- ---- -

Name of Zone: 

Type of Facility/Abatement: 
IXI Manufacturing 
D Regional Service 
D Research & Development facility 

D Regional Distribution 
D Regional Ent. 
D Research 

D Research 
D Other Basic Ind. 
D 

Describe product or service to be provided: Manufacture of materials and tools used in the prestressed cone<ele mar1<et. 



Is the applicant seeking a variance? m No 
If yes, please attach le!ter requesting andjustifying the variance, with supplemental infom1ation. 

PART III - ECONO~llC INFORJ\.fATION 

Co11struc1ion Estimate: 

Start Date;_OO=""'""''------- Contract Amount: Estimated -$1, 700.000 

Completion Date'_~'"'"''°''"'''------ PeakConstructionJobs: -------------

Modernization: 
Estimated current economic life of structure 
Added economic life from modernization 

Permanenl Job Creation/Reten1ion: 

Now years 
iu ears 

Current employment 
Job~ created at opening: 

-------'c'c_ __ Jobs to be Retained: """"'"""'"'' '' -OepeOO•"' on.,.,.., 
________ Byyear20 __ 

Jobs created by end ofJ years: _________ Byyear20 __ 

Is this a consolida~on? If so, provide information on number of"new hires" v~ "transfers." 
Provide infonnation, jfavailable, on{\) new employee needs; e.g. skilled vs. non-skilled, level of education, e~perience, etc.; 
(2) proposed PllY scale; (3) any training whic!L the company wil! provide to its new e1nployees; (4) upward mobility 
opportunities, career tracks, etc. available to less educated and experienced "·O!'kers: (5) the oompany's affirmative action p!an; 
and (6) the hist oflocaVstate environmen1al compliance. 

Penon~i 
!Estimated Appraised Value On.Site Lond lmprovemeuh Pro.....,, 

·a1ue on Jan•"""' l urecedi11" abatement $89,100 5'750 180 $2,387,428 

stimated value of ne\v abatable inveslme11t ~~ $1,700.000 $7,000,000 

stimated value of orooerties not subiect to abatement 

to.stimated value of property subject to ad valorem tax at end of 
batement 

Compapy Rer)reaeptatiye lg be Copl@Ctedi 

Kevin Curtin 
Nan1e 

Global Manufacturing Projects Mgr. 
Title 

602 W. Simonds Rd. Seagoville, TX 
Address 

Address 

$89,100 $1,500,000 $6,258,285 

Jim Norlin - Operations Leader. Precision Hayes Intl 
Name& Title 

Office 281-340-6909 Mobile 414-238-4771 
Phone Nwnber 

Jim.Norlin@Precision-Hayes.com 



Agenda Ite1n 8 

Disc11ss a11d co11sider a Resol11tio11 011fl1urizi11g tf1e Seago1•f/le Eco11on1ic Develop1ne11I 
Corporatio11 to 1111dertake a project for tl1e reten/1011 of jobs a11d expa11sio11 of b11si11ess 
developn1e11/ i11 1/1e CilJ•, /11c/udi11g a grant i11 an an1011nt wltlc/1 e.-.:ceeds felt t/1ousand dollars 
(SJ0,000.00), i11 accorda11ce wit/1 tl1e Texas local Gover11n1e11/ Code; a11d provid/11g 011 

effective date, 

BACKGROUND OF ISSUE: 

'fhe Texas Local Govern1nent Code states an EDC may not undertake a project that requires an 
expenditure of more than Sl0,000 until the governing body of the Corporation's authorizing 
1nunicipa!ity adopts a resolution authorizing the project after gi,·ing the resolution at least tV>'O 
separate readings. 

This is the required Second and final Reading of the proposed project 

Fll'l'ANCIAL IMPACT: 

F1utds are a\'ailable in the SEDC budget for this expenditure. 



A RESOLUTION OF THE CIT\' OF SEAGOVILLE, TEXAS 

RESOLUTION NO. 29-R-16 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY 
OF SEAGOVILLE, TEXAS AUTHORIZING THE 
SEAGOVILLE ECONOl\.llC DEVELOPMENT 
CORPORATION TO UNDERTAKE A PROJECT FOR THE 
RETENTION OF JOBS AND EXPANSION OF BUSINESS 
DEVELOPMENT IN THE CITY, INCLUDING A GRANT IN 
AN AMOUNT WHICH EXCEEDS TEN THOUSAND 
DOLLARS (SI0,000.00), IN ACCORDANCE \VITH THE 
TEXAS LOCAL GOVERi~i\tENT CODE; AND PROVIDING 
AN EFFECTIVE DATE 

WHEREAS, the City of Seagoville, Texas is a home-rule 1nunicipalit>' located in Dallas, 
County; and, 

WHEREAS, the City of Seagoville, Texas, after voter approval, 11as established a 
l'ype B Economic De\'elopmcnt Corporation to consider economic development projects V.'ithin 
the city; ai1d, 

WHEREAS, Actuant Corporation has made an application concerning proporty located 
at 704 W. Si1nonds Road; and, 

\VHF.REAS, said econon1ic development client has n1ade an application to the 
Seagoville Economic Development Corporation to consider a project that 1vill facilitate the 
expansion of the current facility located on tl1e property and 1vi!1 result in the retention of 
existing jobs and the expansion of business development 1vithin the City (the "Project''}; and, 

WHEREAS, such Project 1vill require the construction of a ne1v commercial structure 
and the relocation of manufacturing equip1nent to the ne\v structure; and 

\VHEREAS, tl1e economic de1·elopment clie11t has requested a grant in an amount 1vhich 
e.~ceeds $10,000.00 from the Seago1·ille Econon1ie Development Corporation for the Project; 
md 

\VHEREAS, in conforinance \Vith Section 505.\58(b) of the Texas Local Government 
Code, the governing body of the City by resolution should consider 1vhether or not such project 
should be undertaken by the Seago1·ille Economic Development Corporation for an eco1101nic 
incentive grant; and, 

WHEREAS, the City Council, after holding t1vo scperate readings of this resolution 
finds it in the best interest of the citizens of Seagoville to appro\'e the expenditure by the 
Seagoville Econon1ic De1·elop1ncnt Corporation for the Proj«t. 
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NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
CITY OF SEAGOVILLE, TEXAS THAT: 

SECTION I. The Board of Directors for the Seagoville Economic Development 

Corporation sl1ould consider 1vhether or not it is appropriate to give an economic de1·elopn1cnt 

grant for such project at said location, in compliance 1vith the Corporation's Incentive Grant 

Policy and after conducting the appropriate public hearing in accordance 1vith state law; and, 

SECTION 2. The Corporation, after considering such grant the policies and procedures 

of the Seagoville Economic Development Corporation, has appro1·ed the Project and has 

recommended that it be presented to Council for final appro1·al in accordance ''ith the B)·la1vs of 

the Corporation; and 

SECTION 3. The Cit)' Council for the City of Seagoville, ·rexas hereby finds that the 

Project 11·ill result in the retention of existing jobs and the expansion of business development 

11ithin the City and approves the Project for funding by the Seago1·ille Economic De1•elopment 

Corporation. 

SECTI01'' 4. Nothing contained in this resolution shall be construed as approval in 

advance of an)· such grant, nor does this resolution establish that the Project currently complies 

with al! applicable use and development regulations or other legal requirements required by Jaw 

for development of the Project in accordance 11ith the City's ordinances, rules and regulations. 

SECTION 4. That this resolution shall take effect immediately from and after its 

passage as the lav.· and charter in such cases provide. 

DULY PASSED AND APPROVED First Reading by the City Council oftl1e City of 

Seago1•ille, ·rexas, on this the l81h day of Ami!, 2016. 

DULY PASSED AND APPROVED Seco11d Reading b}· the Cit>' Council of the City of 

Seagoville, Texas, on this the 16'~ day of Ml!y, 2016. 
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ATTEST: 

CITY SECRETARY 

APPROVED AS TO FORM: 

ALEXIS G. ALL.EN, c1·ry ATTORNEY 

APPROVED: 

r.1AYOR 
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Agenda Item 9 

Di~·c11ss Qlld consider a Kesolulio11 rotifyi11g tl1e Seagoville Econo1nic Deve/opn1e11t 
Corporutio11 Resolution fl'o. 03-1016 approvi11g t/1e tern1s a11d co11dilio11s of the Eco110111ic 
Developme11t Agree1ne11t by a11d betwee11 flte Corpora//011 a11d Ac/1111111 Corporatio11 for 
infrastructure l1npro1•en1e11ts i11 011 1111101111/ 1101 to exceed one /111ndred tho11sand dollars 
($100,000.00) located at 704 IV. Sin1011ds Rood, Seagoi•ille, Texas; 1111d providi11g on effective 
date. 

BACKGROUND OF ISSUE: 

At the SEDC regular 1nceting held on May 9, 2016, a public hearing \~as conducted for 
consideration of an Economic Dc~·e!opment Grant \\ith Actuant Corporation in the amount not to 
exceed $100,000 for property located 704 W. Simonds Road for renovations to the premises 
and the construction of a ncv• 20,000 square foot industrial building and through the planned 
expansion of operations to create five (5) additional emplo}'ment positions. 

No one spoke in favor or opposition of the request. The SEDC Board voted 6-0 in favor of the 
grant (Board member Sebastian \\'llS absent). 

Per the agreement, infrastructure shall mean v.·ater, \vastewater, roadway, drainage, side\~11lks, 
and other appurtenances public improvements to be installed to serve the property. 

FINANCIAL IMPACT: 

Funding is available in the SEDC budget for this expense. 



A RESOLUTION OF THE CITY OF SEAGOVILLE, TEXAS 

RESOLUTION NO, 36-R-16 

A RESOLUTION OF THE CITY COUNCIL OF THF, CITY OF 
SEAGOVILLE, TEXAS RATIFYING THE SEAGOVILLE ECONOMIC 
DEVELOPMENT CORPORATION RESOLUTION NO. 03-2016 
APPROVING THE TERfl.fS AND CONDITIONS OF THE ECONOMIC 
DEVELOPMENT AGREEMENT BY AND BET\VEEN THE 
CORPORATION AND ACTUANT CORPORATION FOR 
INFRASTRUCTURE IMPROVEl\IF.NTS IN AN AMOUNT NOT TO 
EXCEED ONE HUNDRED THOUSAND DOLLARS ($100,000.00) 
LOCATED AT 704 W, SIMONDS ROAD, SEAGOVILLE, TEXAS; AND 
PROVIDING AN EFFECTIVE DATE. 

\VHEREAS, the Seagoville Economic Develop1nent Corporation (SEDC) authorized, by 
the Development Corporation Act of 1979. Article 5190.6, Tex. Rev. Civ. Stat., §4B, approved 
entering into a park project agreement \Vith. the City of Seagoville, at a regular called meeting 011 
May 9, 2016; and 

WHEREAS, the SEDC has appropriated an amount 1101 to exceed One Hundred 
Thousand Dollars ($100,000.00) for infrastructure improven1cnts to property located at 704 W. 
Simonds Road, Seagoville, Texas; and 

\VHEREAS, the City Council has detennined that the improvements v.tiuld be an 
economic benefit to the Cit}' of Seagoville, Texas. 

NO\V THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE 
CITY SEAGOVILLE, TEXAS THAT: 

Section I. 'fhe SEDC is hereby authori%ed to disburse funds in an amount not to 
exceed One Hundred Thousand Dollars ($ I 00,000.00) for infrastructuie i1np1 o>·eiu"nt> lucal"d at 
704 W. Simonds Road, Seagoville, Texas. 

Section 2. All resolutions of the City of Seagoville heretofore adopted \Vhich are in 
conflict 1vith the provisions of tl1is resolution be, and the same are hereby repealed, and all 
resolutions oft he Cit)· of Seagoville not in conflict 1vith the provisions hereof shall remain in full 
force and effect. 

Section 3. If any article, paragraph, subdi•·ision, clause or provision of this 
resolution, as hereby a1nended, be adjudged in\'alid or held unconstitutional for any reason, such 
judgment or holding shall not affect the validity of this resolution as a \Vl1o!c or any part or 
provision thereof, as amended hereby, other than the part so declared to be invalid or 
unconstitutional. 

s~tion 4. l'his Resolution shall become effective imn1ediatelJ' from and afler its 
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passage, as the ]a\v and charter in such cases provides. 

DULY ORDERED by the Cit)' Council of the City of Seagoville, Texas, on the 16h day 
of May, 2016. 

APPROVED: 

MAYOR 

CITY SECRETARY 
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RF.SOLUTIONN'O. 03-2016 

Rf.SOLUTION OF THI£ HOARD OF DlRECTOllS OF TllF. 
SEAGOVILLfi: ECONOMIC DEVl•:LOPMENT CORPORATION, 
AUTHORIZING THE BOARD CHATR TO EXECUTE AN ECONOMIC 
DEVELOPMENT AGREEMENT BY AND BETWEEN ACTUANT 
CORPORATION, AND THE SEAGOVILLE ECONOMIC 
DEVELOPMENT CORPORATION; PROVIDING A REPEALING 
CLAUSE; l'ROVIDING A SEVERABILITY CLAUSE; AND PROVIDING 
AN EFFECTIVE DATE. 

WHEREAS, Acluant Corporatio11 has requesled an Economic Development Gra11t in the 
arnout1t 11ot to exceed One Hundred Thousand Dollars ($100,000.00) for defraying some of the 
costs of the expansion, constntction of a 20,000 square foot industrial building on the property 
located at 704 W. Simonds Road, Seagoville, TX ; and 

WHEREAS, Actuant Corporation's development of the Premises will retai11 jobs and 
will provide addilional employment opportunities within the City; and 

WHEREAS, Actuanl Corporation has advised the Seagoville Economic Development 
Corporation (hereioafter defined as lhe "SEDC") that a contributing factor that would induce 
Actuanl to construct and maintain a facility on the Premises would be arl agreement by the 
SEDC to provide an economic development grant to Actuant Corporation. 

WHEREAS, the SEDC has adopted programs for promoting ecouomic development, aod 
this Agreement and the economic development incentives set forth herein are given and provided 
by the SEDC pursuaot to and in accordance with those programs; and 

WHEREAS, the SEDC is authorized by Article III, Section 52-a of the Texas 
Conslitution and Texas local Government Code Chapter 505 to provide economic development 
grants to promote local economic development and to stimulate business and commercial activity 
in the City of Seagoville; and 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIIU:CTORS OF 
THE SEAGOVILLE, ECONOl\UC DEVELOPMENT CORPORATION: 

SECTION l. That lhe Chairman is hereby authorized to execute an Economic 

Development Agreement for infrastructure pursuant to the tem1s and conditions of said 

Agreement, which is attached hereto and incorporated herein, as Exhibit A 011 behalf of the 

Seagoville Eco11omic Development Corporation. 

I 



SECTION 2. That all provisions of the 1-esolutions of the SEDC in conflict with the 

provisions of tliis resolution be, and the same are hereby, repealed, and all other provisions not in 

conflict with the provisions of this resolution shall remain in full force and effect 

SECTION 3. That should any word, sentence, paragraph, subdivision, clause, phrase or 

section of this resolution be adjudged or held to be void or unconstitutional, the same shall not affect 

the validity of the remaining portions of said resolution which shall remain in full force and effect. 

SECTION 4. This resolution shall take effect immediately from and after its passage, as 

the law in such cases provide. 

DULY PASSED by the Board of Directors of the Seagoville Economic Development 

Corporation, on the ~ii~ day of JYJ°-=;J=' , 2016. 

PROVED: 

Dr. Don Cole, Board Chair 

ATTEST: 

Barbara Shemmn, Secretary/Treasurer 

APPROVED AS TO FORM: 

~ )1 . CUJ;rvi vJ(p1WW115 \ IW1 - bv{ 
Alexis G. Allen, Attomey for the Board 
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STATEOFTF.XAS 

<.:UUNTY OF DALLAS 

§ 
§ 
§ 

ECO:"!O~llC D£ VELOP~IEr\T lNClNTIVE AGREEM£~T 

l'bis Economic Development Incentive Agreement ("Agreement") is made by and 
behl·een the Seagoville Economic Development Coqioration (''SEDC") and Actuaot Corporation, a 
Wisconsin corporation (the "Company'') (each a "Party" and collectively the "Parties"), acting by 
and through their respective authorized officers. 

WITl'l'ESSETH: 

\VllEREAS, Company conducts a manufacturing busincis in the City of Seagoville; and 

WHEREAS, Company owns or leases the real property and improvements located at 704 
W. Simonds Road, City of Seagoville, Texas (the "Prentises'') and plans to expand its operations 
through the investment of approximately $\.7 Million Dollars in renovations to the Premises and 
the construction of a new 20,000 square foot industrial building on the Premises {hereinafter 
defined); and 

\VHEREAS, Company currently maintains approximately seventy-five (75) employment 
positions at the Premises and intends through the future growth plans of operations to create five 
(5) additional Employment Positions (hereinafter defined); and 

WHEREAS, Company hllll advised SEDC that a contributing factor that would induce 
Company to expand its operations at the Premises would be an agreement by SEDC to provide 
an economic development grant to Company to defray a portion of the costs associated with the 
expansion and related costs of employing additional personnel at the Premi~ in the City of 
Seagoville; and 

WHEREAS, SEDC has adopted programs for promoting economic development; "and 

WHEREAS, the Development Corporation Act, Chapters 501-505, Texll.'I Local 
Government Code (the "Act"), authorizes SEDC to provide economic dS:\'Clopment grants for the 
creation and retention of primary jobs that are required for the development of manufacturing 
and industrial facilities, research and development facilities and for infrll.'ltructurc suitable for 
new or expanded industrial busines.~ enteiprises; and 

WH~;REAS, SEDC has determined that the Emp!o)ment Grant (hereinafter defm.cd) to 
be made hereunder is required or suitable to promote or develop new or expanded business 
enteqirises and to encourage the l'l:tention and addition of jobs in the City, and constitutes a 
''project", as that tennis defined in the Act; and 

WlrEREAS, SEDC has detennined that making the Employment Grant(s) (hereinafter 
defined) to Company in accordance with this Agreement will further t11e objectives of Sf,DC, 
will benefit the City and the City's inhabitants, and 1>.ill promote local economic development 
and stimulate business and commercial activity in the City; and 
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NOW TIIEREFORE, in consideration of the foregoing, and on the terms and conditions 
hereinafter set forth, and tor other valuable consideration the receipt and sufficiency of which is 
hereby acknowledged, the Parties agree 11s follo\\'S: 

Article I 
Term 

This Agreement shaJJ be effective on the Effective Date (hereinafter definOO) and 
continue until the EKpiration Date {hereinafter defined), unless sooner terminated as provided 
herein. 

them: 

Article II 
Delio it ions 

Wherever used in this Agreen1ent, the follo1ving terms shall have the meanings ascribed to 

"SEDC" shall mean the Seagoville Economic Development Corporation. 

"Bankruptcy or lru;olvency" shall mean the diss<;>lutinn or terminati<Jn of a Party's 
existence M a going business, insolvency, appointment <;>fa receiver for any part of such 
Party's property where such appointment is not terminated within ninety (90) days after 
such appointment is initially made, any general assignment f<Jr the benefit of creditors, or 
the commencement of any proceeding under any bankruptcy or insolvency Ja1vs by or 
against such Party where such proceeding is not dismissed within ninety (90) days after 
the filing thereof. 

"Base Employment Positions" shall mean seventy-five (75) Employment 
Positions existing as of the J-:ffective Date 

"Capital Investment" shall mean Company capitalized costs for the: (i) 
coru;truction of a new 20,UUIJ square !Oot industrial building on the Premises; (ii) 
acquisition and inm.llation of additional Tangible Personal Property at the Premises; (iii) 
expansion of operations; and (iv) the creation of additional Employment Positions at the 
Premises. 

"City" shall mean the City of Seagoville, Dallas County, Texas. 

"City Incentive Agreement" shall mean that certain economic development 
agreement of approximate date herewith, by and between City 11nd Company. 

"Company" shall mean Acruant Corporation, a Wisconsin oorporation. 

"Effective Date" shall mean 1he last date of execution hereof. 
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"Grant" shall mean an economic development grant in the amount of One 
Hundred Thousand Dollars (SJ 00.00fl.OO), to be paid ns set forth herein. 

"Employment Positions" shall mean ~UJJ-Time Equivalent (F1'E) Position 
Prin1ary Jobs eligible for employee benefits that have been created, maintained and filled 
at the Premises per Employment Period. FTE's are one or more jobs located on the 
premi~s that individually or collectively total 2,080 hours, inclusive of holidays, 
vacation, sick leave and occasional travel. The number of FTE's for an Employment 
Period shall be based on a weekly average count ofFTE's working at the Premises during 
each calendar week during the Employment Period. 

"Expiration Date" shall mean March 31, 2026. 

"Force Majeure" shall mean any contingency or cause beyond the reas<Jnable control 
of a Party including, 1~ithout ~mitation, acts of GOO or the public enemy, 1var, riot, civil 
commotion, Insurrection, government or de facto governmental action or inaction (unless 
caused by the intentionally v.rongful nets or omi&Sions of the P-<1<ly), fires, explosions or 
floods, strikes, s!o1vdo1vns or work stoppages. 

"Freeport Goods" shall l111ve the same meaning as assigned by Section l l.251 of 
the Tax Code and Article Vlll, Section 1-j of the Texas Constitution and located on the 
Real Property. Freeport Goods does not include "Goods in ·rransit" as deftned by Tax 
Code, Se.;:tion t J .253, 

"FI'E Position" or "FTE" means a position filled by individuals scheduled to 
work at the Leased Premises (or from a remote location '.litbin the City) for a combined 
total of at least l,820 hours during an Employment Period. 

''Goods in Transit" shall have the same meaning assigned by ·rax Code, Section 
11.253. 

"Impositions" shall mean all fixes, asge&sments, use and uccupancy taxes, 
charges, excises, license and permit fees and other charges, 1vhether general or special, 
ordinary or extraordinary, foreseen or unfbreseen, which are or may be assessed, charged. 
levied, or imposed by any public or governmental authority on Company with respect to 
the Premises or any property or any business ov.ned and/or leased by Company within 
the City. 

"l\'ew J.;mployment Positions" shall mean Employment Positions added to the 
Premises in exoos.s of the number of the Base Emplo)meDt Positions, 

"Payment Request" shall mean a written request from Company to S.EDC for 
payment of the Grant, as the case may be, accompanied by a copy of the building permit 
issued by the City of Seagoville and proof that construction has commenced, for the first 
payinent; and a copy of the Certificate of Occupancy issued by the City, for the second 
payment. 
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"Premises" shall collectively mean the real property and improvements located at 
704 ¥i. Simonds Road, Seagoville, Texas, and any other real property 01mcd, leased or 
occupied by Company in the City. 

"Primary Jobs" shall have the same meaning as assigned by Section 501.002(12) of 
the Texas Local Government Code. 

"Related Agreements" shall rn.ean the City Incentive Agreement and any agreement 
{not including this Agreement) by and between SEDC or City, and O;impany, or any of its 
affiliated or ~lated entities, 

"Required Use" shall mean the continuous operation of the Pren1ises for industrial 
and1or manufacturing plllJloses. 

"Tangible Personal Property" shall mean any personal property, equipment, 
furniture and fixtures, 01vned or leased by Company and located on the Premises 
subsequent to the Effootive Date. Tangible Per:sonal Property shall not include Freeport 
Goods or Goods in ·rransit. 

3.1 Grant. 

Article UI 
Economic Development Grnnt 

(a) Subject to continued satisfaction of all the terms and conditions of this Agreement 
by Company, and the obligation of Company to repay the Grants pursuant lo Article V hereof, 
SEDC agrees to provide Company with two (2) installments of the Grant to be paid within thirty 
(30) day after SHDC receipt of the applicable Payment Request. The amount of each installment 
of the Grant shall be Fifty Thousand Dollars {$50,000.00). The fu:st installment shall be paid 
after the Company has been issued a building permit from the City of Seagoville and 
construction has commenced; the second installment shall he paid after the Certificate of 
Occupancy has been issued by the City for the new facility. 

(b) In no case shall the total amount of the Grant paid pursuant to this Agreement 
exceed One Hundred Thousand Dollars ($100,000.00). The repayment obligation of Company 
set forth in this section 5.2 he{eof shall survive termination. 

3.2 Grant Limitations. Under no cin:UIIlStances shall the obligations of SEOC 
hereunder be deemed to create any debt within the meaning of any constitutional or statutory 
provision. Further, SEDC shall not be obligated to pay any commercial bank, lender or similar 
instimtion for any loan or credit agreement made by Company. None of the obligations of 
SEDC under this Agreement shall be pledged or otherwise encumbered in favor of any 
commercial lender and/or similar financial institution. 

3.3 Current Revenue. ·The Grants made hereunder shall be paid solely from lawfully 
available funds that have been appropriated by SEDC; provided, however, SEDC agrees during 
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the tem1 of this Agreement to make a good faith effort to appropriate funds each year to pay !he 
Grant fnr the then cn•nine fiscal year. Congequently, n"lwith•tanding any other provision of thi• 
Agreement, SEDC shall have no obligation or liability to pay any Grant except as stated herein 
and as allowed by law. 

Article IV 
Conditions to Economic Development Grant 

The obligation of SEDC to provide the Grant hereunder shall be conditioned upon the 
complia.nce and satisfaction of each of the terms and conditions of this Agreement by Company 
and each of the terms and conditions set forth below: 

4.1 Expansion of the Premises. Company shall complete construction of an 
additional Tu·enty-Thousand (20,000) square foot facility on the Premises. In addition to the 
new facility, the Company shall complete the related infrastructure, including an access mad to 
the facility, the expansion of necessary utilities, and constructio11 of sufficient parking facilities. 

The e~pansion •hall be completed OD or before December 31, 2016, unle.s a reasonable 
extension to this tenn is requested by Company due to events beyond its reasonable control 
and/or logistic/operational issues not caused dil"C\:t!y by the Company (including delays of any 
contractors nr subcoutractors of Company) In no event the extc11sion oflhis term shall be more 
!han 12 months from December 31, 2016. 

4.2 New Emp!ovment Positions. Company shall create and maintain at least five (5) 
New Employment Positions on or before December 31, 2021. Failure to add at least one (1) 
Ne\\· Full-Time Employment Position per year for the five (5) years of the Tenn of the 
Agreement will subject the Company to Repayment of the Orant(s), as provided in Section 5.2(b) 
below. 

4.3 Continuous Occupancy. During the tenn oflhis Agreement fullo\\1ng the Effeo;tivc 
Date and continuing thereafter until the Expiration Date, the Premises shall be continuously o=ed 
and/or leased and occupied by the Company or any of its successors and assignees. 

4.4 Total Emplovmeut Positions. During the term of this Agreement, following the 
Effective Date and continuing thereafter until the Expiration Date, Company shall maintain at 
least Seventy-Five (75) Employment Positions at the Premises, with one additional Full-Time 
Employee position added each year for the frrst five (5) years of the term of the Agreement. 
Company shall, on or before December 3 l, 2016, and on or before December 31" of each year 
for the following five (5) years thereafter, supply SEDC with copies of en1ployn1ent records and 
such other infonnation as may be reasonably requested by S.EllC tn document compliance with 
the required Employment Positions. 

4.5 Payment Request. Con1pany shall, as a condition precedent to the payment of each 
Grant, provide SEDC \vith the applicable Payment Request. 

4.6 Good Standjng. Company shall not have an uncured material breach or material 
default of this Agreement. 
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4.7 Roouired i,'sc. During the tenn of thi• Agreement follo\ving the F,ffecdvc Oat<: 
and continuing thereafter until the Expiration Date, the Premises shall not be used for any 
purpose other than the Required Use, and the operation and occupancy of the Premises in 
conformance with the Required IJse shall not cease for more than sixty (60) days, except in 
connection with and to the extent of an event of Force Majeure. 

4.8 Capital Investment. Capital Investment for the Expansion of the Promises, 
including the construction of the new facility and installation uf related Tangible Personal 
Property as of December 31, 2016 shall be at least One MiLiion, Seven Hundred Thousand 
Dollars (US$!.7 Million). Company shall, within ninety (9-0) after December 31, 2016 supply 
SEDC 1vi!h copies of records, receipts, bills, and such other information as may be reasonably 
requested by SEDC to document compliance y,ith the required Capital Investment. 

ArtideV 
Termination; RepaYment 

~.! Tennination. This Agreement shall terminate upon any one of the following: 
(a) by written agreement of the Parties; 
(b) Expiration Date; 
(c) upon Vlritten notice, by either Party in the event the other Party materially 

breaches any of the terms or conditions of this Agreement and such 
material breach is not cured within thirty (30) days after written notice 
thereof; 

(d) upon Vlritten notice, by SEDC, if Company suffi.'rs an event of Bankruptcy 
or Insolvency; 

(e) upon Vlritten notice, by SEDC, if any Impositions owed to the City or the 
State of Texas by Company shall become delinquent (provided, hcwever, 
Company retains the right to timely and properly protest and contest any 
such Impositions), and such delinquency is not cured within thirty (30) 
days after written notice thereof; and 

(t) upon V.Titten notice, by SEDC, if any sub•equent Federal or Stntc 
legislation or any final, non-appealable decision of a court of competent 
jurisdiction declares or renders this Agreement invalid, illegal or 
unenforceable. 

5.2 Repayment. 

(a) Upon Tennination. In the event this Agreement is terminated by SEDC pursuant l<J 
Section S.J (c), (d), (e) or (t), Company, at SEDC sole remedy, shall immediately 
refund to SEDC an amount equal to all of the Grants paid by SEDC to Company 
preceding the date of sucb termination, plus interest at the rate of interest periodically 
announced by the Wall Street Journal as the prime or base commercial lending rate, 
or if the Wall Srreel Journal shall ever cease to exist or cease to announce a prime or 
base lending rate, then at the annual rate of interest from time to time announced by 
Citibank, N.A. (or by any other Ne\Y York money center bank selected by SEDC) as 
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its prime or base comme~ial lending rate, fron1 the Effective Date. The repayment 
obligation of Company set forth in thi• •oction S 2 hereof •hall st1rvive termination_ 

(b) Recapture. Jn the event the Company fails to satisfy the !\ew Employment Positions 
condition provided for in Section 4.2 hereof, the Company shall be required to repay 
up to fifty percent (50%) of the Grant, as provided herein: 

(I) If Company fails to add and continually employ one (\) New FTE by 
December 31, 2017, Company shall repay Ten-Thousand Dollars 
($10,000.00), and such payment shall be made within thirty (30) days of the 
SEOC's demand for repayment; and 

(2) If Comp!llly fails to add and continually employ tv.•o (2) New FTE betl'.'een 
January 1, 2018 and December 31, 2018, Company shall repay Ten-Thousand 
Dollars ($10,000.00), and such payment shall be made within thiny (30) days 
of the SEDC's demand for repayment; and 

(3) If Company fails to add and continually employ three (3) Ne\v FTE between 
January I, 2019 and December 3 l, 2019, Company mall repay Ten-Thousand 
Dollars ($10,000.00), and such payment shall be made within thirty (30) days 
of the SEDC's demand for repayment; and 

(4) If Company fai!s to add and continually employ four (4) New FTE between 
January 1, 2020 and December 31, 2020, Company shall repay Ten-Thousand 
Dollars ($10,000.00), and such payment shall be made within thirty (30) days 
of the SEDC's demand for repayment; and 

(S) lf Company fails to add and continually employ five (S) New FTE between 
January I, 2021 and Decen1ber 31, 2021, Company shall repay Ten-Thousand 
Dollars ($10,000.00), Md such payment shall be made v1ithin thirty (30) days 
of the SEDC's demand for repayment. 

5.3 Right of Offset. SEDC may at its option, offset any amounts due Md payable 
under this Agreement against any debt (including taxes) lawfully due to the City or SEDC from 
Company, regardless of whether the amount due arises pursuant to the terms of this Agreement, 
A Rel~te<I Agreement nt othPrwi.<e And rPeiitdless of whether nr nnt 1he dehl du" SFOC. nr th~ 
City ha~ been reduced to judgment by a court. 

Article VI 
l\.liscellaneous 

6.1 Binding Agreement. The terms and conditions of this Agreement arc binding 
upon lhe su.x:essors and permitted assigns of lhe Parties hereto. 

6.2 Limitation on Liability. (t is understood and agreed between the Parties that 
Company in satisfying the conditions of this Agreement has acted independently, and SEDC 
assumes no responsibilities or liabilities to third parties in connwtion with Company's actions. 
Further, Company agrees to indemnify and hold harmless SEDC front all claims, suits, demands 
and causes of actions by a third party arising out of Company's actions and performance of the 
conditions under this Agreement SEDC agrees, however, that in no event shall the liability of 
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Coinpany under this Agreement exceed the aggregate amount of all Granlll received by Company 
hereunder, plus the amount of any interest owed by Company as set fonh in Section 5.2 above_ 

6.3 No Joint Venture. It is acknowledged and agreed by the Parties !hat the tenns 
hereof are not intended to and shall not be deemed to create a partnership or joint venture among 
the Parties. 

6.4 Authoriiation. Each Party represents that it has full capacity and authority to 
grant all rights and assume all obligations that are granted and assumed uuder this Agreement. 

6.5 Notice. Any notice required or permitted to be delivered hereunder shall be 
deemed w;eived (i) three (3) days after deposit into !he United States Mail, prnitage prepaid, 
cenified mail, return receipt requested, addressed to the Party at the address set forth below or 
(ii) on the day actually received if sent by courier or other11•ise hand delivered. 

If intended for SEDC, 10: 

Attn: Dr. Don Cole 
Board Chair 
Seagoville Economic Development 
Corporation 
105 N. Kaufinan Street 
Seagoville, Texas 75159 

If intended for Company: 

Attn: Kevin Curtin 
Actuant Corporation 
N86 Wl2500 Westbrook Crossing 
Menomonee Falls, WI 53051 

With a copy to: 

Alexis G. Allen 
Nlchols, Jackson, Dillard, Hager & Smith, L.L.P. 
1800 Ross Tower 
500 N. Akard Street 
Dallas, Texas 75201 

6.6 Entire Agreement. This Agreement is the entire agreeme11t between the Parties 1vith 
respect to the subject matter covered in this Agreement. There is no other collateral oral or \\'l"itten 
Agreement betwee11 the Parties that in any manner relates to the subject matter of this Agreement, 
except as provided in any Exhibits attached hereto. 

6.7 Governing Law. This Agreement shall be governed by the !aws of the State of 
Texas; and venue for any action ooncenllng this Agreement shall be in the State District Court of 
Dalla~ O>unty, Texas. The Parties agree to submit to the personal and subject matter juriodiction of 
said court. 

6.8 Ame11dment. This Agreement may only be amended by a WTi(ten agreement 
executed by hoth Parties. 

6.9 I.egal Construction. In the event any one or more of the provisions contained in this 
Agreement shall for any reason be held to be invalid, illegal, or unenforceable in any respe<;I, such 
invalidity, illegality, or unenforceability shall not affect other provisions, and it is the intention of 
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the Parties to this Agreen1ent that in lieu of each provision that is found to be illegal, invalid, or 
unenforceable, a provision shall be added to this Ai;ireen1ent which is legal. valid and enforceable 
and is as similar in terms as possible to the provision fuund to be illegal, invalid or unenfor<:eab!e. 

6. I 0 Recitals, The recitals to this Agreement are incorporated herein. 

6.11 Counterparts. This Agreement may be exec11ted in counterparts. Each of the 
coU11terpartS shall be deemed an original instrument, but all of the counterparts shall coimitute one 
and the same instrument. 

6.12 Exhibits. All exhibits to this Agreement arc incorporated herein by reference for 
all purposes v1herevei: reference is made to the same. 

6.13 Survival of Covenaub. Any of the representations, \varranties, covenants, and 
obligations of the Parties, as well as any rights and benefits of the Parties, pertaining to a period 
of time following the termination of this Agreement shall survive termination. 

6.14 Successors and Assigns. This Agreement may not be assigned without the prior 
written consent ofSEDC. 

6.15 Employment of Undocumented \Yorkers. During the term of this Agreement 
Company agrees not to knowingly employ any undocumented workers and if convicted of a 
violation under 8 U.S.C. Section 1324a (f}, Company shall repay the amount of the Employment 
Grant and any other funds received by Company from Sl:iDC as of the date of such violation 1vi!hin 
one hundred tv.'llnty (12.ll) days after the date Company is notified by SEDC of such violation, plus 
interest at the rate of four percent {4%) compounded annually from the date of violation until paid. 
Company is not liable f01 a violation of this section by a subsidiary, affiliate, or franchisee of 
Company or by a person with whom Company contracts. 

EXECUTED on this --~day of--------~ 2.016. 

SEAGOVILLE 
CORPORATION 

ECONOMIC llEVEWPMENT 

"'''-~~~~~~~~~~~~ 
Dr. Don Cole, Board Chair 
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EXECUTEDthisthe ___ dayof ________ ,2016. 

ACTUAN'f CORPORATION 

By:_~-----------
Ry: ______ _ 
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L'c.v~k {>t1'(lCf.l't(lll CCHpt>t • 

972-287-9944 
www .seagoville.us 

City of Seagoville Economic Development Corporation 
Pre-Incentive Application 

Name of Applicant : _ _:.A..::c:.:tu:::a:::n.:..:t....:C::.:o:.:r.<:p.:.ora=ti.:.o.:..:n_ ___ _ ____ Date: 04/07 /16 

Comact Name: __ K:...:..::.ev.:.:i--n....:C....:u:.:rt.:..in-'---------- ------- - - ----

Address: N86 W12500 Westbrook Crossing. Menomonee Falls, WI 53051 

Phone: __ _.:.9::.20:::·.:.2....:4.:.8·....:1..:0::.25=-_ ____ E-ma ii. Kevin.Curtin@Actuant.com 

Project/Company Name· Precision-Hays Intl Project Location· 704 W. Simonds Rd, Seagoville, TX 75149 

Company's Primary Business: Manufacturing of material used in the prestressed concrete market 

l s Project located i n TIF? ____________ _ _ _ __________ _ 

Please provide the following information based on the completed project at full operation. II will 
be assumed that the project is phased in equal annual increments unless indicated otherwise by 
the applicant. All values should be those shown on the appraisal district tax rolls. Please 
provide supporting documentation where appropriate. 

I. Incentive Request and Lcvel(%}of Request(s): Gas line installation. Employee Parking Lot and 

New 2500 Amp Electrical Service 
(RanA. ore/er <Jnd priority) 

2. Necessity of lnccnti\•e Request (De.scribt! rite co111perl1i,·e.fi11nucial. or 01/t2r issues ossociored u•irh I his 
reques1):_ We are currenlly evaluating our options to co·locate two manufacturing sites in ! he 

greater DFW area. 

3. Would this project be financially feasible without requested inccnti,·c? Dependent on the other options 

4. Is the project a relocation o r ne"· facility expansion? If relocation, please state current kx ation: 

The project would involve building approximately 20k sq. ft of additional manufacturing space. 

5. I st he project new construction orlca sc? _ _ N_e_w_ c_o_n_s_lru_ct_io_n ____ ____ __ _ 

6. I ft he project is new construction, is it a shell buildingorbuild·to·suit? __ S=he.:.l;;..I ;;;.B.::u;;;ild:.:in"'g._ ___ _ 

7. If the project is a lease, "'ill it occupy existing space or ne''' construction? New Construction 



g_ \Viti the applicant of!he projec! beo\vner and'or l<nant' lnibally we Wiii own, may explore lea•e oplons 1n the future 

9. Spe<ific operations 10 be performed al propo•ed l0<otinn, including , de<oriptinn of produol' rn he 

Produced or distributed, or ..ervice• to be provided: The primary product that will be produced are wedges for 
the preslrossed concrele marl;et. The proces•es emploied will be cutting. tapping, slitting and lleat lrealng 

l Q_ Projected date of occt1pancy• _ -'"~"'"'""'''---------------------

11. Si1e acr .. ge and current o5<es<ed valuo of land: 9 31 acres I value $89, 100 

I 2- Es!imatedas<csscd land value afteroon•truolion orpurchoso prit<ofland: No Change 

13, Estimatcda•"1ssed bu1ld;ng •alueafterconstruclion: __ ~,,,,,,;,o,"'---------

l 4. Typeofdevele>pmcnt and pcrcentageof•nticipated uses: ---''""''''''''"''"'''''''''"'''-'''00~%~'"'''"'''"''''~""~' 

I '.i. Nu111ber and sq"ore footage of propo,..d buildings• ___ ,,,,.,oo,o,.,~,,,,,.,,,,,,,, _______ _ 

I 6, Nu m ber o f "'eter mete rs and i r<i got ion me lers and tho j rsi >• s (for "'''' construe I ion) '--~''"'''"'°'~"--

17. Eslima!ed as<•Ssed value and de><riplionofbusiness personal property; ~-19!-' ---------

1 8 - E st i m 01 ed val ue of end-o f-yea r i "'' e ntory and per~ enl age s u bjoct to lri p I e f reepot! cxcm pt i on: 

19. Number '"d Rverage •alary ofpc.-manent full-time einployees: 75 r Approximate Salary s.30K 

2{). Annual estin101ed re!oil solcsond percentage •ubjecttoCity soles ta•c• ----'''''''-----------

21 _ Annual •>limated hotel salessubiec! to City hotel occupancy ta': ---'''''''-------------

22 Will Seagoville bede•ignated osa p<lintofsale forconslruction orequipment purchase•''--'''''-----

/fso, \\'hal is the estimated projcclconstrucHon and equipn1ent cosl? ---------------

23. Is I his an1jcipoted to be a LEED'scertifi~d projoct? -----'"'----------------

24, Is !ho property zoned to "'oommodste proµo,ed use?'---''''''--

lfnol, 11·hfil zonin~ i' required by 

project?---------------------------------

25_ Is !ho project con<islent with the Ci!)"s Comprehon<ivc Plan and applicable dovelopment code• •11d ordinances? 

'"' 
26_ Other factors !he applioonl 1vonld like to have taken into consideration: 



Required Attachmenl>-Check all tho•e attached "'11h snbmined application 

CilSite Map 
[:.;:]L•s•I [)c<<•;pt,on 
Dsi1cPl•n 

DElevation< 
DA'i<e><Od value nfth,.,.e <On•r•'•ble <itt pt<>j•<'• with;n lh• <ounty or resian_ 

Applicanl shall complete all form• and information de1ailed in lh• Application and ,ubmi! all information 10 the Seagoville 
Econ om LC De>elopmen! C<>IJ>Oration, 105 N_ Kaufman Street Seagoville, ·rexas 15159. 
for more inf,.n1a1ion, ploose con!acl Etonomic [)evolopm<nl at 972-281-9944, 



Agenda Item JO 

Receive Co1111cil111e111ber Reports. 

BACKGROUND OF ISSUE: 

Iten1s of community interest regarding 1vhich no action 1\·ill be taken, as authorized by Section 
551.0415 of the Govenm1ent Code. 

FINANCIAL IMPACT: 

NIA 



Agenda Ite1n 11 

Receive Citi""'' Co111111e11ts. 

BACKGROUND OF ISSUE: 

Citizens n1ay speak 6 minutes each on any matter, other than personnel 1natters, or 1nattcrs under 
litigation. 

FINANCIAL IMPACT: 

NIA 



Agenda Item 12 

R1:ceive 1:u111re Age11do lfen1.1. 

BACKGROUND OF ISSUE: 

If a Councilmember should wish for ai1 item to be placed on a future agenda it 1nay be requested 
at this time. Please keep in mind, there CANNOT be a discussion amongst the City Council 
regarding this iten1 be<: a use it is not listed on the posted agenda. 

FINANCIAL IMPACT: 

NIA 



Agenda Ite1n 13 

Adjo111'11. 

BACKGROUND OF ISSUE: 

At this time, the Mayor ma}· adjoun1the1nceting if there is no further business to conduct. 

FINANCIAL Il'tlPACT: 

NIA 
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